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JESS SCARBOROUGH 


Jess Scarborough, since July, 1924, superintendent of the land 
* department of Mid-Continent Petroleum Corp., has been made 
vice-president in charge of land, geological and scouting departments. 

Born and reared in Texas, Mr. Scarborough is a graduate of the 
Texas A. & M. College. After four years work in the fields as roustabout, 
tool dresser and driller, he became a scout for Cosden Oil & Gas Co. 
in June, 1919. He covered the Ranger and north Texas developments 
until 1921, when he was transferred to the land department of the 
company in Tulsa. He continued in the same work when the Cosden 
company became the Mid-Continent Petroleum. 
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Some Defendants May Contest Removal 


Under the Conspiracy Indictment 


CLEVELAND, Aug, 11 


T both the Department of 
A Justice headquarters in 

Washington and at the of- 
fice of U. S. District Attorney 
John J. Boyle, at Madison, Wis., 
it was stated today that reports 
had not yet been received as to 
the number of individuals 
named in the conspiracy indict- 
ment of July 28 who have been 
arraigned to date. 

It is understood, of the 58 in- 
dividuals named in the indict- 
ment, that only a few have ap- 
peared voluntarily and given 
bond to appear at the federal 
court at Madison. The date for 
their appearance is the first day 
of the December term of court. 


A number of individual de- 
tendants have not yet been 
served with warrants. Quite a 
number have not as yet consent- 
ed to give bond for their appear- 
ance in Madison; but have, on 
the other hand, given bond to 
appear for a second hearing be- 
fore the U. S. Commissioners in 
the federal district in which 
they live, thus reserving the 
right to contest their removal 
to Wisconsin. 

Those who decide to contest 
removal may appeal from de- 
cisions of the U. S. Commission- 
ers to the federal court in the 
district in which they live. 

At Madison, District Attor- 
ney Boyle said that the federal 
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grand jury would reconvene 
Aug. 17th but that it might be 
a few days later before it start- 
ed to hear witnesses again. 
Hammond E. Chaffetz, one of 
the special assistants to the at- 
torney general handling the oil 
investigation, stated in federal 
court in Fort Worth, in the re- 
moval proceedings for William 
A. Tracey, that he expected this 
session of the grand jury would 
sit until about the middle of 
September. 


Thirteen of the persons in- 
dicted in the bill returned at 
Madison, who reside in Okla- 
homa, by Aug. 8 had appeared 
and been released on $5000 
bonds. Of these, Harry J. Ken- 
nedy and L. T. Cramer, of the 
Continental Oil Co., appeared at 
Oklahoma City and the other 
eleven at Tulsa. 


Four of those who live in Tul- 
sa gave bonds returnable at 
Tulsa Aug. 17; all others gave 
bonds returnable at Madison the 
first Tuesday in December. 
The significance of this is that, 
on Aug. 17, there will be a hear- 
ing on the question of removal 
of these four. While none of 
them would discuss their pro- 
posed courses of action—nor 
would their attorneys—the pro- 
cedure might possibly be sim- 
ilar to that in the Tracey case at 
Fort Worth. The question of 
removal under the indictment 


might be placed before Judge 
Franklin E. Kennamer, of the 
northern district of Oklahoma, 
after the U. S. Commissioner in 
Tulsa has acted on Aug. 17. 


The four are A. V. Bourque, 
secretary of the Western Petro- 
leum Refiners Association; Ira 
A. Smith, Standard Oil Co. of In- 
diana; Dewey K. Chamberlain, 
Pure Oil Co., and O. J. Tuttle, 
Empire Oil & Refining Co. 

In the Tulsa district, defend- 
ants who had not been served 
with warrants were E. B. Ree- 
ser, president of the Barnsdall 
Oil Co., who is abroad, and Har- 
ry D. Frueauff, of the Cities 
Service interests, whose address 
in the indictment was given as 
Tulsa, although he lives in New 
York. Frank Phillips, president, 
H. E. Koopman, vice president 
and H. A. Gardner, tank car 
sales manager, of Phillips Pe- 
troleum Co., had not appeared 
as the week ended. They were 
absent from the state when the 
indictment was made public but 
were expected to return soon. 
Dan Moran, president of the 
Continental Oil Co. also was ab- 
sent from the company’s head- 
quarters at Ponca City through- 
out the week. 


Of those released on bond in 
Tulsa, it is reported that only 
four submitted to having finger- 
prints made. It is said that this 
procedure is not authorized by 
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statute, but merely by bureau 
regulation, and that some of the 


defendants here balked, when 
informed on that subject, Toa 
NATIONAL PETROLEUM NEWS 
writer, the marshal would an- 


swer no questions about it. 


Edward G. Seubert, president 
of Standard Oil Co. of Indiana, 
made the following statement in 
Chicago Aug. 5, at the offices of 
U. S. Commissioner Edwin K. 
Walker, where he was being ar- 
raigned = on the 
charge: 


conspiracy 


“T am sorry 
opportunity yet to read the 
charges. From the newspaper 
reports we are naturally some- 
what confused as to the ditfer- 
ence in desirability and legali- 
tv between purchasing surplus 
products of agricultural lands 
whether they be petroleum or 
hogs, corn or cattle, or the 
miners’ surplus of silver. If we 
succeed in figuring it out we may 
have something to say.” 


Arraigned with Mr. Seubert 
were Edward J. Bullock, and 
Allan Jackson, vice-president of 
the Indiana Standard. 

All three were released on 
$5000 bond. During the arraign- 
ment proceedings, the three 
were put through the routine 
followed in the case of federal 
prisoners. While they were be- 
ing fingerprinted, a Negro pris- 
oner, seized in a recent. still 
raid, said in Negro dialect and 
a hail-fellow-well-met manner: 
“T reckon you all are here for 
income tax.’’ This remark 
brought broad smiles from the 
three oil men. 


we have had no 


Of the eight Chicago oil men 
and the petroleum editor of the 
Chicago Journal of Commerce, 
who also were indicted by the 
Federal Grand Jury, all but 
Henry M. Dawes, president, and 
Cc. B. Watson, vice-president, of 
the Pure Oil Co. have appeared 
before the U. S. Commissioner 
and have been released on 
$5000 bond. Mr. Dawes and Mr. 
Watson are now on vacation, 


Commissioner Walker set the 
date for a hearing on Aug. 14. 


Other indicted Chicago. of- 
ficials include: B. L. Majewski, 
vice-presicent, Deep Rock Oil 


Corp., and R. H. McElroy, tank 
car sales manager, Pure Oil Co., 
who were arraigned on Aug. 4; 
Keith Fanshier, petroleum edi- 
tor, Chicago Journal of Com- 
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merce, Aug, 5, and Byron Reid, 
general manager, Chicago divi- 
sion, Socony-Vacuum Oil Co., 
Aug. 7. 

Warren C. Platt, president of 
NATIONAL PETROLEUM NEws and 
of Platt’s Oilgram, appeared 
before the U. S. Commissioner 
at Cleveland, Aug. 5, and gave 


bond for his appearance at 
Madison, Dec. 1, 1936. He also 
accepted service for the two 


publishing companies before the 
U.S. Marshal at Cleveland. 
According to John G. Frazer, 
attorney, J. F. Drake, president, 
and H. C. Meyer, of the Gulf 
Oil Corp., Aug. 6, appeared be- 
fore the U. S. Commissioner at 


Tracey To Have 





Pittsburgh and posted $5000 
bond for their appearance at a 
hearing set before him on Sept. 
1S. 

Check late Aug. 10 of the oil 
companies with headquarters in 
New York which were named in 
the conspiracy indictment 
showed that but few of these 
companies had yet been served 
with warrants. The Tide Water 
Oil Co. was served a few days 
ago, but the two New York of- 
ficials of the company named 
had not been served. The Tex- 
as Corp. had not been served, 
nor the Sinclair Refining Co., 
Shell Union Oil Corp., or Socony- 
Vacuum Oil Co. Inc. 


Hearing in Texas 


On Indictment on Perjury 


TULSA, Aug. & 

ILLIAM A. TRACEY, 

Fort Worth representa- 

tive of the Sinclair Refin- 

ing Co., charged with perjury 

before the federal grand jury 

at Madison, Wis., was released 

under $5000 bond, on writ of 

habeas corpus, by Judge James 

C. Wilson, of the northern fed- 
eral district of Texas, Aug. 6. 


This was the windup of a 
lengthy and rather complicated 
series of maneuvers through 
which the U. 8S. Department of 
Justice sought to remove Tracey 
to Madison and place him direct- 
ly under the jurisdiction of the 
federal court there. Hearing on 
the removal will be held Sept. 
es 

Tracey was indicted in June 
by the federal grand jury. em- 
panelled in Madison to consider 





That 
script of 


portion of 
the court 


the 


proceedings 


tran- 


in the Tracey removal case in- 
cluding the arguments’ by 
counsel for Tracey and for the 
government and the oral opin- 
ion of the court in the 


case 
is published in this issue, 
starting on page 24-A. 





federal accusations of anti-trust 
law violations by oil compa- 
nies. The 39 counts in his per- 
jury indictment grew out ot 
responses made to questions in 
the grand jury room, 

Tracey was arrested in Fort 
Worth shortly after the indict- 
ment was returned and was re- 
leased on bond by the U. S. com- 
missioner, Last week Hammond 
KE. Chaffetz, special assistant to 
the U. S. attorney general, ap- 
peared in Fort Worth to cause 
the removal of Tracey to Madi- 
son. Order of removal was 
signed by the commissioner, 


Tracey’s lawyers immediately 
filed application for writ of 
habeas corpus, which threw the 
matter into the federal court. 
The whole entourage then 
moved to Amarillo, 300 miles 
away, where Judge Wilson was 
holding court. Defense lawyers 
questioned the competency of 
the indictment and told. the 
court they had been denied a 
look at the transcript of what 
went on in the grand jury room 
when Tracey was before that 
body. 


Chaftetz, for the government 
strongly resisted the insertion 
of the transcript into the remov- 
al proceedings. He argued it 
Po) 


(Continued on page 
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ancy Laws hick Back 


by Warren C. Platt. Edilor 


ITH all the thousands of years of history 

of government machinery in this world, 

men still are unable clearly to foresee the 
etfects of new legislation. Time and again it 
goes much further than its sponsors thought, 
or hits in unexpected places. 

The latest example is the Robinson-Patman 
Price Discrimination Act now in effect. Already 
we are finding it is a far more sweeping law 
than its sponsors planned. They simply wanted 
to restrict a few practices of chain stores but the 
law has every promise of revolutionizing all busi- 
ness, at least in its present form. 

If the present law is carried out it is fair to 
predict that the Federal Trade Commission will 
be a Washington bureau far bigger than any- 
thing this country ever dreamed of, or that is 
in operation today under the ‘depression emer- 
gency,” for the commission will have men con- 
stantly in almost every business establishment 
in the country. 

We also have a particularly shining example 
of new legislation kicking back in unexpected 
manner in the chain store tax on gasoline sta- 
tions. The chain store tax was part of the fight 
against the big chain stores which the independ- 
ent merchant followed up with the Robinson- 
Patman act because the tax was not getting all 
the results desired. Seeing in the chain store 
tax a weapon to crack down on the major oil 
companies, some of the independent jobbers had 
this law in various states extended to gasoline 
stations. The state authorities were deluded in- 
to supporting it on the ground it would bring in 
more revenue, 

But the law has not worked out that way. It 
has, so far at least, forced a handy solution for 
widespread management of one of the most per- 
sonal things in business, selling in small quan- 
tities to millions of individual customers. Also 
itis the means of getting out from under the new 

social legislation of employe insurance, and it 
has stopped dead the organization of service sta- 
tion employes in a labor union. The chain store 
tax law has forced the leasing out of oil com- 
pany stations to individual merchants, thus de- 
priving the state of the anticipated revenue, re- 
lieving the company of liability for employe in- 
surance taxes, halting the unionizing of com- 
pany retail employes and above all, seemingly, 
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making the retail distribution of gasoline more 
economical and more efficient. 

Out in Iowa, figures published by NATIONAL 
PETROLEUM NEWS last week seemed to show 
that the Independent oil jobbers who extended 
the chain store tax law to gasoline stations, 
have suffered a loss in their percentage of the 
state’s business. Jobbers have found, in the 
main that the individually managed stations 
have been harder competition, that there has 
been more secret price cutting, as naturally there 
would be in any small store proposition, and that 
it has handed just exactly nothing to the jobber 
ona silver platter. 

Several yvears ago when the movement was 
first on in lowa to extend the chain store tax 
to gasoline stations the writer was invited by the 
lowa Independent Petroleum Marketers Associa- 
tion to come out there and talk and, if he agreed, 
to specially condemn including the oil business 
under the chain store tax. The writer was glad 
to accept because he never did believe in trying 
to secure a commercial advantage through re- 
strictive legislation on the competition. The 
writer pointed out to the lowa jobbers that in 
all probability the extension of the tax would 
force the leasing out of stations and that in the 
long run this probably would prove the salva- 
tion to big company gallonage. He also brought 
out that the management of thousands and thou- 
sands of gasoline stations from a central point 
was entirely too unwieldy and inefficient; that 
trying to hold a uniform price over all these sta- 
tions was just inviting the worst kind of price 
cutting by the Independent dealer, and that, all 
things considered, the day might easily come, 
Say a vear or so after the chain store tax had 
forced the decentralization of stations, when the 
board of directors of the Standard of Indiana, 
for instance, would adopt resolutions of thanks 
to these Iowa jobbers for showing them the way 
to better management of their stations and to 
profits, at last, in their operation. 

The Indiana company's board has not adopted 
such a resolution vet, but I believe President 
Seubert has been heard to comment that the 
Iowa experiment has been a decided blessing. 

The management problem with a large num- 
ber of retail stores scattered over a wide area 
is simply tremendous, if not even impossible. 


Such chain stores come into existence because 
of the low efficency to which the individual mer- 
chant has descended. The mail order houses 
first stirred him up, then the chain stores. As 
the individual merchant improved, the chain 
store found the going harder until, for the past 
few years at any rate, the big store chains have 
existed primarily, according to the record, not 
by reason of any particular efficiency in man- 
aging the individual stores but because their 
purchasing departments were able to sandbag 
the manufacturers into giving up more and more 
of their profits until at last they were even run- 
ning in the “red,’’ just to accommodate the chain 
store buyers. Whereupon we had the Robinson- 
Patman act forced on the country this year. 


The individual oil and gasoline merchant of 
the old days could not have grown fast enough 
on his own initiative to have taken care of the 
rapidly increasing gasoline gallonage of the au- 
tomobile era. The small grocer, hardware man 
and garage, did not have the capital for the in- 
vestment for gasoline equipment, the help to 
run the gasoline pumps, nor the brains to attend 
to the business. The oil companies early found 
they had to supply the pumps out of their own 
pockets and then they could not make the small 
merchant pay sufficient attention to business. 


The oil company owned and operated station 
resulted to the great convenience of the public 
and, for a while, to the greater profit of the oil 
industry. When the oil company stations had 
become somewhat standardized and had set the 
pace, then new individual dealers started com- 
ing into the picture, men for the most part who 
had the ability to manage a business of their 
own. There are thousands of misfits and fail- 
ures running gasoline stations today but there 
are many thousands more men who have a nat- 
ural aptitude for this merchandising business, 
who like it, who are happy at it and who make 
it pay them a right good living. 

It is to be expected that, where the owner 
of the business is running it himself without 
any help except from members of his own family, 
or with only a few helpers, he will be making 
special price deals to get business, The owner 
himself is on the job, he makes the cut prices, 
he is doing his own buying, he is working what- 
ever hours there is business—it is but to be 
expected that he will run his business to suit 
himself. No matter how much business experts 
may argue with him, he is going to make his 
own prices according to his own ideas just as 
he always has since the beginning of time. If 
he had many employes who had to do the selling 
then he would be forced to stick to a fixed price 
schedule. 

It will probably be useless to try and get the 
retailers to hold to any agreed upon posted 
price. They will post a price but each will run 
his own deals off that price if the margin is 
wide enough. Some dealers will overdo it and 
have to quit business but the vast majority 
will wiggle along, making a comfortable profit 
on the whole operation, being truly Independent 
American merchants, who are the backbone of 
this country’s retail distribution system. 

From time to time the large oil companies 


will probably have to go back into the retail 
business in order to work out new problems and 
to raise the standards of equipment and prac- 
tices. But the chances are that, at least for a 
great many years as we see American business 
today, the independent retailer who vends gaso- 
line and oil and probably renders all the othe: 
motor car services, will be the chief mainstay 
of the oil business. 


Some large oil companies are keeping thei: 
better stations and paying the chain store tax 
This undoubtedly will be a good thing for every 
one, for their competition will be on a more 
scientific basis than that of the individual re 
tailer. Also these oil company stations will be 
constantly forging ahead with new ideas of op- 
eration and with new equipment. 


The retailer will be supplied with his pumps 
and other equipment in the most economical! 
manner, whatever that will be. Code rules won't 
determine the method except as the code ac- 
cepts the inevitable, whatever that is. That the 
industry went crazy in giving away equipment 
and then turned the supplying of the retailers 
back to the pump and equipment companies is 
no sign that the change will hold. Already oil 
companies are selling equipment of all kinds to 
their dealers. Some equipment companies which 
have set up large sales organizations to con- 
tact the dealers do not like the invasion of their 
field by the oil companies. But the answer is 
which way will the dealers get their equipment 
the cheaper? Plain every day economics will 
decide the question. That the oil companies 
may cut their own throats again with this prac- 
tice is no sound argument against it. Most any- 
thing can be abused. 


The chances are that the oil companies, majors 
and jobbers, will go as far toward servicing their 
dealers as they can without getting afoul of the 
social security and other laws. 

But getting back to the start of this editorial, 
the efforts of business groups to obtain a com- 
petitive advantage through special legislation, 


the chances are from the looks of the present 
situation, that the Independent oil men of Iowa 
and other states did the larger oil companies a 
great service when they put gasoline stations 
under the chain store tax laws. 

About the only moral that can be drawn is 
don’t fuss with the buzz saw unless you know. 
exactly what it will do. It will saw fingers and 
arms, as well as lumber. 
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TRACEY HEARING 





(Continued from paue 12) 


had no place in this preliminary 
and technical action, but the 
court thought otherwise. Fur- 
ther, certain remarks of the 
court indirectly bore upon the 
main case of alleged conspiracy 
set forth in the indictment re- 
turned July 28 against 23 oil 
companies and 58 individuals. 

The judge granted the writ 
of habeas corpus and made it 
returnable Sept. 17. At that 
time the removal pioceedings 
will be heard in full. 


Judge Wilson ordered gov- 
ernment to bring to his court 
the transcript of Tracey’s testi- 
mony before the grand jury, 
showing the questions asked 
and the answers received, Also. 
he directed that all the memo- 
randa, telegrams, letters and 
like material taken by Tracey to 
Madison in response to his orig- 
inal subpoena, be brought to 
the federal court of the north- 
ern district of Texas. 

The order to produce such 
documents and transcript was 
made on the clerk of the court 
at Madison, not upon the prose- 
cutors. Judge Wilson held that 
the material was relevant to the 
proceedings before him: that 
the evidence belonged to the 
courts of the U. S. and that the 
court which was to pass upon 
the removal order had the same 
right to that evidence as did the 
court in which the indictment 
Was returned. 


Then he discussed the indict- 
ent itself. He asserted that it 
Was incomplete in that Tracey 
Was not informed in the indict- 
ment itself as to the nature of 
the charges he was to answer. 
Tracey, he said, was charged 
with saying ‘no’? when asked 
as to his participation in a ‘‘pro- 
sram”’ of the major oil compa- 
lies. But, said the court, such 
“program” at the time of the 
indictment and in that instru- 
ment itself was not defined as a 
Violation of law. Apart from the 
Indictment, said the court. 
Tracey appeared to have been 
informed in a conversation as 
‘0 the meaning of the ‘“pro- 
Stam.’ The court, he said, had 
the right to see the record of 
that conversation. 


Nigust 12. 1936 


Labor Leader Comments 
On Oil Indictment 


CLEVELAND, Aug. 10.—The 
following article appeared in 
the Tulsa Daily World, Aug. 8, 
from its Washington  corre- 
spondent giving comment on the 
conspiracy indictment by Har- 
vey C. Fremming, president of 
oil industry unions: 


“Action of the department of 
justice in pressing the Madison 
grand jury investigation of the 
oil industry which led to 83 in- 
dictments for an alleged gaso- 
line buying program was de- 
scribed today by Harvey C. 
Fremming, president of the In- 
ternational Oil Field, Gas Well 
and Refinery workers, as ‘incon- 
sistent and not quite rational.’ 


‘“Fremming said that in his 
opinion the oil companies and 
individuals were indicted for at- 
tempting to accomplish the 
same purpose in the gasoline 


business that the administra- 
tion-sponsored Guffey coal act 
sought in the coal industry. 

“IT can’t quite understand the 
whole thing’, Fremming said. 
“To me, the purposes sought 
were identical. It seems the 
height of inconsistency for the 
administration to urge price 
stabilization in the coal indus- 
try through legislation and then 
turn the justice department up- 
on the oil industry for trying to 
do the same thing voluntarily.” 

“Fremming said that his or- 
ganization is ‘quite concerned’ 
over the developments because 
of the effect it may have on 
wages in the oil industry. 

‘As the result of stabilized 
prices’, he explained, ‘wages in 
the oil industry have been fair. 
A breakdown of stabilization 
however, may mean chaos in the 
industry and the workers will 
suffer. We have not only a col- 
lateral but a personal interest 
in the matter as well.’ ” 


Oil Investigation May Be Widened 


—Attorney General Cummings 


WASHINGTON, Aug. 


OSSIBLE broadening of the 
Poantccrast investigation of 

oil marketing to include 
other sections of the United 
States besides the 12 midwest- 
ern states covered in the con- 
spiracy indictment returned 
July 28 was hinted by Attorney 
General Cummings at his press 
conference Aug. 5. 

Cummings declined to predict 
whether additional indictments 
would be returned at Madison, 
Wis., but pointed out the grand 
jury will resume its sessions 
Aug. 19. 

Last week at Madison, Dis- 
trict Attorney Boyle indicated 
that, when the grand jury meets 
again, it will go into charges 
made against the Ethyl Gasoline 
Corp. 

Secretary Ickes, at his press 
conference Aug. 6, denied he 
had any part inthe oil case. 
Asked by a newspaperman if 
the Interior Department or the 
Oil Administration was co- 


operating with the Department 
of Justice in preparing any ad- 
ditional oil cases, IcKes replied: 

“We had nothing to do with 
the oil case, so far as I know.” 

Ickes declined to discuss the 
Madison indictment, adding: 
“T don’t Know what the basis of 
the suit is. That’s a perfectly 
frank statement. I didn’t know 
they were working up a case. All 
I know is what I read in the 
newspapers.” 

The oil indictment was the 
principal topic discussed at At- 
torney General Cummings’ press 
conference. Newspapermen 
plied him with questions about 
many angles of the case. 

Cummings told newspaper- 
men that the Justice Depart- 
ment is “co-operating” with the 
Federal Trade Commission in an 
investigation of possible anti- 
trust law violations by oil com- 
panies on the Pacific Coast. 

At the Federal Trade Com- 
mission it was said the Depart- 
ment of Justice had requested 
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the commission to investigate 
and determine if oil companies 
on the West Coast were violat- 
ing the consent decree handed 
down in the oil anti-trust suit 
out there in 1930. This decree 
was entered in a suit which 
charged pooling of gasoline pur- 
and maintenance of 
prices by methods which alleg- 
edly were in violation of the 
anti-trust laws. 


chases 


The attorney general also re- 
vealed that the Justice Depart- 
ment has received a number of 
complaints about oil marketing 
practices from many. widely- 
seattered sections of the coun- 
try. He hinted that these are to 
be investigated but declined to 
answer a question as to whether 
such investigation is now being 
made by the anti-trust division. 


Several newspapermen  re- 
peatedly sought from Cummings 
an explanation of why criminal, 
instead of civil, proceedings 
were instituted against the par- 
ties involved in the Madison in- 
dictment. 

The attorney general declined 
to discuss the matter: He ad- 
mitted, in response to further 
questioning by newspapermen, 
that, in most other big anti-trust 
suits, the procedure was by suits 
for injunctions against the prac- 
tices complained of. 

One newspaperman inquired 
as to what penalties would fol- 
low if convictions should be ob- 
tained under the Madison in- 
dictment. When Cummings re- 
plied that the maximum penalty 
under the Sherman Anti-Trust 
law was $5000 fine and/or one 
vear imprisonment, the news- 
papermen asked the attorney 
general if he did not think that 
a $5000 fine was “insignificant” 
as regards some of the oil com- 
panies involved. Cummings de- 
clined to answer. 

Cummings pointed 
sometimes the Justice Depart- 
ment took both criminal and 
civil action in the same anti- 
trust suit. He declined to 
whether, in event convictions 
obtained in the Madison 
case, the department will 
injunctions against the 
involved. 


out that 


Say 


are 
seek 


parties 


Another newspaperman asked 
how it was that the depart- 
ment’s anti-trust division has 
been “so very active” recently. 
Cummings replied that the an- 
ti-trust division has always been 
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active (under the present ad- 
ministration) and that the rec- 
ord would show more activity 
under the Roosevelt administra- 
tion than in previous admin- 
istrations. 

Cummings was asked who 
was handling the Madison case 
for the Justice Department. 

“There are two special assist- 
ants to the attorney general 
handling the case—John H. 
Lewin and Hammond EK. 
Chaffetz,”’ Cummings replied. 
“Of course, there have been 
others who have helped out in 
this case—just as in all such 
cases. But it is only fair to say 
that the burden of the work and 
responsibility has been on 
Lewin and Chaffetz.’’ 


The attorney general did not 
mention W. B. Watson Snyder 
and Grant Kelleher, special as- 
sistants to the attorney general, 
whose names are also signed to 
the Madison indictment. 


Cleveland Dealers Ask 


0.5 Cent More Margin 


CLEVELAND, Aug. 11.— 
Kailure of the Master Gasoline 
Operators’ Association, Inc., lo- 
cal dealer organization, to in- 
duce the Standard Oil Co. of 
Ohio to increase local dealer 
margins a half-cent has resulted 
in a meeting of the dealers be- 
ing called for this evening to 
outline further plans. 

G. C. Linsenmann, head of the 


local Master Dealers group, said 
that their plans for obtaining » 
margin increase would proceed 
cautiously and with restraint. 
Cleveland, he explained, has 4 
large number of leased stations. 
and these operators are. yot 
eligible for membership in th: 
local association, a factor whic] 
limits the strength of the dealer 
group. 


In speaking of Standard’s re- 
fusal to increase the local deal}- 
ers’ margin, O. D. Eshleman. the 
association attorney, said that 
he had approached Standaid 
and that they not only refused. 
but told him that it would be in- 
creasingly difficult in the futur 
to maintain even the 
margin to dealers. 


) - 
oOo. 9-Ce]T 


Tonight’s meeting, according 
to Eshleman, will include plans 
for obtaining the answers to 
several questions with which 
dealers are concerned, includ- 
ing: how dealers can pay the 
union wage scale to emploves: 
why commercial accounts of 
supplying companies © receive 
larger marginal concessions 
than dealers; and why pri 
vary in different sections of the 
State, 


Eshleman said there 
about 200 members. in 
Master Gasoline Operators Assn. 

Three weeks ago, the Akron 
dealers’ organization made de- 
mands on the Standard of Ohio 
for a half-cent margin increase 
there and were refused. The 
dealers then blockaded the 
driveways of seven Sohio com- 
pany-owned stations in an at- 
tempt to force the increase, bul 
were unsuccessful. 


Heads Advertising Dept. 


Of Continental Oil 


PONCA CITY, Okla.—aA. J. 
Rabe has been appointed super- 
intendent of the advertising di- 
vision, Continental Oil Co. He 
has been assistant advertising 
manager and comes into his ne 
position following the resigna- 
tion of Wesley I. Nunn, wh 
cently became head of the 
vertising staff of the Stancal 
Oil Co. of Indiana. 

Mr. Rabe has been with Con- 
tinental for nine years and 1! 
the oil industry 16 vears. H 
offices will be in Ponea ¢ 
headquarters of the compan 
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Gulf Coast Fast Becoming 


Principal Refining Area 


By ARCH L. FOSTER 
N. P. N. Technical Editor 


HOUSTON, Aug. 7 
ITH market demand ex- 
ceeding any figures yet 
known, the refining and 
natural gasoline industry of the 
southwest is in the healthiest 
position in the last six years, in 
the opinion of informed. ob- 
servers acquainted with the his- 
tory and present status of the in- 
dustry here. 

With about 20 plants operat- 
ing in East Texas and with pos- 
sible troublemakers practically 
eliminated from the Rodessa 
area, very little cause for any 
serious concern appears to ex- 
ist in the southwest at this time, 
the peak of the producing-con- 
suming period of 1936. 

East Texas, that oil industry 


Frankenstein of the last four 
vears, is so thoroughly re- 
formed, apparently, that it 
might well be classed as the 


most docile of all the industry’s 
children. This is in spite of the 
fact that, on the night of Au- 
gust 2, a procession of 14 un- 
marked gasoline trucks, led by 
and rear-guarded by state mo- 
toreyele patrolmen, returned to 
Tyler, to answer charges of 


transporting untendered gaso- 
line, originating from fairly 


well known, but unnamed “‘pot” 
refineries in the local area. 
Doubtless apprized of the 
route of these trucks, the high- 
way patrolmen stationed them- 
selves at convenient points and 
intercepted one truck after an- 
other until the procession was 
formed to return to East Texas 
oil headquarters and 
with the local courts. 
However, the amount of gaso- 
line escaping into the market, 
possibly without having paid the 
tederal tax (so local oil men be- 
lieve is the case in most in- 
stances), is so small that the 
market structure is in no wise 
affected, a condition in marked 
ontrast to the. situation 
Then the whole 
Texas-Oklahoma price structure 
Was undermined by the prices at 


sessions 


TWO 


vears ago. 


fust 12, 1936 


which the cargoes of hundreds 
of these trucks were sold over a 
wide radius. 

Seventeen East Texas refin- 
eries operated during the week 
ending Aug. 8, according to in- 
formation recorded by the Tex- 
as Railroad Commission at Kil- 
gore. Forty refineries were shut 
down during this period, with 
one being dismantled for re- 
building at Talco, according to 
other advices received. Practi- 
cally all of the open plants have 
assured sources of crude supply, 
either from their own produc- 
tion or that of affiliated com- 
panies, or from long-time con- 
tracts wth producers and gath- 
ering companies. Most of the 
closed plants do not have suffi- 
cient crude supply for regular 
operation and in many cases no 
regular market outlets, inform- 
ants say. 

The plants operating this 
week were Cascade, Clay, Dan- 
ciger Oil & Refineries, East Tex- 
as Refining Co., General Ameri- 
can Oil Co., Hurricane Petrole- 
um Corp., Ocean Refining Co. 
No. 1, Premier Oil Refining Co., 
Royal, Sinclair Refining Co., 
Solvex Refineries, Inc., South- 
port Refining Co., Texas Oil 
Products, Tower, Texas Oil and 
Refining Co., and Tvler Refin- 
ing Co. 

Pipeline charges range from 
5» to about 7.5 cents per barrel. 


One or two companies are ob- 
taining, or have obtained, South 


Texas crude, which, at the price 
paid, plus low carrying charge, 
can be processed at a profit in 
Kast Texas plants when local 
crude is searce. 

With one or two exceptions, 
the East Texas plants are con- 
tinuing a process of moderniza- 
tion. Solvex Refineries Ine., 
completed its topping-cracking 
combination a short time ago, 
and is producing, in addition to 
regular grade motor fuels, a 
line of solvent naphthas for 
which a steady market is al- 
Ways open. 


The Gilliland Refining Co. at 
Gladewater, and the Arrow Re- 
fining and Producing Co. plant 
at Overton, along with the Me- 


Murray Refining Co. at Arp, 
have been combined into the 
General American Oil Co., op- 


erated under the same manage- 
ment, with headquarters in the 
Slattery Bldg., at Shreveport, to 
which the sales offices of the 
combined companies will 
be transferred, officials 
These plants are or 

equipped with cracking 
ties. 


soon 
state. 
will be 
facili- 


The Cascade refinery recent- 
ly closed a contract with EK. Gep- 
pelt, Dallas contracting engi- 
neer, for revamping and enlareg 
ing its distillation equipment. 

Among other 
plants in the 


prominent 
district may be 
mentioned the two topping- 
cracking Hurricane Petroleum 
Corp. plants at Overton and Arp, 
the Sinclair Refining Co. plant, 
Trinity at Gladewater which as 


vet has no cracking unit; the 
Danciger Oil and _ Refineries, 
plant, Southport Refining Co., 


Texas Oil Products Co., and the 
Premier Oil Refining Co. plant, 
one of the trimmest topping- 
cracking plants in East Texas, 
East Texas Refining (Co., the 
Burford interests, is of course 
one of the largest plants in the 
district. 

Trouble from overproduction 
in the Rodessa area seems far- 
ther removed than formerly, 
especially with the present ef- 
forts of the Texas and Louisiana 
authorities to reach an agree- 
ment on well spacing and total 
production allowable. The Tex- 
as Railroad Commission is ex- 
pected to set a 20-acre-per-well 
spacing standard, provided the 
Louisiana commission co-oper- 
ates with a similar arrange- 
iInent. Recent purchases of pro- 
duction properties in 
have been 


Rodessa 
by companies which 
could be depended upon to de- 
velop the properties 
derly manner. 
Standard of Louisiana and 
Gulf Production Co. purchased 
the holdings of the Haines Pro- 


Ih an Or- 


duction Co. Magnolia Petrole 
um Co. bought the R. W. North 
holdings, an important item in 


the field. Two weeks ago, Tid: 
Water Oil Co. bought the leases 
of the Pelican interests, the lat 
ter being the company held re- 
sponsible by many observers fo. 
the wild increase in produetion 














which went on for a short time 
in the early summer. It is re- 
ported the Rodessa-Longview 
pipeline, built this spring by the 
Burford organization, has been 
sold to United Gas-Public Servy- 
ice Co., and reorganized under 
the name of Hartwig Pipeline 
Oo. 

The number of refining plants 
which may be expected to be in 
operation in East Texas during 
the low-consumption winter 
months is about 14 or 15, accord- 
ing to local operators. This 
will eliminate some of the small- 
er plants, temporarily at least, 
doubtless some of the skimming 
units, because of the lessened 
demand in the market for third- 
grade motor fuels. 

Several plants are operating 
wholly or in part on Rodessa 
crude. The Shoreline Oil Co. 
plant, at Lewis, La., will use a 
large proportion of this crude in 
its new  atmospheric-vacuum 
lubricating oil plant, producing 
lubricants from this’ crude, 
which in carbon residue, vis- 
cosity index and other proper- 
ties offers special inducements 
to lubricant refiners. Standard 
of Louisiana is reported to be 
using several thousand barrels 
daily for this purpose. 

One, possibly two, refineries 
of the topping variety are re- 


ported moving to the Talco 
area. The old Ash plant at 
Gladewater, owned by N. 5S. 


Locke, is being dismantled, to 
be moved to Talco townsite, just 
north of the railroad. Talco 
crude is high in sulfur, low in 
octane rating of its gasoline, 
and opinion varies among re- 
finers as to its desirability as a 
cracking stock. The main ob- 
jection to cracking it is the high 
sulfur content, which will 
doubtless require the use of non- 
corrosive alloy metals in crack- 
ing equipment; at lower price 
per barrel, this crude may be 
attractive to cracking plants not 
concerned with lubricating oil 
manufacture. The opinion of 
one well-informed refiner is, 
however, that a refinery, to be 
able to operate profitably on this 
crude, should be a complete 
plant, producing lubes” and 
burning oils as well as motor 
fuels and heavy fuel oil. 

In Rodessa, four natural 
gasoline plants have been oner- 
ating some time, with a fifth 
plant, that of Glenrose Gasoline 
Co. reported starting operation 
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the last week of July. The four 
plants are: United Gas Public 
Service Co., Pelican Oil & Gas 
Co. (now Tide Water), Eastern 
Texas Petroleum Co., and Ar- 
kansas Fuel Oil Co. The sixth 
plant, under construction, is that 
of Rodessa Gasoline Co. at the 
north end of the field. For the 
week ending July 25, 386,000 
gallons of natural gasoline were 
shipped from the field, mostly 
of the 18-pound vapor pressure 
grade, which is about the top 
vapor pressure practicable to 
manufacture from this gas in 
summertime. During winter, 
with colder condenser water, 
vapor pressures of up to 26 or 
50 pounds may be produced. 


UMBLE Oil & Refining Co.’s 
thermal polymerization 
unit, which was projected last 
year to polymerize the butane 
from the unstabilized natural 
to be delivered to the Houston 


refinery through the pipeline 
from East Texas. gasoline 


plants, will be under’ con- 
struction within a week or so, 
according to information from 
Humble officials. The construc- 
tion superintendent for M. W. 
Kellogg Co., builders of the 
unit, is now on the ground, 
hiring a crew and completing 
final plans for foundations, and 
so on for the unit. The delay 
in starting work on this unit 
Was occasioned, it is under- 
stood, by delays in completing 
design plans, and in fabricat- 
ing the special equipment 
needed for this, the first com- 
mercial unit designed for a 
company other than the units op- 
erating by Phillips Petroleum 
Co. in its Panhandle refinery. 
This plant will operate on the 
butane from East Texas, gath- 
ered in Hanlon-Buchanan and 
Humble gasoline plants, where 
the natural from the plant stills 
is not stabilized, but piped as 
such to Houston, where the bu- 
tane is recovered by rectifica- 
tion to supply the charge to the 
new unit when it is completed. 

The capacity of the unit as 
originally understood is to be 
about 4000 barrels of butane 
charge; although no statement 
is now available as to the ca- 
pacity. No reason is given to 
expect a radical change in this 
figure. Officials state it is too 
early to say just when the unit 
will be ready for operation, but 








it is understood that March 1, 
1937, may be considered as a 
probable completion date. 

Doubtless this unit is one of 
the two technical developments 
of most absorbing interest to 
southwestern refiners, as well 
as refiners throughout the coun- 
try, at present. The other is the 
thermal cracking-catalytic poly- 
merization unit recently con- 
tracted for and now being de- 
signed by Universal Oil Prod- 
ucts Co. at Chicago, for the 
Shamrock Oil and Gas Co., for 
installation near Amarillo, Tex- 
as. Although competing proc- 
esses in a sense, each has for its 
purpose the better utilization of 
the enormous quantities of refin- 
ery and field hydrocarbons now 
being either wasted entirety or 
used for the least remunerative 
purposes—fuel for plant opera- 
tions. 

Design engineers on_ both 
projects, ever reticent and con- 
servative in making statements 
regarding the results to be ob- 
tained on a commercial scale 
from new developments, are 
chary of committing themselves 
on the returns from these plants, 
preferring to wait and let ac- 
tual figures tell the story after 
operating the plants. Neverthe- 
less, in spite of false starts, 
troubles, and ‘‘bugs’’ to be iron- 
ed out of any new plant, these 
units and those to follow after 
these units have shown the way, 


may be expected to in good 
measure revamp the _ refining 


economy of not’ only” the 
Mid-Continent but of the entire 
petroleum industry. 

Meanwhile, the increase in re- 
fining capacity and moderniza- 
tion of refineries continues 
apace in the Gulf coastal region. 
Shell has just contracted for a 
$1,500,000 combination unit at 
its refinery on the Houston ship 
channel. Pan American is well 
on the way building its large 
polymerization unit at its Texas 
City refinery. Atlantic’s huge 
unit at Atreco, to operate on 
Coastal and/or East Texas 
crudes is also progressing witli 
speed. Pure Oil Co. is revamp- 
ing and adding to its Nederland 
(Smith’s Bluff) plant. Within 
the year the importance of the 
refining capacity centered in this 
coastal area may be expected to 
overshadow in amount and in- 
fluence that of any area in this 
country, even the New York- 
Philadelphia capacity. 
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Chief Lecturer AK. B. 


Nowels erplains the Forest Producing Co. water flooding 
methods at its No, 


1 water plant 


Water Flooding in Oklahoma Field 


Told Engineers 


TULSA, Aug. 8 

OREST PRODUCING CO., 
Prrewis born a year ago and 
pushed into the Nowata dis- 
trict of Oklahoma by its parent, 
Forest Oil Corp., Bradford, Pa., 
has been doing things on 
such an intensive scale and with 
such earnestness its properties 
lave been overrun with visitors, 

On Aug. 5 the company held 
open house and saved itself a lot 
of time by explaining things all 
at one time to about 150 engi- 
neers, production men and oth- 
ers. The delegation ate lunch 
at Nowata, under the auspices 
of the Chamber of Commerce of 
that city, heard a few short 
taixS and went to the field. The 
Whole affair was sponsored by 
the Tulsa production chapter of 
the American Petroleum Insti- 
lute, 

The Forest company is en- 
gaged in application of water 
flooding to the oil producing 
sand (Bartlesville) in the No- 
Wata district. An outline of the 
scope of the undertaking of this 
and other companies has been 
Previously published.’ It has 


*Seen NaTIONAL PETROLEUM, News, July 


August 12, 1936 


at Open House 


gone at the business more vig- 
orously than have others now 
flooding their leases, hence has 
received the most attention. 
General Manager Arthur Rob- 
inson was on hand to greet the 
visitors, but he turned the talk- 
ing role over to K. B. Nowels, 
chief engineer of the parent 
company, who came up from a 
wildcat job in West Texas to at- 
tend the party. The trip be- 


gan on the No. 1 flood project, 
northeast of Nowata. First the 
water plant was visited and the 
system of filtering and treating 
tne water which is to go into the 
oil sand was explained. Water 
is put in under 350 pounds pres- 
sure and to date more than 3,- 
000,000 barrels have gone into 
the No. 1 project, which consists 
of 160 acres. 

On this property the company 
drilled 81 wells for water injec- 
tion. It then put down 64 oil 
wells and last March started 
proauction. The result was im- 
mediate, once the wells were put 
to pumping. From a daily pro- 
duction of about 100 barrels at 
the time the flood development 
was started, the output went 
above 4000 barrels on one day in 
July. Mr. Nowels, answering 
a query as to the daily produc- 
tion, replied that it was ‘“‘be- 
tween 10 and 10,000 barrels 
daily.””. About 3500 barrels 
daily would be the. stopping 
place between Mr. Nowels’ low 
and high, some say. 

The Forest company was 
quite frank about most things 
pertaining to its business, with- 
held a little pertinent informa- 
tion here and there. One senses 
that this reticence comes not 
from lack of desire to be help- 
ful but to avoid creating an un- 
founded enthusiasm that might 
have painful results later. There 
will doubtless be a lot of money 
lost in flooding all over the Mid- 
Continent, for the word has 
spread that this is the panacea 
for all the ills of the stripper 
property. Bradford district op- 
erators learned years ago that 
tne greatest care must be taken 
to do the job properly. They 
analyze cores to determine the 





motors and 


Building which houses 


pre SSiuve’ 


pumps for putting water under heavu 


into oil sand 


of oil still in the sand 
and to answer a lot of questions 


amount 


about how to inject the water. 
They have found there are a 
thousand things to do to get re- 
sults and the wisdom of the 
chemist, the geologist, the pe- 
troleum and mechanical engi- 
neers is called upon to guide 
their operations. 

But, unless tradition is violat- 
ed this time, many a flood pro- 
ject will be started in entire dis- 
regard of what has been learned 
about flooding. 

The Forest Producing Co. is 
starting its No. 2 project on 150 
acres a few miles soutneast of 
No, 1. It plans, said Mr. Now- 
els, to put in no pumping equip- 
ment on this one. The pressures 
built up by the water will flow 
ine oil, 

Producers from southeast 
Kansas, southwestern Okla- 
homa and north Texas attended 
the inspection party, as well as 
many from the immediate dis- 
trict, 


Cal. August Allowable 


514,000 Bbls. Daily 


LOS ANGELES, Aug. 7. 
California’s crude production 


quota for August will remain 
unchanged at 544,000 barrels 


daily. In accepting this recom- 
mendation of the Allocation 
Committee, the Central Commit- 
tee of oil producers, governing 
body of the state’s voluntary 
proration program, announced 
that the method of allocation 
for the current period would 
also remain the same as that in 
effect during July. 

Chairman Vander Leck an- 
nounced that, on July 28, the 
state’s total output of crude had 
dropped to 552,238 barrels, the 
lowest level since March of this 
vear. The average of the first 
28 days of July was 575,388 
barrels, which was 829 barrels 
a day under the similar period 
in June. 

The consistent increase in 
gasoline demand was expected 
to equalize crude production for 
July, with indications that some 
crude was withdrawn from stor- 
age, according to L. L. Aubert, 
chairman of the Allocation Com- 
mittee. 

An agreement by Lakeview 
operators in the Midway Mari- 
copa area, with one exception, 





Daily Average Production, Im- 
portant Districts, American 
Petroleum Institute Figures 

Week Ended 


Aug. 8 Aug. 1 
Barrels Barrels 
Okla. City ..., 125,050 125,600 
Total Okla. .... S3o2,a0U 541,100 
East Texas 430,150 429,100 
Total Texas....1,153,150 1,152,300 
RGOMCESA «..i:..: 63,800 62,750 
Total 
Louisiana .. 237,000 231,900 
California «... 591,100 554,700 
East of 
Rockies ....2,372,(700 2,393,300 
Total U.S. 2 963.800 2,948,000 


Crude Imports 
Total New 


SUPDIY ....+. 3,092,090 


128,290 94,145 


3,042,145 











to shut in wells producing from 
tue Hallmark zone in that pool 
was responsible for much of the 
reduction in output. This agree- 
ment became effective July 25, 
to continue until Aug. 1 and dur- 
ing the final ten days of each 
month thereafter. The  cur- 
tailment here will eliminate a 
5000-barrel excess that has pre- 
vented Lakeview operators from 
receiving tne crude price in- 


crease initiated in most other 
California fields Feb. 26. 
This substantial cut in pro- 


duction by the Lakeview operat- 
ors, plus month-end curtailment 
in other fields, reduced the 
state’s output to 542,632 barrels 
on July 31, or 1368 barrels un- 
der the 544,000 barrel quota. 
Daily average production for 
the month was 575,590 barrels, 
according to records of J. R. 
Pemberton, oil umpire. 


New Building Program 


By California Shell 


LOS ANGELES, Aug. 7. 
Shell Oil Co. has started two 


new major building projects in 
the San Joaquin Valley that will 
bring the total of construction 
work now under way by that 
company on the Pacific Coast to 
more than $5,000,000. In an- 
nouncing the new program, §S. 
selither, president of the com- 
pany, said that more than 500 
men are employed on the work 
and the greater part of the 
money being spent is on wages 
for labor. 


One of the new projects is an 






absorption plant in the Ten Sec. 
tion field, near Bakersfield, 
where Shell brought in a dis- 
covery well several weeks ago 
which established an entirely 
new oil reserve on the west 
coast and added substantially 
to the state’s oil reserves. The 
absorption plant, costing $15) 
000, will recover natural gaso- 
line from the 16,000,000 cubie 
feet of natural gas now being 
produced by the well at this 
field. 

The second project to be an- 
nounced is a  500,000-barre] 
tank farm at the junctic of 
feeder lines from Ten Section. 
Poso, Round Mountain = and 
Mountain View fields. with the 
main pipeline north to 
refinery at Martinez on San 
Francisco Bay. 

Two parallel rows of four 
tanks, each with a capacity of 
68,000 barrels are being ere ted 
here. The tank farm embedies 
the latest in the form of safety 
ideas. Earth firewalls wil! b 
thrown up around each tank sit 
to a height of 15 feet. 

Shell’s new $4,500,000 > pipe- 
line is well ahead of schedul 
and, at the close of July the 
contractors had completed on 
third of the feeder line from 
Ten Section field. Meanwhile 
oil from the new well is being 
handled by trucks. Sections of 
the feeder line from Poso, 
Round Mountain and Mountain 
View fields tothe new tank farm 
are already completed and the 
main pipeline to Martinez has 
been started. 

Because of the increase in its 
activity in the San Joaquin ‘Val- 
ley, Shell is erecting a new of- 
fice building at Bakersfield for 
its office force. 


Shell's 


Collections Improve in June 


WASHINGTON—Sales of 1 
large oil companies in June were 
up 16.7 per cent over Jun 
year ago according to a survey 
of the Department of Comm 


made in co-operation with ‘he 
National Association of Credit 
Men. Sales of the 10 compat 

totaled $27,265,000 compared 


with £23.372.000 in June 193° 


Collections during the month 
per cent of 
receivable at the 
the month. 
79.3 per cent in June 


i9.9 Te 


were S6.§ accounts 
beginning 
This compares wit! 
1935 ana 
reent in May 1436. 
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Cantrat 


FIRE GASOLINE 


nce a° car load prices 


“*) @aS STATIONS 


ON RAIL ROAD SITES 


Tivo discarded tank cars and a flat car 


New ‘Trackside 


PENN FIRE 


£ ‘ 


this streamlined 
Gias Stations, Ine, 


were the nucleus for 
land by Carload 


Station Goes 


Streamlined Train Design 


FYFNHE modern streamlined 
train is offered as the lat- 
est in gasoline station de- 

sign to Cleveland motorists by 

the Carload Gas Stations, Inc., 
of Buffalo. The station is lo- 
cated at the corner of Broadway 
and Central Avenues, in the cen- 
ter of the downtown Cleveland 
marketing district and at the 
approach to two bridges which 
enjoy considerable through traf- 
fic. 

The design, on which patents 
are said to be pending, consists 
of two tank cars and a flat car. 


The first car has been realisti- 
‘ally provided with a_ bullet- 
hose grating and cab on the 


lront, as well as under-skirting 
and side-skirting to give it an 
authentic streamlined appear- 


ance, KEven the headlight has 
been included. 

The middle car is a conven- 
tional tank car, and the third 


tar, Which was originally a flat 
‘ar, has had its face lifted and 
isnhow transformed into the sta- 
tion office. Glass and metal 
form the siding of the rear car 


ugust 12. 149° 


and observation platforms are 
provided at each end where pa- 
trons may wait while their cars 
are being serviced. Entrance 
to the office is at the front of 
the rear car, while at the rear 
platform are two rest room en- 
tranees. 
The 


Cars are 


the first two 
for storage of 
packaged goods and _ supplies, 
“nd do carrv any gasoline. 
Full length openings have been 
cut in the ends of the tanks and 
hinged doors provided. 


tanks on 
used 


not 


The entire train sets on a sec- 
tion of track adjoining the sta- 


tion drive and the cars are 
joined together with the orig- 
inal couplings. The color 
scheme is aluminum with red 


under-car- 
painted 


the 


Cars 


trimmings, and 
riages of the 
blue, 


are 


Six recording meter gasoline 
outlets are spaced equally 
along the side of the train and 
there are also three air and wa- 
ter lines at the front, middle 
and rear. In addition, there are 
two gasoline dispensing units on 


MOTOR OIL 


“station-ftrain” 


a 


a 





recently opened in 


the drive, 


the opposite side of 
facing the train. 


The pump housings contain 
only the cash recording meters 
and no pumps. Pumping from 
the two underground storage 
tanks is handled by three uncov- 
ered pumps located directly be- 
hind the middle car, which serve 
all eight gasoline outlets. The 
two underground tanks have ¢a- 
pacities of 15,000 and 20,000 
gallons. These storage tanks 
are filled by gravity directly 
from a tank car on a siding lo- 


cated about 500 feet from the 
station. 
Lubricating oil is stored un- 


derground in six 200-gallon 
tanks. The oil in the tanks is 
under air pressure which keeps 
a constant pressure in the lines 


leading to the outlet faucets. 


These faucets are located in a 
cabinet which is set into the 
side rail of the middle car. 


Kach line has a dial face meter, 
which facilitates the keeping of 
a daily record of oil sales. 


lifts, each with 
a double hoist, are at the rear 
of the office car. The two hoists 
on each lift work independent- 
lv of each other, so that either 
end of a car may be tipped or 
lowered as desired. 

The station has a_ 160-foot 
frontage paralleling the con- 
eested street on which it is lo- 
cated and a brightly colored 
150-foot sign painted on the side 


Two outdoor 


zt 


wall of an adjoining building is 
visible from at least four streets 
which converge at the station 
site. The sign illustrates a 
modern streamlined train, in 
addition to pointing out the ad- 
vantages of the company's prod- 
ucts. 

The attendants are uniformed 
in bright blue overalls and 
white caps, and there is a col- 
ored porter, outfitted in blue 
pants, white cap, and brass-but- 
toned white coat. On the sta- 
tion’s opening day, Aug. 1, cus- 
tomers bought 15,000 gallons 
of gasoline, according to com- 
pany officials. Carload Gas Sta- 
tions, Ine., has operated track- 
side stations in Buffalo for some 
time. 


RFC To Make Equipment 
Loans to Truckers 


WASHINGTON, Aug. 10.- 
The Reconstruction Finance 
Corp. has announced it is pre- 
pared to make loans for the pur- 
chase of new equipment by ‘ 
tablished motor carriers operat- 
ing on regular schedules.” 

The announcement’s' refer- 
ence to ‘established’ motor 
carriers will bar loans to new- 
comers in the bus and truck 
tield, while the wording ‘‘oper- 
ating on regular schedules” ap- 
parently will prevent loans to 
contract motor carriers, said of- 
ficials of the RFC. 

A contract carrier is one 
which hauls for one or more 
shippers under contract, as dis- 
tinguished from a common ¢ar- 
rier which transports for any- 
one and everyone offering 
goods to be shipped. In the 
nature of things, a_ truck- 
er with an oil tank truck de- 
signed to haul only gasoline or 
other petroleum products gen- 
erally cannot afford to operate 
as a common carrier, making 
regularly-scheduled trips be- 
tween stated points and taking a 
chance on someone having oil 
to be shipped. 

Most persons operating ‘for 
hire’ tank trucks operate as 
contract carriers. So it appears 
the new RFC loans will not 
mean much to the oil truckers. 

The loans will be made at five 
per cent interest for a period 
equal to the expected life of the 
new equipment. The new equip- 
ment purchased will be _ col- 
lateral for security of the loan 


“es- 


Retail Dealer Convention 
To Meet in Cleveland 


CLEVELAND, July 28.—The 
fourth annual convention of pe- 
troleum retailers will be held 
at the Carter Hotel, Cleveland, 
Sept. 17, 18, and 19. Thisisa 
combined meeting of the Na- 
tional Association of Petroleum 
Retailers and Service Station 
Associates, Inc. 

The program for Sept. 17, pro- 
vides for aN.A.P.R. board meet- 
ing in the morning, formal open- 
ing of the convention at a lunch- 
eon. <A short general session, 
with addresses by prominent re- 
tailers is scheduled for the 
afternoon. 

Program for the 19th includes 
committee meetings in the 
morning, followed by state 
meetings and group luncheons. 
Committee reports will occupy 
the afternoon session. The an- 
nual banquet, at which two 
prominent industry speakers 
will talk, followed by entertain- 
ment, will be held September 
18. 

Standing committees will 
hold their final meeting on the 
morning of the 19th. The 
N.A.P.R. board will hold a short 
meeting, and meetings of the 
S.A.A.I. and council are planned 
for Sepember 19. 


Awarded Half Interest 
In Okla. City Leases 


By Teletype 

TULSA, Aug, 11.—A decision 
under which the Barnsdall-Mid- 
way Oil Co. was awarded a half 
interest in properties in Okla- 
homa City valued at more than 
$2,000,000 was given Aug. 10 by 
District Judge Hill, of Okla- 
homa county. The loser and de- 
fendant in the action was Brit- 
ish American Oil Producing Co. 
Appeal from the decision is 
probable. 

The court found that Midway 
Oil and British American con- 
tracted to proceed jointly in the 
capitol extension area. Mid- 
way was to acquire leases and 
British American to develop on 
an equal basis. The court held 
that the British American had 
violated its contract by acquir- 
ing for itself two of the leases 
which later developed into val- 
uable properties. Barnsdall 


brought the suit after it had 














acquired the stock of the Miaq- 
way company. 

The court ordered the British 
American to pay the plaintiff 
$600,000 as its share of the oj] 
already produced. 

The six wells on the two prop- 
erties involved in the suit have 
official potential rating totaling 
142,366 barrels. 


Wis. Jobbers Charge 


Rates are Unfair 


WASHINGTON, Aug. §&. 
Briefs are now coming into the 
Interstate Commerce Commis- 
sion in the fight being made by 
61 Wisconsin oil companies 
against the railroads for al|- 
leged excessive freight rates on 
oil shipped into Wisconsin from 
Arkansas, Kansas, Louisiana, 
Missouri, New Mexico, Oklaho- 
ma and Texas. 

The oil companies are asking 
for reduced rates and revised 


destination groupings. They 
complain of differences in rates 
between neighboring groups 


and brought out evidence at 
hearings to show that certain 
concerns buy gasoline in desti- 
nation groups with lower freight 
rates and lower retail prices 
and truck it into higher rate 
territories where they can un- 
dersell resident companies. 
They also charge that tourists 
buy just enough gasoline in 
their areas to carry them into 
other areas where lower retail 
prices prevail and fill up their 
tanks there. 

A Ripon complainant ex- 
plained that Cities Service buys 
in Beaver Dam, where the 
freight rate is about four tenths 
of one cent lower per gallon, 
hauls into Ripon and sells to 
Ripon companies’ ‘logical cus- 
tomers.”’ 

The railroads contend that 
the lower retail prices have 
nothing to do with freight rate 
differentials but are due to com- 
mercial competition, differ- 
ences in gasoline tax and other 
reasons. They point out that gas 
prices show rapid changes, as 
much as a cent overnight, with- 
out any freight changes. 

A number of large oil com- 
panies have intervened in the 
case. Shell, one of the interven- 
ors, has filed a brief, siding 
with the railroads and oppos- 
ing the complaint. 
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Negotiations Fail; Shell’s Plant 


At Wood River Stays Closed 


ST. LOUIS, Aug. 10 

N AGREEMENT that would 

A reopen the Shell Petro- 

leum Corp. refinery at 

Wood River and return 2250 

employes to their jobs has not 
yet been reached. 

The 40,000-barrel plant has 
been completely shut down 
since July 138, when 750 
members of the Operating 
Engineers Union struck, in 
what they termed a _ protest 
against the company’s dismissal 
of one of their members who 
was found napping on the job. 

W. F. White, of the U. S. De- 
partment of Labor, Washing- 
ton, and R. J. Stillane, repre- 
senting the Illinois Department 
of Labor, recently arrived in St. 
Louis to attempt to reach an 
agreement between the com- 
pany and the union. All efforts 
thus far have failed, ‘‘and an 
early re-opening of the plant 
appears highly improbable’’, ac- 
cording to the company. 

Shell states that the discharge 
of the employe found asleep 
was not the actual motive of 
the strike. The operating engi- 
neers, according to Shell, de- 
manded a separate agreement 
with the company. The terms 
of this agreement have been 
turned down by Shell because 
they would establish this strik- 


ing union as a_ preferential 
class with privileges beyond 
those now acceptable to the 


other 13 international unions 
which are represented at the 
plant and which are parties to 
an existing joint contract now 
in effect with the company. 

At a meeting Aug. 5, called 
by the federal and state concil- 
iators, the Operating Engi- 
neers Union presented a new 
set of demands to the company 
which the latter found wholly 
unacceptable. Among these de- 
mands were: 

A closed shop. Strict senior- 
itv (without the merit clause 
Which was in the previous con- 
tract) regardless of the com- 
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pany’s opinion as to the em- 
ploye’s qualifications. 

The proposed agreement, ac- 
cording to Shell, carried no pro- 
vision for arbitration but speci- 
fied that a committee of operat- 
ing engineers would meet with 
representatives of the company, 
and if they failed to settle any 
controversy, it would be re- 
ferred to the officers of the In- 
ternational Union for final ad- 
judication. 

Shell states that the striking 
union also demands wage in- 
creases ranging from 8 to 20 
per cent, despite the fact that 
in September, 1935, a separate 
wage arrangement between the 
company and the 14 crafts pro- 


vided general wage increases 
retroactive to Aug. 27, 1935, 


which amounted to approxi- 
mately 4! per cent; and that 
subsequently the company had 
voluntarily given a further 
wage increase of 4 per cent on 
July 1, 1936. 

Shell indicates its position in 
an official statement issued Aug. 
8, which reads: “‘The Operating 
Engineers’ demands clearly in- 
dicate that their present objec- 
tive is to obtain special terms 
and privileges far beyond the 
standards established by and 
entirely satisfactory to the oth- 
er 13 international unions. Ob- 
viously, to accede to these de- 
mands for special rights and 
thereby establish a preferential 
class at the refinery, could only 
develop into further confusion 
and would be discriminatory to 
the other 13 unions.”’ 

Before rejecting the demands 
of the Operating Engineers Un- 
ion, Shell appealed to them to 
return to work under the terms 
of their former contract, similar 
to the one under which the oth- 
er 13 unions have been operat- 
ing. This suggestion was re- 
jected by the union and all 
pending negotiations have been 
terminated, according to Shell 
officials. 

On July 20 and 21, represent- 


atives of the 13 unions not on 
strike met and passed a resolu- 
tion ratifying their present 
agreement with the company 
and offering assistance to settle 
the strike so that work might 
be resumed, 


Representatives of the 13 
crafts then met with officials of 
the company and the striking 
union. It was at this meeting, 
according to the Shell state- 
ment, that a representative of 
the Operating Engineers Union 
said that the discharge of one 
employe was not the real cause 
of the strike, but that they de- 
sired a new agreement with the 
company, separate from that in 
effect with the other 13 unions, 
refusing at that time to name 
their newly desired terms in 
the presence of representatives 
of the other 18 crafts. 

The strike necessitated com- 
plete shutdown of the plant, be- 
cause of insufficient service fa- 
cilities, such as air, steam, and 
heat. It is pointed out by the 
company that attempted opera- 
tion without adequate service 
and safety facilities, such as are 
supplied by the operating en- 
gineers, would be hazardous to 
both equipment and workers. 


Australia Encourages 


Domestic Production 


WASHINGTON Australia 
joins the lengthening list of 
countries encouraging domestic 
production of petroleum by of- 
fering concessions to private in- 
dustry, the Department of Com- 
merce reports. 


The Commonwealth Govern- 
ment is offering to option for 
about $124,000 the plant, ma- 
chinery, railway, rolling stock, 
cottages and other equipment at 
the Newnes-Capertree _ shale 
field, which is reported to have 
cost approximately $4,000,000. 


Gasoline from _ this_ shale, 
along with other gasoline pro- 
duced from domestic materials 
in Australia, would be protect- 
ed for 20 years up to 10,000,000 
imperial gallons to the extent of 
the present duty on imported 
gasoline or the excise on gaso- 
line produced in Australia from 
imported crude, a report from 
the American Trade Commis- 
sioner at Sidney states. 
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CIO Planning Drive 





To Unionize Oil 


3y Teletype 

WASHINGTON, Aug. 11. 
Suspended from the American 
Federation of Labor, unless it 
repudiates the Committee for 
Industrial Organization by Sept. 
5, the Oil Workers Union is 
planning an intensive drive to 
unionize the oil industry. 

Harvey C. Fremming, presi- 
dent of the International Asso- 
ciation of Oil Field, Gas Well 
and Refinery Workers of Amer- 


ica, has been conferring with 
John L. Lewis, chairman, and 
other members of the CIO. It is 


expected that plans for organiz- 
ing oil workers into one indus- 
trial union, instead of by crafts, 
will be announced shortly. 
Fremming contends that ac- 
tion of the A F of L executive 
council in suspending his union 
and the nine others allied with 
Lewis in the’ CIO, was contrary 
to the federation’s constitution. 


New Rail Rate Cuts 
Are Announced 


WASHINGTON, Aug. 1.—The 
Interstate Commerce Commis- 
sion has approved establishment 
on less than 30 days statutory 
notice of reduced railroad rates 
on petroleum and its products 
shipped from South Atlantic 
and Gulf Ports to North and 
South Carolina, Georgia and 
Alabama, and between Montana 
and Wyoming points to meet 
truck competition. 

Examples of the reduction on 
gasoline and kerosine in the 
southeastern area follows, the 
rates quoted being per hundred 
pounds: 

From Savannah, Ga. 

To Albany, Ga.., 
23 cents; 

To Athens, 


from 25 to 


from 26 to 24 


cents: 

To Atlanta, from 32 to 291% 
cents: 

To Macon, from 24 to 21 
cents, 


From Jacksonville, Fla. 


To Macon, from 28 to 2714 
cents; 

To Albany, from 24 to 21 
cents: 


To Columbus, from 37 to 31 
cents. 
From Charleston, S. C. 

To Athens, from 33 to 28!, 
cents: 


To Atlanta, from 39 to 34 


cents; 

To Augusta, from 20 to 15 
cents. 

In Montana and Wyoming, 


the present rates will be main- 
tained or lowered slightly on 
gas oil but the weight will be 
changed from 7.4 pounds per 
gallon to 6.6 per gallon. Points 
affected include Casper, Glen- 
rock, Cody, Greybull, and Lo- 
vell, Wyo., for shipments to 
Montana, and Laurel and Bill- 
ings, Mont., for shipments in 
Wyoming. 

In this area, reduced rates on 
gasoline and kerosine to meet 
motor truck competition have 
already been established, leav- 
ing gas oil, a farm tractor fuel, 
traveling at a higher rate than 
gasoline. 

The commission denied appli- 
cations of the Pennsylvania 
railroad and the Baltimore and 
Ohio to cut their 10.5 cents per 
100 pound rate to 7.5 cents on 
gasoline and kerosine shipped 
from Baltimore to Alexandria, 
Va. 

In a fourth section order, the 
ICC ruled that the Chicago, 
Rock Island and Pacific could 
establish reduced rates on ship- 
ments of petroleum and gas and 
fuel oil shipped from Minneapo- 
lis, Minnesota Transfer and St. 
Paul to Worthington, Luverne 
and Pipestone, Minn., in order 
to compete with other railroads. 
effect to intermediate points. 

The new rates will be 22 
cents to Worthington, 24.5 cents 
to Luverne and 19 cents to 
Pipestone on crude petroleum, 
gas oil and fuel oil, and 27.5 
cents to Worthington, 30.5 cents 
to Luverne and 24 cents to Pipe- 
stone on benzol, natural casing- 
head gasoline, and liquefied pe- 
troleum. 

An application is pending for 
short-notice reduction of rates 
on gasoline and kKerosine shipped 


from Alabama and Louisiana 
points to Tuskogee, Ala., to 


meet water and truck competi- 
tion, 


NEW YORK, Aug. 5.—No 
date has yet been set for the 
second meeting of the New York 
legislative committee appointed 
to investigate gasoline prices in 
the state, A. Spencer Feld, 
chairman, stated today. How- 
ever, the meeting will be held at 
Buffalo within the next two 
weeks, he said. 


‘ 





Safety Laws For Private 
Trucks Studied by ICC 


WASHINGTON, Aug. 10 
An investigation to determine 
whether, in the interest of the 
general public, safety regula- 
tions, including maximum hours 
for employes, should be applied 
to private trucks has been or- 
dered by the Interstate Com- 
merce Commission. 


Under the Motor Carrier Law 
passed in 1935, the ICC was di- 
rected to draw up safety regu- 
lations for common and contract 
(for hire) busses and trucks. 
But it was left to the Commis- 
sion’s discretion as to whether 
such regulations should be ap- 
plied to private carriers. 


If the ICC decides to promul- 
gate regulations for private 
trucks, they will apply to tank 
trucks owned and operated by 
oil companies, commission 
agents, jobbers and_ others 
whose trucks haul petroleum 
products which they manufac- 
ture or purchase. Apparently. 
the regulations would not be ap- 
plicable to trucks operating en- 
tirely within the borders of one 
state and not crossing any state 
lines. 


While the ICC is undecided 
about applying safety regula- 
tions to private trucks, it has al- 
ready issued in tentative form 
safety regulations for common 
and contract carriers operating 
in interstate commerce. 

In general, these regulations 
cover qualifications of drivers, 
operation of motor vehicles, 
safety of equipment and report- 
ing of accidents. Maximuni 
hours are not included in the 
tentative regulations now pend- 
ing at the ICC. 

But the ICC is planning to 
regulate, as a safety measure, 
the hours of service of employes 
of common and contract motor 
carriers. An investigation has 
been ordered to obtain facts 
with a view to prescribing “‘rea- 
sonable requirements” for max- 
imum hours of service for em- 
ployes of ‘‘for hire’? busses and 
trucks. 

In both investigations, the 
ICC announces, hearings will 
be held from time to time and 
witnesses will be required to 
appear and testify. 
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Argument and Federal Court’s Opinion 


In Hearing Upon Tracey’s Removal 


By Teletype 
TULSA, Aug. 10 
HAT portion of the record 
To proceedings in the Tracey 
removal case before Judge 
James C. Wilson, of the north- 
ern federal district of Texas, at 
Amarillo, Aug. 5, containing the 
arguments of Alfred McKnight, 
attorney for Tracey, and Ham- 
mond BE. Chaffetz, special as- 
sistant attorney general, for the 
government, is presented here- 
with, together with a few ques- 
tions asked by the court and the 
opinion of the court. 

The petition of Tracey which 
brought the matter before the 
federal court was filed after the 
U. S. Commissioner had held in 
favor of the government that 
Tracey should be removed to 
Madison forthwith. 

The nature of the case was 
application for writ of habeas 
corpus and request that the 
court order the transcript of 
grand jury proceedings made 
available to Tracey. 

The concluding portion of the 
Tracey petition is as follows: 

“Wherefore, premises considered, 
your petitioner prays that the U. &S., 
or its attorneys, be required to fur- 
nish him with a complete transcript 
of the evidence given by him before 
the Grand Jury for the U. S. Court 
for the Western District of Wiscon- 
sin at Madison, above referred to, a 
reasonable length of time in advance 
of the hearing upon the removal pro- 
ceedings before this court, and that 
these proceedings be stayed until such 
lime as the transcript of your peti- 
tioner’s evidence be furnished him, 
and that your petitioner be afforded 
such other relief in the premises as 
ay be proper, just and equitable’’. 


Argument by Attorney McKnight: 
The defendant, or the accused, Wil- 
liam A, Tracey, presents this motion 
‘0 require the production of a trans- 
‘tipt of the evidence given by him 
‘efore the Grand Jury in Madison, 
Wis., upon which the indictment for 
verjury is predicated in this case. 

' Following that testimony, or fol- 
‘Wing the giving of that testimony, 
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he was excused by the Grand Jury 
and came back to Texas, and within 
some couple of weeks or so following 
his return here he was indicted by the 
same Grand Jury, before whom he had 
given this testimony, for perjury, in 
connection with the testimony that he 
gave. 

The indictment, which we also 
claim to be invalid, for reasons that 
will later appear before the court in 
these proceedings, consists of 39 
counts, and according to the copy that 
I have before me, and I want to make 
a statement that this is a carbon copy 
or some copy that has been copied 
from another copy, but at any rate, 
the document before me consists of 
44 pages, and I assume the original 
document itself consists of approxi- 
mately the same number of pages. 

(A certified copy of this indictment 
was in court, and reference is here 
made to the original indictment, or a 
certified copy thereof.) 

Now Mr. Tracey says, in connection 
with this indictment, that it contains 
only fragmentary parts of his testi- 
mony. In other words, that this in- 
dictment sets out certain questions and 
certain answers, and will follow that 
with the statement that these answers 
are false, and known to the witness, 
or the accused, to be false, and then 
and there he was charged with per- 
jury, Then that will continue in an- 
other count with some more sets of 
questions. Each of these sets of ques- 
tions is prefaced by the conclusion, 
so to speak, of the pleader as to cer- 
tain proceedings that had transpired 
before the asking of the questions. For 
instance, take the first count: 

(Reading) “On said 5th day of 
June, 1936, defendant, being then and 
there under oath as aforesaid, will- 
fully, knowingly, falsely, corruptly, 
feloniously, and contrary to his said 
oath, testified, in answer to questions 
propounded to him by counsel for the 
U. S., duly authorized to be present 
before this Grand Jury and to pro- 
pound said questions, as follows: Said 
defendant when asked, ‘I ask you if 
you knew of such a program’? The 
word ‘program’ having previously been 
described and referred to by counsel 
in the questioning of said defendant 
as a program or arrangement, begin- 
ning after Nov. 10, 1934, involving 
Sinclair Refining Co., and other com- 
panies, or involving any major oil 
companies, whereby those companies 


co-operate in the purchasing of gaso- 
line from independent refiners located 
in East Texas or the Mid-Continent oil 
fields of the U. S. And in response to 
said question said defendant answered, 
‘No, I don’t know of any such pro- 
gram’,’’ 

In other words, they set out the 
question and answer, and then pro- 
ceed to narrate their conclusions as 
to what had transpired before that 
time as to what was meant by the 
word ‘“‘program’’ as set out in this 
question. 

Now we are not able to say, and 
Mr. Tracey is not able to say, and his 
recollection is not sufficiently clear to 
say at this time, whether this word 
“program’’, as outlined here, and as 
purportedly defined, whether that was 
the definition that was given to it, 
or whether it includes all elements 
that did or did not go into the defi- 
nition of that word, and what was 
meant by it. It does not, at least, show 
what was meant by co-operative ac- 
tion, all those matters being matters 
that in order to really determine just 
the meaning and effect of this ques- 
tion would require a review of the 
transcript as a whole. 

That is just the first count, and 
there are a great many other counts 
in the indictment in which this point 
that I am making is really more pro- 
nounced than in that count, For in- 
stance, in one question and answer 
that I recall in the indictment, in 
count 28, he was asked this question, 
and this is made the basis of this 
charge of perjury: 

(Reading) ‘‘Question — You now 
want to state that you did not at 
any time during all this period from 
March 1, 1935, down to date, sus- 
pect that there was any agreement, 
arrangement, understanding, or con- 
certed action among the major com- 
panies with reference to the buying of 
gasoline that we have been discuss- 
ing?” 

And he answers: 

(Reading) ‘“‘Answer 
suspect that. 


No, I did not 


Question — You did not suspect 
anything of that sort? 
Answer — No.” 


And he is indicted for perjury for 
that answer. Now what they had been 
discussing is not apparent from the 
indictment itself. The question in- 
volves “agreement, arrangement, un- 
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derstanding or concerted action’’, and 
the witness says he did not suspect 
that, Well, now, if the court can, after 
reading the pronouncement of the 
courts all over the country on what 
constitutes concerted action, as un- 
derstood and contemplated under the 
trust statutes, — the courts do not 
seem to agree on that, and I do not 
see how the witness would be expected 
to understand a conception of that 
term. But, at any rate, the question 
shows that there had been some dis- 
cussion, evidently, as to what was 
meant by some of these terms, and 
what that was is not apparent from 
the face of the indictment itself, These 
are examples. You can take up each 
one of the counts and, by going 
through these counts in detail, you 
will find that, in order to really un- 
derstand or determine what many of 
these terms apply to, it is absolutely 
essential and necessary to get a com- 
plete transcript of that proceeding, so 
far as this witness is concerned, to 
make intelligible many of these ques- 
tions. And not only that, if the court 
pleases, not only do they indict him 
because they say he answered untruth- 
fully many of these questions, but they 
indict him because he did not tell the 
whole truth, 


For instance, in the 13th count of 
the indictment it is allegéd in the be- 
ginning of the count that he testified 
before the Grand Jury on the 5th, 8th 
and 9th days of June, duly sworn as 
a witness, and took an oath that the 
testimony he would give in such pro- 
ceedings would be the truth, the whole 
truth, and nothing but the truth. Then 
there is what they say he did on the 
5th, 8th and 9th days, in other words, 
on all three of the days before the 
Grand Jury: 

(Reading) ‘“‘Defendant being then 
and there continuously under oath as 
aforesaid, willfully, knowingly, falsely, 
corruptly, feloniously, and contrary to 
his oath, testified, in answer to ques- 
tions propounded to him by counsel for 
the U. S. duly authorized to be present 
before this Grand Jury and to pro- 
pound said questions, as follows: De- 
fendant was questioned and required 
to relate the full extent of his infor- 
mation on the subject of programs, 
arrangements, agreements, or under- 
standings among individuals and cor- 
porations engaged in the petroleum 
business with respect to the purchase 
of gasoline from refineries located in 
the eastern portion of the state of 
Texas and from refineries located in 
the so-called Mid-Continent area (said 
area being defined as the areas com- 
prising the states of Oklahoma and 
Kansas and the northern portion of 
the state of Texas); and specifically 
defendant was asked to testify whether 
any such programs, arrangements, 
agreements, or understandings pre- 
vailed at any time or times in the 
period since on or about March 1, 
1935; and whether such programs, ar- 
rangements, agreements, or under- 
standings existed at any time or times 
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during said period for the purpose of 
removing so-called surplus or excess 
or distress gasoline from the market 
or markets; and whether such pro- 
grams, arrangements, agreements, or 
understandings existed during said pe- 
riod for the purpose of raising or 
stabilizing or otherwise influencing the 
so-called tank car price of gasoline, 
that is to say, the price at which gaso- 
line was sold during said period in 
tank car quantities in spot transac- 
tions in the areas referred to; and de- 
fendant was asked whether he was 
or had been participating in any way 
and to any extent in such programs, 
arrangements, agreements, or under- 
standings in the period since on or 
about March 1, 1935; and whether 
Sinclair Refining Co. was party to or 
had any part in such programs, ar- 


rangements, agreements, or under- 
standings; and whether defendant 
participated in any such programs, 
arrangements, agreements, or under- 


standings on behalf of said Sinclair 
Refining Co.; and whether defendant 
was informed or advised of any such 
programs, arrangements, agreements, 
or understandings; and whether he 
was aware of or suspected the existence 
of such programs, arrangements, 
agreements or understandings. And in 
response to such questioning defendant 
denied knowledge of any program, ar- 
rangement, agreement, or understand- 
ing of the character hereinabove re- 
ferred to. And specifically defendant 
denied that he was or had been par- 
ticipating in any such program, ar- 
rangement, agreement, or understand- 
ing; and that he aided in any way and 
to any extent in the carrying out or 
execution of any such program, ar- 
rangement, agreement, or understand- 
ing either on his behalf or on behalf 
of said Sinclair Refining Co.; and de- 
fendant denied that he was informed 
or advised, and that he was aware or 
suspected the existence of any such 
program, arrangement, agreement, or 
understanding. Said testimony so given 
on said 5th, 8th and 9th days of June, 
1936, under oath as aforesaid, was 
untrue and false, and said defendant 
then and there well knew that said 
testimony was false and untrue in that 
in truth and in fact defendant then 
and there well knew and was informed 
concerning such programs, arrange- 
ments, agreements, and understand- 
ings during the period since on or 
about March 1, 1935, and had actively 
participated therein, the exact descrip- 
tion and character or such programs, 
arrangements, agreements, or under- 
standings, and the extent of defend- 
ant’s participation therein, and the full 
extent of defendant’s knowledge there- 
of being to the Grand Jurors. un- 
RMOWR. . 6.2" 

They indict him about it, 
they do not know themselves, 


(Continuing to read) ‘“‘The object of 
said defendant being called as a wit- 
ness having been to secure such in- 
formation. Said testimony of said de- 
fendant given as aforesaid was upon 


and say 





and concerning material matters and 
was material to the inquiry pending 
before this Grand Jury in the pro- 
ceedings aforesaid.”’ 


That count is followed by another 
count, and after having outlined, with- 
out reading it, the same _ genera) 
scheme in the next count as they did in 
the preceding count, they said: 


(Reading) “Said testimony so given 
on said 5th, 8th and 9th days of 
June, 1936, under oath, as aforesaid, 
was not the whole truth, and defendant 
failed and refused the whole truth in 
response to the questions propounded 
to fim... .” 

In other words, evidently he suid 
something about it, but did not tel) 
all about it. 


(Continuing reading) ‘And defend- 
ant failed and refused to reveal the 
whole truth in response to the ques- 
tions propounded to him, and defend- 
ant then and there well knew that 
said testimony was not the whole truth 
in that in truth and in fact, as de- 
fendant then and there well knew, he 
was possessed of substantial additional 
information ,. .’’ 

In other words, he gave them some 
information, according to the indict- 
ment, but did not give them all he was 
possessed of. 


(Continuing reading) ‘‘Additional 
information properly called for by the 
questions propounded to him, the full 
extent and exact character of such ad- 
ditional information being to the 
Grand Jurors unknown, the object of 
calling defendant as a witness having 
been to secure such information.” 


After having outlined a lot of spe- 
cific questions which evidently relate 
to other questions in other proceed- 
ings, then they come in and make two 
shot-gun counts just covering every- 
thing he said, and say it is not true, 
and then ending up by saying that 
he said something about it, but did 
not tell them all about it, therefore 
he is guilty of perjury because he did 
not tell the whole truth. 


I am not going to take the court’s 
time by standing here and going 
through each one of those counts, What 
I have said or pointed out is more or 
less illustrative of the indictment as 
a whole. There are other counts thal 
perhaps manifest the uncertainty 0 
these things a lot more than I have 
pointed out. For instance, in one count 
in the indictment, I have forgottel 
the count, the witness was asked i 
he had heard about a certain progral, 
and he said he had some hearsay in- 
formation about it, and then appar 
ently something else transpired and 
they charged him with having told au 
untruth about that. 


Mr. Chaffetz: Didn’t he say he had 
information about an earlier progral, 
but no information at all about this 
one? 

Mr. McKnight: I am giving my ' 
collection of it, I do not have it be 
fore me. My recollection is you will 
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find in one count where he stated, in 
response to some program you asked 
him about, that he did not know about 
it, but he had heard about it, or had 
some hearsay information about it. 
The particular count, I will find it 
for you in a minute. 


The point I am getting at is this, 
your Honor, and one other thing I 
want to call the court’s attention to, 
that certain reference is made to in 
this motion: After this matter was 
set before the Commissioner, I thought 
it was necessary, as counsel for Mr. 
Tracey, to subpoena the clerk of the 
U. S. District Court of Madison, Wis., 
and to require him to appear here in 
person to give testimony upon various 
subjects, including matters which re- 
late to the validity of the indictment, 
and the validity of the oath which the 
witness was required to take, and te 
bring with him all of this documentary 
evidence that he had up there, be- 
cause, according to my information, 
various parts of that will tend to dis- 
prove many of these counts charged 
in the indictment. So I have issued a 
subpoena for this witness, not only did 
I do that, but I tendered through the 
U. S. Marshal at Madison, Wis., the 
money necessary to pay, in legal cur- 
rency, the witness’ expenses from 
Madison, Wis., to Fort Worth and 
back, and his per diems, expenses and 
everything else, in cash, 

I have never heard directly from 

the witness; he failed to appear yes- 
terday before the U. S. Commissioner. 
He sent a telegram to the U. S. Dis- 
trict Clerk at Fort Worth after he 
had been served with the subpoena 
one day last week, I believe it was 
when a telegram was sent, in which 
he advised the clerk that these records 
had been impounded with him by the 
Judge of the U. S. District Court 
at Madison, Wis., and therefore he 
was not privileged to bring them to 
Fort Worth. Mind you, I never did 
ask him to take them out of his cus- 
tody. I even paid his expenses so he 
could keep them in his custody, and 
I haven’t got my money back, and the 
witness did not show up. I have heard 
nothing from him. There isn’t any- 
thing for me to say with respect to 
that telegram, because it was not sent 
to me, and did not say he was not 
coming himself, just said he could 
not bring his records, 
_He later addressed a letter to the 
U. S. Commissioners at Fort Worth, 
and a copy of that letter was sent to 
me. In this letter to the Commission- 
*r—-I never saw the letter until it was 
offered in evidence yesterday at Fort 
Worth, but I heard Saturday—I was 
out of the city, but I heard Saturday 
In a roundabout way that he had writ- 
ten a letter to the Commissioner in 
Which he had said in this letter, or 
rather had quoted the telegram he had 
sent to the clerk, and said in this let- 
ter that he assumed his personal pres- 
ence would not be necessary or would 
hot be needed since he could not bring 
his records. 
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Just as soon as I heard about it, be- 
cause I wanted the man to come down 
here, I thought his evidence was ma- 
terial—I wanted his records, and I 
think I am entitled to them, but re- 
gardless of that, his testimony itself, 
in my opinion, is material to some of 
the issues concerning the removal 
hearing. So just as soon as I heard 
about that letter, I was out of town 
myself, and asked them to check up 
with the U. S. Commissioner to see if 
he had received such a letter, and if 
he had, to please ask the Commission- 
er to inform the witness that we ex- 
pected him to obey the subpoena and 
be here on the 5th of August. The 
U. S. Commissioner was out of town 
Saturday, I believe he was in Houston, 
and my office talked with him on the 
’phone, and he said he would be in his 
office Monday and would let us know 
if he had received the letter. On Mon- 
day he did let my office know, and | 
believe at our expense, I would not 
say that definitely, but I believe it was, 
I wired immediately, telegraphed him 
on Monday that the Commissioner 
had referred his letter to attorneys for 
Tracey, and that they said they ex- 
pected him to obey the subpoena and 
to be here in person on the 5th of Aug- 
ust at the hearing before the Commis- 
sioner. 


The witness did not show up, and 
on yesterday, when the matter was 
called before the Commissioner, I 
moved for a postponement, a continu- 
ance of the hearing, until the refusal 
of this witness to appear and testify 
could be certified to Your Honor, and 
until we could take such steps as we 
thought were proper to require the 
witness’ attendance here in response 
to that proceeding; but the Commis- 
sioner overruled the motion, and that 
is the matter that the court will hear 
in connection with the petition for 
habeas corpus when the matter comes 
up. But if the court please, I am 
merely reciting those additional facts 
to show you the hardships that this 
defendant is laboring under to try to 
get evidence here before your honor 
on the question of whether or not he 
should be removed more than a thous- 
and miles away from the place of his 
residence, and stand trial upon an in- 
dictment that was rendered by a 
Grand Jury up in Wisconsin. 

Now getting back a little bit to the 
question of this transcript: On the 
very day that Mr. Tracey was arrest- 
ed in Fort Worth, I do not recall when 
that was, but my impression was that 
it was around the first of July,—and 
I might say there were some two 
weeks or more elapsed from the time 
this indictment was returned before 
any complaint was filed, and we kept 
Mr. Tracey there, having heard about 
the indictment, we kept him hanging 
around Fort Worth two or three weeks 
so he could be arrested, finally they 
send a complaint down there, and 
when the complaint reached here and 
he was arrested, I immediately had a 
conference with Mr. Eastus, U. S. Dis- 


trict Attorney at Fort Worth, and | 
told Mr. Eastus that, before we could 
be prepared for a hearing before the 
Commissioner, or before Your Honor, 
upon this application to remove the de- 
fendant to Wisconsin, because of the 
involvements in this indictment and 
the many and different ramifications 
that it took, it would be necessary for 
us to havea transcript of this evidence, 
not by the other witnesses——we think 
we are entitled to that—-but we are 
not asking for that at this time, but 
a transcript of Tracey’s evidence only, 
given before this Grand Jury, and up- 
on which this very indictment is predi- 
cated, so we could study that trans 
cript and confer with our clients about 
it; because we felt like that before we 
could safely put our client on the stand 
for the purpose of refuting these 
charges, and he denies them all, that 
before we could put him on the stand 
to go into all of these proceedings to 
determine whether or not there was 
anything here that might or might not 
constitute perjury, that we felt like 
we had to have the transcript of this 
evidence, and that we would expect 
that before we would agree to any set- 
ting before the Commissioner. Mr. 
Eastus very kindly said he would com- 
muniecate with the attorneys in Wis- 
consin to see if they would furnish us 
with a transcript of that evidence, and 
he did so. I am not criticising him in 
any manner; I think he had endeav- 
ored to co-operate in every way he 
could with us. The matter dragged 
along for awhile. 


In the meantime a hearing was set 
tentatively for the 20th of July, I hav- 
ing stated at the time that, unless this 
transcript was furnished before that 
time, in order to give me an oppor- 
tunity to be ready, that I was going 
to oppose a hearing on that date. A 
few days before the 20th we were in- 
formed that it was not convenient for 
some of the attorneys representing the 
government to come here from Wash- 
ington on that date, and would not be 
until after the first of August, and we 
stated it was all right with us to pass 
the hearing to meet their convenience. 
The hearing was then set for the 5th of 
August, over my protest, and I asked 
Mr. Eastus if he had received the 
transcript or any word of whether the 
transcript would be furnished, and he 
said he had not, but advised at that 
time and suggested that I write direct 
to the U. S. Attorney in Wisconsin, 
and I did that immediately upon talk- 
ing with Mr. Eastus, and outlined to 
him what had transpired, and asked 
him if we would be furnished with a 
copy of this transcript, and in time to 
get ready for a hearing on the 5th of 
August. <A few days later I talked 
with Mr. Eastus again, I think it was 
the day that Mr. Eastus and myself 
conferred with Your Honor in Fort 
Worth about this hearing that was set 
for this morning, and Mr. Eastus told 
me at that time that the government’s 
attorneys declined to furnish us with a 
transcript of that evidence, and im- 
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mediately upon being so advised I 
filed this motion before Your Honor. 

In other words, I have used every 
effort that I knew how to use to get 
a copy of this evidence. I have asked 
for it, I have written the attorneys in 
Madison, Wis., for it, and I have filed 
an application before the Commission- 
er, and before Your Honor, and I may 
say, in this connection also, that some 
few days ago, after this matter had 
been set for today, and the motion 
had already been filed, I did receive a 
letter from counsel written from 
Madison, Wis., to the effect that they 
had spoken to the Judge, I believe at 
Madison, and he would not authorize 
them to furnish this transcript. I be- 
lieve that is in substance what the let- 
ter said, and that they would not fur- 
nish it. 

Now, if the court please, the hear- 
ing before Your Honor and the hear- 
ing before the Commissioner is some- 
thing more than just a ministerial 
hearing; the Commissioner evidenced 
yesterday, I believe, some misconcep- 
tion of his duties as Commissioner. 
He seemed to be rather laboring under 
the impression and opinion, and he 
was entirely honest in the matter, 
though I think he was mistaken, that 
his only function was to receive the 
indictment in evidence and receive ev- 
idence as to the identification of the 
accused, and if the accused was prop- 
erly identified as the man indicted, 
that then the only thing left for him 
to do was to commit him to the mar- 
shal, and all other matters were mat- 
ters before the court and not before 
the Commissioner, The Commission- 
er refused to consider any evidence 
showing or tending to show Mr. Tra- 
cey’s innocence, and of course those 
are matters that are complained about 
in the application for writ of habeas 
corpus. But, at any rate, regardless 
of the functions of the Commissioner, 
Your Honor, under a motion to re- 
move the acccused to Wisconsin, and 
upon a petition for writ of habeas cor- 
pus to discharge the accused from cus- 
tody, Your Honor is not bound by the 
words or the charges contained in the 
indictment as to probable guilt of the 
accused. The accused is entitled to a 
judicial hearing on the question of his 
probable’ guilt. I understand, of 
course, that such a hearing is not the 
character of hearing that is had upon 
a trial. I understand that, but, never- 
theless, it is a judicial hearing in 
which the accused is entitled to submit 
whatever evidence he may, before the 
court to convince the court, if he can, 
that he is probably not guilty of the 
charges that have been made against 
him. 

Now, in order to submit that evi- 
dence, and in order to make that 
showing, of necessity, we have got to 
know something about this evidence 
upon which this indictment was predi- 
cated. We have got to see these vari- 
ous definitions themselves, or these 
pages of proceedings to determine just 
what they were driving at and talk- 
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ing about when they were talking 
about agreements and arrangements 
and concerted action, if the court 
please. In other words, these ques- 
tions, many of them, are technical 
questions that involve really mixed 
questions of law and fact on the part 
of the witness answering, and what 
might be a program, what might be 
concerted action, what might be co- 
operation in one view, might not in 
another view, and until we are able to 
get the picture that was before Tracey 
clearly in our mind, when he gave 
these answers, it is impossible in many 
instances to determine whether some 
of the answers were accurate or inac- 
curate. Tracey says in an affidavit 
that he has filed that he answered ev- 
ery question truthfully to the best of 
his ability and understanding and 
knowledge, and that he did not will- 
fully falsify with respect to any an- 
swer that he gave, but he wants an 
opportunity to review just what took 
place, what questions were asked, and 
what answers he gave, with his coun- 
sel, before he goes on the stand here 
to tell the court what took place up 
there in Madison, so the court can de- 
termine if he is probably guilty of 
perjury. 

Now these gentlemen say they can- 
not furnish this transcript because the 
Judge up there would not let them. 
That is begging the question. They 
come here, Your Honor, and invoke 
the jurisdiction of this court. They 
come to Texas seeking to remove a cit- 
izen of Texas more than a thousand 
miles away from his home to stand 
trial in a foreign state, a state where 
he is not acquainted, away from his 
environment that he is used to, away 
from his neighbors and his fellow citi- 
zens who know him best, and to stand 
trial in a strange country before a 
strange jury upon an indictment that 
the Grand Jury in Wisconsin has re- 
turned against him. They come here 
and invoke the jurisdiction of this 
court to take him up there, I say, if 
the court please, when they do that, 
they ought to come here with clean 
hands; they ought not to come before 
and try to hide from this. man evi- 
dence that is material to him upon 
the issue of his probable guilt before 
this court, and certainly if they want 
to hide behind some exparte oral or- 
der that a judge of the court may have 
said with respect to whether they 
should or should not be authorized to 
deliver this transcript, then I say to 
Your Honor that this proceeding here 
should be stayed until such time as 
they see fit to make another applica- 
tion to that judge to let them furnish 
it. 

Your Honor may not have the pow- 
er, I do not know, I think he has, but 
Your Honor may not have the power 
to say to these gentlemen, ‘‘You have 
got to furnish this transcript’’, but 
Your Honor certainly has the power to 
control the proceedings of this court, 
and he can certainly say to these gen- 





tlemen that “I shall not hear your ap- 
plication to remove this man until you 
see fit to furnish this transcript.” 
There is nothing that would be fairer 
and more equitable than that. They 
want a hearing; yes, they want a hear- 
ing, they want to introduce the indict- 
ment in evidence and cut us off, if 
they can, from any evidence to dis- 
prove it. That is the kind of hearing 
they want, and I say, Your Honor. 
that that is not the character of hear- 
ing that is guaranteed to the defend- 
ants in a removal case in a court from 
which he is sought to be removed. 

So far as the secrecy of the proceed- 
ings before the Grand Jury is con 
cerned, the Grand Jury itself has pub- 
lished these proceedings to the world. 
They have seen fit to indict Mr. Tracey 
for the evidence he gave before the 
Grand Jury. They have seen fit to 
publish it themselves, therefore, such 
rules as might otherwise prevail with 
respect to the secrecy of the Grand 
Jury proceedings no longer exist in 
this case. And mind you, the only 
thing that we are asking for is the 
very evidence upon which they predi- 
eated this indictment, not evidence of 
the other witnesses they had, butt the 
very evidence itself, or a complete pic- 
ture itself of the fragmentary parts 
of evidence they set out in this in- 
dictment, that is all we are asking for. 

Now I have made a search of the 
authorities to determine what right 
we might have, or what rules of se- 
crecy might exist that prevent the giv- 
ing of this evidence, but I have not 
found any authority under which there 
would be any justification in saying 
that any rule of public policy or se- 
crecy, or anything else that would 
prohibit the disclosure of the evi- 
dence given by Tracey before the 
Grand Jury up there. 

After reviewing the instances in 
which minutes of proceedings before 
a Grand Jury are ordinarily disclosed, 
ruling case law, volume 12, Section 
23, Pages 1039 and 1040, points out 
that the testimony of a witness before 
a Grand Jury may be disclosed by 4 
grand juror when it is the basis of a 
civil action against the witness for 
slander, and that a grand juror is 
competent to testify in an action for 
malicious prosecution as to who was 
the prosecuting witness before the 
Grand Jury, and also a grand juror 
may testify with respect to the testi- 
mony given by a witness before a 
Grand Jury for the purpose of im- 
peaching the witness before the trial 
jury, and also where a witness has 
been impeached by contradictory state- 
ments, his testimony before a Grand 
Jury may be shown to corroborate the 
testimony given by him at the trial. 
Confessions made by a witness before 
a Grand Jury may also be offered in 
evidence. And after referring to these 
examples, the author says: 

“These illustrations of the extent 
of the rule requiring secrecy of the 
Grand Jury proceedings amply sus- 
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tain the statement often made that 
any person may disclose in evidence 
what transpired before the Grand Jury 
whenever such disclosure becomes nec- 
essary for the protection of the public or 
private rights. Indeed, it is authority 
that a grand juror may, after the Grand 
Jury has been discharged and the ac- 
cused has been taken into custody, dis- 
close to the accused counsel the evidence 
on which the indictment against him 
was based in order to enable him to 
make defense.” 


If the court will permit me to pause 
right there a moment I presume coun- 
sel is going to contend because the 
Grand Jury up in Madison, Wis., has 
not been discharged, that this evidence 
ought not to be furnished. I say, if 
the court please, that is no obstacle. 


Mr. Chaffetz: We do not make that 
contention. 

Mr. McKnight: Al) right, I will pass 
that then. 

Now the author cites the case of 
Atwell vs. United States, 162 federal 
97, by the fourth Circuit Court of 
Appeals. 


Atwell was a member of a Grand 
Jury that returned an _ indictment. 
After the indictment was returned, and 
after the man had been taken in cus- 
tody, and I believe after the Grand 
Jury had been discharged, I am not 
certain, but I believe that is true, the 
defendant in that indictment came 
into court with a motion to quash the 
indictment, or a plea in abatement, 
whatever it may have been designated, 
on the ground that there was no legal 
and competent evidence before the 
Grand Jury to justify the return of 
the indictment. A hearing was had. 
He subpoenaed two members of the 
Grand Jury, or at least subpoenaed At- 
well, And Atwell appeared in response 
to that subpoena and had some dis- 
cussion with the attorneys represent- 
ing the defendant, and in the course 
of that discussion disclosed to these 
attorneys what certain witnesses had 
testified to before the Grand Jury. 
That matter was brought to the at- 
tention of the Judge of the court, and 
he cited this grand juror for con- 
tempt, and committed him on the 
ground that this disclosure to the at- 
torneys for the defendant privately of 
what certain witnesses had testified to 
before the Grand Jury, upon which the 
indictment was returned, constituted 
contempt of court. Appeal was taken 
to the Circuit Court of Appeals. In this 
case, and this is one of the leading 
cases on the subject of the secrecy of 
Grand Jury proceedings, the Court of 
Appeals reversed the judgment com- 
mitting the man for contempt, and 
discharged him, and made this state- 
ment: 

“But does this policy require secrecy 
as to the evidence adduced before the 
Grand Jury after such jury has made 
its presentment and indictment, Pub- 
lication thereof has been made, the 
Grand Jury fully discharged, and the 
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defendant is in custody. We think not, 
because another principle of the law’s 
policy intervenes, It is certainly the 
policy of the law that one accused of 
crime shall have every opportunity to 
prove his innocence. And so tender 
of human life and liberty is it that it 
throws around the accused every pre- 
sumption of innocence until his guilt 
before the bar is clearly shown. It 
furnishes him counsel if he is indigent. 
It compels the attendance of his wit- 
nesses. It is true that it makes him 
criminally liable if he attempts to 
suborn the government witnesses, to 
spirit them away from the trial, or 
by any improper or corrupt means 
seeks to impede the course of justice, 
just as it would make so liable any 
prosecuting officer or government 
agent seeking to secure conviction by 
like means; but, while it does this, 
its policy demands that the accused 
shall have the fairest and fullest op- 
portunity to make clear his innocence. 
To this end it directs that names of 
the witnesses upon whose evidence it 
is found be indorsed upon the present- 
ment, and that a copy with this in- 
dorsement shall be furnished him in 
advance of trial if he demands it. Will 
anyone say that he is prevented from 
inquiry as to what these witnesses 
had or would testify against him, if 
such inquiry be without resort to cor- 
rupt and illegal practices, (1) can- 
not the district attorney himself, who 
has been before the Grand Jury and 
heard the evidence adduced before it, 
or has that body’s notes taken at the 
time, so inform him or his counsel 
as to this testimony if he so desires?” 

I might say in the hearing yester- 
day counsel for the government ad- 
mitted that a copy of the transcript 
of Tracey’s evidence is in the office of 
the district attorney in Madison, Wis. 

Mr. Chaffettz: For the purpose of 
participation before the Grand Jury. 

Mr. McKnight: What you said yes- 
terday speaks for itself, and I prefer 
to take what you said yesterday as 
true. 

Mr. Chaffettz: I do too. 

Mr. McKnight: (Continuing to 
read): ‘‘What reason, therefore, can 
exist why the grand jurors, under 
such conditions, should be bound to 
secrecy? We can see none; and for 
these reasons we hold this fourth ob- 
ligation of the grand juror’s oath to 
require secrecy only so long as the 
policy of the law requires, and that 
the policy does not require it, so far 
as the evidence adduced before the 
Grand Jury is concerned, after pre- 
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public, and custody of the accused had, 
and the Grand Jury finally dis- 
charged.”’ 


Now, if the court please, if there 
is nothing improper for a grand juror 
to tell the accused and his counsel 
what witnesses against him testified 
to in the Grand Jury, if there is noth- 
ing wrong or improper for the district 
attorney to make known to him from 


notes in his possession what this wit- 
ness testified to, then what rule or 
law or public policy is there that 
would prevent these gentlemen from 
submitting to Tracey, not what the 
witnesses against him testified to, but 
a complete copy of his own testimony 
upon which and out of which this 
very indictment arises? What rule of 
public policy, what rule of fairness, 
what rule of comity between the 
courts is there to prevent any such 
thing as that? 

Now if the court please, I have 
numerous court cases here to the same 
effect. 

Here is a very interesting decision 
which I will not take time to read 
to the court, it is rather lengthy, by 
the Supreme Court of New York, 
People vs. Mollineux, 57 N. W. Supp., 
936, which on motion to quash a 
Grand Jury indictment because of in- 
competent evidence before the Grand 
Jury, the judge of that court required 
that the minutes of all the evidence 
before the Grand Jury be filed in the 
clerk’s office for inspection of any- 
body interested in the matter. And in 
a very elaborate opinion upon the 
rights of the accused to be confronted 
with the evidence against him, held 
that, where there was any justification, 
or any circumstances, rather, that 
would require a disclosure of the 
Grand Jury minutes to meet and fur- 
ther the end of justice, that it would 
be the order that they be disclosed. 


Another case by the Supreme 
Court of Iowa, Ford vs. Dilley, 156 
N. W. 513, by Supreme Court of 
Iowa, in which the court held that, 
in a habeas corpus proceeding, I be- 
lieve on a murder indictment in which 
the defendant sought to be released 
upon bond or bail, it is held in that 
case it is proper in determining 
whether or not a habeas corpus should 
be granted to require the production 
of all of the Grand Jury minutes to 
see whether or not there was sufficient 
evidence of willful murder to justify 
the holding of the defendant with- 
out bail, and required the producing 
of the minutes and considered them 
in evidence, and held that the lower 
court was in error in not doing that. 

Now, if the court please, certainly 
this is such a case, certainly a proceed- 
ing here of such nature that ecause 
exists for the producing of the min- 
utes of Tracey’s testimony. 

I say this, if the court please, that 
if these gentlemen have procured 
such orders in the state of Wisconsin 
as they think will preclude them or 
protect them against the furnishing 
of this evidence, then I say, in all 
fairness, that Your Honor should say 
to them, as we have asked for in this 
motion, that this proceeding will be 
stayed until you see fit to furnish that 
evidence. 


Argument by Chaffetz: 
May it please the court, I think it sig- 
nificant that, in this period of time, since 
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the question at issue was first raised, 
counsel has been able to find only the 
far scattered .authorities that were re- 
ferred to, none of which, I respectful- 
ly represent, had any bearing whatso- 
ever upon the question before Your 
Honor; not one of them involved a 
removal proceeding, and as Your 
Honor well knows, the questions in 
a removal proceeding differ very sub- 
stantially from questions on the mer- 
its. I shall, before I conclude my 
argument, point out to Your Honor at 
least three decisions by the U. S. 
Supreme Court, which decisions relate 
to removal proceedings, and which de- 
cisions directly controvert the argu- 
ment that is made on behalf of the 
defendant, with respect to the de- 
fendant’s right in this proceeding to 
demand access to the Grand Jury 
minutes. 


But before coming precisely to that 
question, I should like, if the court 
will indulge me, to put this proceed- 
ing in its proper background. 


Much emphasis has been placed 
upon the fact that defendant is being 
removed a thousand miles, and a 
long ways from his home. That neces- 
sarily arises out of the nature of the 
proceedings in. which he appeared as 
a witness. The proceeding, as is read- 
ily evidenced, is one of the most com- 
prehensive, one of the greatest under- 
takings in the way of an investigation 
in the history of our government. The 
Department of Justice has undertaken 
to examine into the marketing prac- 
tices of all the great oil companies 
doing business in the midwestern sec- 
tion of this country, principally in 
the northern section around Michigan, 
Wisconsin, Illinois, North and South 
Dakota, and down to Missouri. The 
Grand Jury has been in session there 
since the 4th of May, hearing evi- 
dence in these matters. I understand 
it has also been in session prior to 
that time, hearing evidence in other 
matters, but this matter has been 
under investigation up there practical- 
ly since the 4th of May, and witnesses 
have been called from all over the 
U. S., virtually, even literally. Where- 
ever a proceeding will be held, some 
witnesses would have to travel a long 
distance. A great bulk of witnesses 
were the complainant witnesses and 
they all lived in or about the location 
of the Grand Jury investigation. 


Now, when the defendant was called, 
he was questioned about only one of the 
phases of the activities of the major oil 
companies that were under investiga- 
tion, and it is apparent from reading the 
indictment that the grand jury was of 
the belief that some of the major oil 
companies were engaged in extensive 
so-called buying programs; their ac- 
tivities in this respect may be de- 
scribed in various ways, but in sub- 
stance they were acting together, co- 
operating in buying large quantities 
of gasoline from Independent refiners 
in order to raise the price of gasoline, 
the market price of gasoline, and as 
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counsel for defendant has indicated, 
since the indictment of Tracey for 
perjury, more recently the Zrand jury 
has returned true bills charging some 
23 corporations and a large number 
of named defendants with violating 
the Sherman anti-trust act in respect 
to their activities with reference to 
buying programs; that when referred 
to the grand jury, as appears from this 
indictment at the time Tracey appeared 
as a witness, these buying programs 
were in operation, and had been in 
operation certain periods specified in 
the indictment; and I differ with 
counsel for the defendant on the spe- 
cific character of a definition of buy- 
ing program in the indictment, and 
in the examination of Tracey as re- 
vealed in the indictment. Words of 
the broadest significance were used, 
“program, understanding, arrange- 
ment, concerted action, co-operation’’, 
and the witness was asked whether 
he knew of any such arrangement, 
understanding, co-operation, concerted 
action, etc.; and the obvious purpose 
was to use the broadest words so the 
witness would be required to state 
if he did know of anything of that 
general character. It is significant that 
the witness’ answers were “No”, in 
quotation marks; meaning that he de- 
nied that he had any knowledge of 
any such general character of ac- 
tivities, 


Now it stands to reason that the 
grand jury would not have indicted 
Mr. Tracey for perjury for denying 
knowledge of such activities unless the 
grand jury was pretty definitely of 
the opinion that those activities ex- 
isted. But the grand jury was further 
of the opinion that the defendant 
Tracey, acting for his company, was 
aware of those buying programs or 
buying activities, and that were he 
willing to do so, and had he abided 
by his oath, which the law required 
him to take, and which, as I recall, 
he took upon the Bible, in the opinion 
of the grand jury he would have told 
them what the extent of his knowl- 
edge was. It is possible he did not 
know all about it; perhaps no one 
man did; but he told them nothing 
about those activities; denied that he 
knew about them; denied that he 
even suspected that they existed, when 
it is a matter of common knowledge 
in this territory that those buying 
programs did exist; people on the 
street knew about it. That, as I say, 
is the general background in which 
this matter comes before Your Honor. 


I might add that the witness was 
given the opportunity on three sepa- 
rate days to give his testimony. The 
grand jury sits, as Your Honor knows, 
at great expense to the government, 
and even more important, at very 
serious inconvenience to the grand 
jurors who give up their time from 
their businesses and sit, as a patriotic 
duty under the order of the court, to 
investigate charges that are properly 
brought before them, so that we say 





to Your Honor the matter involveg 
is a very serious one, and a very 
flagrant disobedience of the laws of 
the land, and it is of great importance 
to the government in this case because 
the grand jury is still in session, and 
many, Many more witnesses are going to 
be called, and if witnesses will fee) 
free to rely on removal proceedings 
and difficulties involved in transfer- 
ring them to that district for perjury 
if they should falsify, then the diffj- 
culty of the government in securing 
the facts and the grand jury acting 
within the law, and the carrying out 
of the grand jury’s duty under the 
law; I say those difficulties will he 
greatly enhanced. We are looking to- 
wards this proceeding to demonstrate 
that the law means what it says, and 
that when they take the oath, they 
must abide by it or suffer the conse- 
quences. 


Coming more specifically to the na- 
ture of this proceeding: Ag Your 
Honor is aware, there is not before 
you a trial of the issues; that tria), 
under the constitution, is to be had 
before a jury, and the limited ques 
tion before Your Honor is whether 
there is probable cause for removing 
the defendant for such trial. If Your 
Honor should find that the institu- 
tion of these proceedings and _ that 
prosecution is groundless, then Your 
Honor will refuse to remove the de- 
fendant, 


In the most recent pronouncement 
by the Supreme Court on the subject, 
as late as the last term, that court 
very carefully used the following lan- 
guage, because the same _ language 
appears in two different parts of the 
Supreme Court’s opinion, 


I refer to the case of the U. S. Ex 
Rel vs. Mulligan. 295 U. S. 396. | 
have a rather lengthy quotation, but 
I wish Your Honor would indulge me 
because it is very important to get 
this, that is, what is the very naturé 
of a removal proceeding. 


“It may not with perfect accuracy 
be said, as in some removal decisions 
it has been said or implied, that the 
indictment is evidence of the facts 
that it alleges. But it fulfills the con- 
stitutional requirement (Amendment 
V), establishes probable _ cause 
(Amendment IV) and is itself authori- 
ty to bring the accused to trial. In the 
absence of evidence requiring a find- 
ing that there is no ground for the 
prosecution, the government is en- 
titled to an order for  remoyal. 
Beavers V. Haubert, 198 U. S, 77, 90. 
Price v. Henkel, 216 U. S. 488, 498 
CF. South Carolina V. Bailey, 289 
U. S. 412, 420. The indictment is not 
conclusive, for under Sec. 1014, the 
petitioner has the right to introduce 
evidence in opposition to the showing 
made against him. Tinsley v. Treat, 
Supra, 32. But as the order of re- 
moval adjudges nothing affecting the 
merits of the case and amounts to 
no more than a finding that the ac- 
cused may be brought to trial, the 


NATIONAL Prrroteum News 








lved 
very 
S of 
ance 
ause 
and 
ng to 
fee] 
lings 
sfer- 
‘jury 
diffi- 
lring 
cting 
. Out 
the 
ll he 
gE to- 
trate 
, and 
they 
onse- 


e na- 
Your 
efore 
trial, 
- had 
ques- 
ether 
oving 
Your 
stitu- 

that 
Your 
e de- 


ment 
bject, 
court 
x Jan- 
ruage 
yf the 


S. Ex 
96. 1 
1, but 
ze me 
oO get 
lature 


uracy 
isions 
it the 
facts 
P con- 
dment 
cause 
ithori- 
In the 
. find- 
yr the 
ig. en- 
moval. 
7, 90 
3 493 
r, 289 
is not 
4, the 
roduceé 
owing 
Treat, 
of re- 
ng the 
nts to 
he ac- 
il, the 


News 





commissioner is without power to rule 
on disputed questions of law whether 
they relate to the sufficiency of the 
indictment or the validity of the stat- 
ute on which the charge is based. 
Henry v. Henkel, 235 U. S. 219, 229. 
Stallings V. Splain, 253 U. S. 339, 
344-345. Morse V. United States, 267 
U. S. 80, 83. And for like reasons he 
may not decide controverted or doubt- 
ful issues of fact. Rodman V. Pothier, 
264 U. S. 399, 402. In view of the de- 
lays and obstructions that it is pos- 
sible for persons accused to obtain and 
interpose by misuse of the right to 
be heard before removal (CF. Sal- 
inger V. Loisel, 265 U. S. 224, 238), 
Sec. 1014 is to be construed quite 
favorably to the government’s appli- 
cations. Benson V. Henkel, Supra, 15. 
Haas V. Henkel, Supra, 475.” 


So with that issue before Your 
Honor, that is, whether Your Honor 
is required to find that there is no 
ground for the prosecution, we come 
to consider the applications that have 
been made here, and their relation, 
their bearing upon the action of the 
court in making the finding. 


First, a subpoena upon the clerk 
of the court in Madison, Wis. He was 
called to testify, as I understand, per- 
sonally, and in order to produce here 
certain documents that were produced 
by the defendant, Tracey, as a witness, 
and which by order of the trial courts 
were impounded there pending exami- 
nation by the grand jury, which, by 
the way, is still in session, So far as 
those documents were concerned, I 
understand counsel’s argument to be 
that he would hope by those docu- 
ments to disprove many — I empha- 
size the word ‘‘many’’ —- many of the 
counts of the indictment. That would 
not help the case, because if any one 
count is adequate, the defendant must 
be removed. Each count stands on its 
own footing, nor does counsel intimate 
that there is any particular character 
of documents contained in the group 
of documents in questions that would 
affect the issues before Your Honor, 
and I cannot see how they do, be- 
cause the indictment states, sometimes 
in quotation marks, the question that 
was put to the witness, and the wit- 
ness’ answer often “No”, in quota- 
tion marks. 


Now I ask how could the defendant 
by any document disprove, first, 
whether that answer, or whether he 
made that answer and the answer was 
truthful or not, The documents as 
impounded by the court are open to 
access of all parties, either the gov- 
ernment or the owner of the docu- 
ments, at all times. The defendant has 
local counsel in that city, and it would 
be very easy for them to examine 
those documents, find out what is in 
them that might be pertinent, and 
make copies, and produce those copies 
here. I suggest to Your Honor first 
that it is so remotely unlikely that 
those documents could disprove each 
of the counts of this indictment that 
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Your Honor would be doing a use- 
less act if you ordered the production 
of those documents here. It is to me 
inconceivable that any document any- 
where could disprove 38 charges of 
statements made by the witness and 
his answers to them. 


So far as the clerk himself coming 
as a witness, so far as I am able to 
determine, the only object in calling 
the clerk here was to inquire of him 
with respect to the proper organiza- 
tion of the grand jury. The Supreme 
Court decisions squarely say that a 
removal court will not inquire into the 
legality of the existence of a grand 
jury. Questions of that character are 
to be raised by plea in abatement in 
the trial court. I think that is too well 
established, and so well established 
that I need not press it at all. 


So I come to what is the principal 
matter before Your Honor this morn- 
ing, and that is the question whether 
the defendant should have access to 
all or any part of the grand jury min- 
utes in this proceeding. I emphasize 
again in this proceeding, because, as 
I have said, removal proceedings differ 
from a trial on its merits. It may be, 
I do not know, that the defendant has 
a right, or should be permitted to ex- 
amine the transcript of his testimony 
before the trial. That question is not 
before Your Honor; I, frankly, have 
no opinion on the subject. But in a 
removal proceeding, again, can the 
defendant hope by his transcript of 
the testimony to dispute each of the 
specific questions and answers as 
stated in the indictment? 


From counsel’s argument, I infer 
that this is their approach. The af- 
fidavit which Tracey has filed states, 
as I understand it, that he did not wil- 
fully falsify in the grand jury minutes. 
That leads me to suspect or infer that 
the character of defense is going to 
be, that while the questions and an- 
swers on their face may appear to be 
false, the defendant did not under- 
stand the questions; what he meant 
was something else, and he wants to 
come here before he testifies, being 
armed with every word that he said, 
so as to be sure he does not get into 
any crossruts. First, being so armed, 
he wants to take the stand here and 
say, “Well, when I said _ so-and-so, 
I meant such-and-such.”’ Let’s assume 
that is done, Let’s assume that the 
witness is free and should have an 
opportunity — I dispute that he does 
have the right, but assume that he 
testifies before Your Honor that he 
did not mean so-and-so, or did not 
understand this question, I _ respect- 
fully submit to Your Honor that those 
are questions which a jury alone can 
decide, and on that point there is a 
decision squarely in point decided in 
this court by Judge Hutcheson, as I 
recall, in the tenth federal supple- 
ment, where the government intro- 
duced the indictment and _ identified 
the defendant and rested. The defend- 
ant introduced a good deal of evidence 









to dispute the charges in the indict- 
ment, and Judge Hutcheson found 
that, under the facts, there was a 
good deal to be said for the defend- 
ant’s defense, that he did raise a grave 
doubt as to his guilt, but the statute 
involved was one which required will- 
ful violation. The court said that the 
real issue between the parties was one 
of intent and willfulness and Judge 
Hutcheson concluded that that issue 
was one which the court should not 
decide, but should be left for a jury 
to decide in the trial. 


I respectfully urge upon Your Honor 
that defendant has, in the first place, 
undertaken an impossible burden when 
he seeks to, in this proceeding, dis- 
prove each and every one of the counts 
by merely the defendant’s testimony, 
and that is all they propose to offer 
so far as we know. As I understand, 
the application for this transcript is 
for the limited purpose of permitting 
the witness, the accused, to advise him- 
self and protect himself; I think those 
are the words they use, protect him- 
self, before he takes the stand in his 
own defense of this removal proceed- 
ing. Even if the witness took the 
stand, there is no likelihood, no rea- 
sonable likelihood that the court will 
accept his explanations of what he 
meant in contrast to the conclusions 
reached by the grand jury, but that 
the court would in any event say what 
the language meant and what the 
words meant, and what the witness 
intended are matters which should be 
decided in a trial court by the trial 
jury. But assuming that the witness 
does take the stand, I say that is no 
reason why he should have an oppor- 
tunity to inspect the government’s evi- 
dence against him in order to protect 
himself from falling into any crossrut 
when he makes these explanations, 
which I assume he intends to make on 
the witness stand. 


Contrary to the argument of coun- 
sel, it is most unusual, most unusual 
at least in the federal courts, for a 
defendant to be given access to grand 
jury minutes in advance of his trial. 
But here the defendant wants access 
to the grand jury minutes with ref- 
erence to removal proceedings where 
I imagine they would serve of no 
purpose if they were given to him, 
and they would substantially preju- 
dice the government’s case because 
they would advise the defendant in 
advance of the government’s evidence, 
and their submission here would be 
futile. 


Now I have said that the Supreme 
Court agrees with the government on 
this point. In the case of Beavers vs. 
Henkel, 194 U. S. 73, and found on 
pages 87 and 88 this is what the 
Supreme Court of the United States 
said on the subject, and this case 
has been cited with approval since: 

“With reference to other questions 
were remarks that, so far as respects 
technical objections, the sufficiency of 
the indictment is to be determined 
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by the court in which it was found 
and is not a matter of inquiry in re- 
moval proceedings (Greene vs, Henkel, 
Supra), that the defendant has there 
no right to an investigation of the pro- 
ceedings before the grand jury, or an 
inquiry concerning what testimony 
was presented to or what witnesses 
were heard by that body. In other 
words, he may not impeach an in- 
dictment by evidence tending to show 
that the grand jury did not have tes- 
timony before it sufficient to justify 
its action. Such seems to have been 
the purpose of most, if not all, of 
the testimony offered by the petitioner 
in this case but the sufficiency 
of an indictment as evidence of prob- 
able cause in removal proceedings can- 
not be impeached (if impeachable at 
all) in any such manner. Neither 
can a defendant in this way ascertain 
what testimony the government may 
have against him and thus prepare 
the way for his. defense.” 

We respectfully submit to Your 
Honor that, if you will read the in- 
dictment, which states a prima facie 
case, you will find not only the char- 
acter of questions and answers which 
counsel shows to refer to, but specific, 
definite questions and specific, definite 
answers: 

“Did Mr. Jacobi, since March 1, 
1935, advise you of any meetings held 
by representatives of the. following 
companies’’, etc. Answer: ‘‘No’’. 

The question could not be more 
specific and the answer could not be 
more specific. Then the question: 
‘‘What was the purpose of your buy- 
ing gasoline from The East Texas 
Marketing Association, so far as you 
know?’’ And the answer was: “The 
purpose was purely to save trouble 
and expense.’’ Question: ‘‘And those 
were the only reasons?’’ Answer: 
“es.” 

The charge being made in the in- 
dictment that the defendant well knew 
that the purpose of buying gasoline 
through that association was in con- 
nection with concerted activities of 
the major companies to buy gasoline. 

We say that this indictment is the 
usual indictment, establishes a strong 
presumptive case of probable cause; 
not only are the questions specific, but 
the answers are specific, so that there 
is no doubt of what the jury had in 
mind, the perjury, the crime alleged 
was committed in the presence of the 
jury, which is an unusual case, and 
the jury rendered this indictment on 
the basis of evidence which was heard 
by itself, and concluded that the de- 
fendant had perjured himself in the 
numerous respects. 


When those facts are considered on 
the one hand, I suggest that the bur- 
den which the defendant undertakes 
when he proposes to rebut the indict- 
ment, and the burden is clearly on 
him to rebut it if he can do so, the 
burden which he undertakes is vir- 
tually an impossible one. There is 
more than a limited issue — he must 


24H 


show that the prosecution is ground- 
less aS the Supreme Court hag said. 
He must make such showing that the 
court, this court, will be required to 
find that the prosecution is ground- 
less. He proposes to do so solely by 
his own testimony, as I said, with one 
exception: he did offer in evidence 
the testimony of several witnesses 
yesterday before the U. S. Commis- 
sioner who would testify as to the 
general reputation of the defendant 
for truth and veracity, under the ob- 
jection of the defendant, and such 
testimony, if true, could not rebut 
by itself the prima facie case estab- 
lished by the indictment, The evidence 
was rejected and offer of proof made. 
I think it is obvious that in the face 
of an indictment, mere statements of 
friends as to general reputation of the 
defendant for truth and veracity could 
not rebut a prima facie case, Then 
there is the evidence of the clerk 
which I have already discussed and 
shown to be immaterial, but the only 
other evidence the defendant asked to 
adduce is the testimony of the de- 
fendant himself, and they seek to ob- 
tain this transcript of the grand jury 
minutes solely to protect the defendant 
in advance of his cross-examination. 


I respectfully submit that it is be- 
yond a remote probability that such 
a transcript, if supplied, could aid the 
defendant in any way in rebutting the 
strong prima facie case which is es- 
tablished by the indictment, Unless the 
furnishing of the transcript could rea- 
sonably have that likelihood, that ef- 
fect, then it would be futile to re- 
quire its submission free. 


Furthermore, we say the defend- 
ant has no right, either in fairness or 
in equity, or any other way, to arm 
himself and protect himself from mis- 
statements on cross-examination in re- 
moval proceedings which are directly 
connected with the proceeding to 
which he is sought to be removed. We 
say he has no right in any sense of 
the word to arm himself and protect 
himself by having his statements be- 
fore him so he will make certain he 
does not enter into any crossruts, If 
he knows the facts and if the facts 
as stated in the indictment are er- 
roneous, he can so testify, but if he 
does so testify, and if he had the 
transcript before him, he could not 
rebut the finding by a Grand Jury 
that he did willfully and feloniously 
perjure himself in that jury’s pres- 
ence. 

I respectfully submit that the ap- 
plication for examination of the tran- 
script of the defendant’s testimony 
before the Grand Jury should be de- 
nied, 

The District Attorney, Mr. Eastus, 
calls to my attention what I thought 
I had implied as I read from the Su- 
preme Court’s decision, that in re- 
moval proceedings the law is, as laid 
down by the Supreme Court, that the 
defendant has no right of access to 
Grand Jury minutes, that those Grand 





Jury minutes are subject to the order 
of the trial court, and reasonably the 
defendant may make application ty) 
that court and protect himself to the 
extent that the law permits or requires 
in anticipation of his defense in the 
trial on the merits. 


The Court: How did that statement 
ever get into the possession of the 
trial court, and why? 

Mr. Chaffettz: I think I said su} 
ject to the order of the trial court. 

The Court: How did it get there 
subject to the order of the trial court” 

Mr. Chaffettz: As I understand, the 
operations and investigations of the 
grand jury are under the supervision 
and direction of the court; the minute, 
of what transpired in the grand jury 
room are accessible, or in custody ot 
the. government’s counsel solely with 
reference to grand jury proceedings. 
That government’s counsel would not 
be authorized to give access to those 
minutes to anybody for any purpose 
without the approval or authority of 
the court. It would be a contempt of 
court for the prosecuting attorney, it 
seems to me, to divulge on the out- 
side what he had secured from wit- 
nesses in the grand jury room secret- 
ly and under oath, unless pursuant 
to an order of the court. I might add 
that, in this particular case, the court 
has made an order requiring witnesses 
to take a special oath to secrecy, not 
a special oath, but an oath of secrecy. 
Witnesses are forbidden to divulge 
what transpires in the grand jury 
room. 

The Court: All grand jury oaths re- 
quire that, 

Mr. Chaffetz: Every effort has been 
made to keep that investigation up 
there as secret as possible so as to pro- 
tect the government, 

The Court: I have been on the bench 
about 18 years and I have never had 
possession of any of them. 

Mr. Chaffetz: I did not mean to say 
‘possession’, I meant supervision or 
direction. 

The Court: I was just wondering 
about that. 


Mr. McKnight: (in rebuttal.) 

I rather gather from counsel’s state- 
ment about the basis of this indictment, 
the reason that it is so necessary to re- 
move Mr. Tracey so quickly to Wiscon- 
sin is to deter any other witnesses that 
might appear before the grand jury 
in any ideas they might have in not 
testifying to the truth. I do not un- 
derstand that anything like that is 
a matter that is before this court in 
determining whether or not the gov- 
ernment here should, under proper 
facts, remove Mr. Tracey to Wisconsin. 

I just want to clear up two or three 
things that were said in this argu- 
ment, Right at the end counsel made 
the statement that the supreme court 
had held that the minutes of a grand 
jury could not be divulged in a re- 
moval proceeding, and I ask what 
authority he has for that statement, 
and he refers again to this case of 
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Beavers vs. Henkel, and all in the 
world that is held in that case, and 
all that was involved in that case, was 
whether or not one U. S. court in a 
removal proceeding could inquire into 
whether or not there was sufficient 
evidence before a grand jury in an- 
other court where it was returned to 
make it a valid indictment. In other 
words, the rule seems to be, and at 
least in some of the state courts — 
whether or not it prevails in federal 
eourts I am not entirely able to say— 
but at least some authorities hold that, 
if an indictment is returned on incom- 
petent evidence, that it is an invalid 
indictment, and that the defendant 
may have some character or prelimi- 
nary hearing to determine what evi- 
dence was before the grand jury to 
see if there was competent evidence 
before it to return that indictment. 


In this Beavers vs. Henkel case, that 
is what they tried to do in the re- 
moving court, and the supreme court 
said even if the court where the in- 
dictment was returned had that au- 
thority, it did not pass directly on 
the question. We have not made the 
point before the commissioner, and 
did not expect to make the point be- 
fore your honor, that your honor 
should determine whether or not the 
grand jury up there in Wisconsin had 
before it sufficient evidence to justify 
the rendition of an indictment against 
Tracey. We do not ask your honor to 
review that at all, These gentlemen 
have a misconception of what we are 
trying to do. Everything we are ask- 
ing your honor to do is to require these 
gentlemen to furnish us, which 99 out 
of every hundred United States at- 
torneys would do voluntarily, a copy 
of the evidence upon which this in- 
dictment is predicated, I mean Tracey’s 
evidence alone. We do not want that 
only for the purpose of having him 
refresh his recollection, we want it for 
evidence in this case on the question 
of perjury. It is the best evidence of 
what transpired, We are not bound by 
your conclusions in this indictment as 
to what transpired. That ig the best 
evidence on the subject. In other 
words, there seems to be some dispute 
as to the meaning of some of these 
general terms. 

I rather think when you analyze this 
indictment as a whole, that all of these 
programs and arrangements and con- 
certed actions and meanings that are 
being asked about, where they just 
ask questions and get the answer, and 
do not put in what had transpired be- 
tore and after, must have been re- 
lating to a particular kind of program 
that was set out in the indictment, the 
27th count of the indictment; the 
program there referred to of some 
kind of an agreement between major 
oil companies that, where they agreed 
with each other, that each of them 
would take a certain part of the sur- 
plus gasoline. Without attempting to 
reflect Mr. Tracey’s reaction on the 
subject, but merely expressing my own 
view, that would certainly be a legiti- 
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mate view from a reading of this in- 
dictment. They must have meant that 
when they asked, when they kept re- 
ferring to different kinds of programs, 
ete., and that conclusion would rather 
be verified by the fact that according 
to the statement given out by the 
United States attorney in Madison, 
and broadcast over the United States 
in newspapers, that the indictment re- 
turned against some 23 oil companies 
and 58 individuals was predicated upon 
such arrangement of that sort. So I 
think one would be entirely justified 
at least saying that you could at least 
interpret from the reading of these 
questions here that that must have 
been what they were talking about, 
but I want to know; I want the tran- 
script of this evidence to see, That is 
what I want it for. 


Now counsel say that we just want 
it to keep them from trapping Tracey. 
In the first place, I did not know it 
was the policy of the law for the 
prosecution to try to trap the witness 
on the other side. 


Mr. Chaffetz: I said no such thing. 


Mr. McKnight: The statement you 
made is subject to that inference, and 
I say, when you say that you wanted 
Tracey not to have it so he could tell 
what he had testified before and for- 
tify himself against contradicting him- 
self, that you say by the same words 
and mean by the same words that you 
did not want him to have it so you 
could trap him. No other inference 
can be drawn from what you said. I 
say, if the court please, I do not un- 
derstand that to be the policy of the 
law. On the other hand, these gentle- 
men would presuppose what we are 
going to prove. Well, I do not know 
what evidence we are going to offer 
until we have a chance to inspect the 
transcript in connection with Tracey’s 
examination. We might not put Tracey 
on the stand; we might want to put 
a half dozen other witnesses on the 
stand. We certainly cannot determine 
that question until we have had an 
opportunity to make an _ intelligent 
preparation for trial of this case. 


Now, furthermore, if the court 
please, this gentleman made the state- 
ment a while ago that we offered in 
evidence some character witnesses yes- 
terday, and that the commissioner ex- 
cluded that evidence upon his objec- 
tion, that even if it were offered, it 
would not overcome the presumption 
of the indictment. That was not the 
ground upon which the commissioner 
excluded it; that was the ground you 
endeavored to get him to exclude it 
on, and he very definitely stated that 
he excluded it on the sole and only 
ground, as will be disclosed by a read- 
ing of the minutes of that hearing, 
that he was not authorized to consider 
any evidence except the indictment it- 
self, and the proof of identity of the 
accused, and that ground, and that 
ground only, is the ground he says he 
excluded it on. I say, if the court 


please, that when the commissioner 
took that position, it would have been 
useless and futile for us to have put 
on witnesses to disprove this indict- 
ment. I mean to say, if the court 
please, that we can and will disprove, 
if we are given a reasonable oppor- 
tunity, a fair opportunity, 
charges of perjury. 


these 


If your Honor please, I cannot 
think of any more character assassina- 
tion charge that can be _ brought 
against a person, if untrue, than a 
charge of perjury regardless of what 
may be the outcome of the trial upon 
the charge. That indictment when 
once returned causes some stigma to 
be cast upon the reputation of the ac- 
cused thereafter, and I say, if the 
court please, that when the defendant 
stands charged in a court of justice, 
that whether it meets the convenience 
of the government or not, or whether 
it is in fulfillment of the policy which 
the counsel said the government is 
seeking to carry out or not, that that 
particular person's sacred rights are 
more dear to the court, something that 
the court is more interested in safe- 
guarding than it is in assisting in 
carrying out apparently some _ pre- 
meditated program which counsel has 
referred to. I say, if the court please, 
that Tracey is entitled to the benefit 
of everything that is legitimate in this 
case, and I see nothing illegitimate in 
providing him with these minutes. I 
say again that 99 out of every one- 
hundred prosecuting attorneys would 
voluntarily do it. If the government 
has a case against him, why do they 
wish to keep from him these things 
that he did say, and these proceedings 
that were had upon which they predi- 
cated this indictment? 

One word about this Mulligan case, 
and I am through. Counsel read a 
brief quotation from the Mulligan case 
which indicated that we had to prove 
that the charges were groundless. 
Maybe so; I do not think we do; I do 
not think that is the law; that is not 
what your Honor has held in other 
cases that have been before him on 
the question of removal. But I say, if 
the court please, unless we are afford- 
ed an opportunity to offer our proof, 
unless we are given that opportunity, 
if we do have a burden like that on us, 
then it is the more reason why we 
should be provided with whatever is 
proper to permit us to disprove that 
burden; but I do not think that is the 
burden; I do not think it is; I do not 
think the Mulligan case so held. All 
that the Mulligan case held, as I un- 
derstand it, was that, when an indict- 
ment is offered in evidence, that it is 
prima facie evidence of the accused’s 
guilt, and that the burden shifts to the 
accused to then establish to the satis- 
faction of the court that he is probab- 
ly not guilty of the charges made. 
Now the court makes this observation 
with respect to the position of the re- 
moving judge: 

“Equally repugnant to the statute 
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is refusal to consider evidence in fa- 
vor of the accused. Arbitrary or Ca- 
pricious appraisal of evidence or dis- 
regard of facts indubitably estab- 
lished is in legal effect failure to con- 
sider, the equivalent of the exclusion 
that we have condemned, and denial 
of the right to be heard before re- 
moval.”’ 

In other words, if the court please, 
the defendant has a right—it is es- 
tablished in that case, and established 
in many other cases by the Supreme 
Court of the United States—to intro- 
duce evidence to disprove the indict- 
ment, and a refusal and failure of the 
court to give effect to that evidence is 
a denial of the rights established in 
this Mulligan case. This is what the 
court says. 

Now, if the court please, all the in- 
dictment is is prima facie evidence of 
guilt. It relieves the government of 
the obligation and burden of bring- 
ing witnesses here to establish those 
facts, and they introduce the indict- 
ment in evidence. It shifts, so to 
speak, the burden of proof to the de- 
fendant, to the accused. The defend- 
ant, the accused, might discharge that 
burden. There is not any very definite 
test as to what shall or shall not satis- 
fy a removing judge, or it might be 
necessary to introduce corroborative 
evidence, I do not know. That is for 
your Honor to determine after he has 
heard the evidence, but, at any rate, 
the defendant has the right in these 
removing courts to establish that he 
is not guilty to the satisfaction, or 
probably not guilty, to the satisfaction 
of the removing judge. 

Now, if the court please, with that 
burden cast upon the defendant, then 
why is it not all the more important 
that Tracey be furnished here with 
this evidence; why isn’t it all the 
more important that such documents 
as may be held up there in Wisconsin, 
as may seek to establish the fact that 
Tracey is not guilty, why should not 
they be produced. They were sub- 
poenaed through the clerk in the exact 
words, and by the exact designation 
as the subpoena prepared by the gov- 
ernment and served upon Tracey. In 
other words, we called for them in ex- 
actly the same way that they called 
for them. They evidently considered 
that those documents, which I under- 
stand show the whole history of his 
gasoline purchases which seems to be 
the issue in this perjury question. 
whether or not they purchased, or it 
was purchased, through some con- 
certed, illegal plan, or in the legiti- 
mate channels of commerce; those 
documents show a complete history of 
those purchases. 

Mr. Chaffetz: Is that a statement on 
your part that you understand these 
documents— 

Mr. McKnight: (interrupting) My 
understanding is those documents you 
have show the nature of the transac- 
tions with respect to the purchase of 
gasoline over this period. If I am 
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wrong about that, I am sorry. You 
have not brought them here so I 
could tell, but that is my information. 

Mr. Chaffetz: That is a strong rep- 
resentation for counsel to make to the 
court; I wanted to know what repre- 
sentation you make. 

Mr. McKnight: I am merely stating 
to the court that is my understanding, 
that these documents have to do with 
and relate to and show the course of 
dealings under which the gasoline 
purchases were made. That is my in- 
formation; if I am wrong about that, 
I am sorry. You have the documents 
in your possession, or they are in the 
possessison of the clerk at Madison, 
and the accuracy of that statement 
can be determined. I haven’t seen 
them. The clerk would not bring 
them here. 

Mr. Chaffetz: I am not quarreling 
with you. 

Mr. McKnight: That is my under- 
standing, and you have a right to ask 
questions. 

The subpoena, as I recall, which 
was served upon Mr. Tracey, asked 
him to produce all documents, letters, 
memoranda, and I forget now, but any 
telegrams having to do with the pur- 
chase of gasoline by the Sinclair Re- 
fining Company over a certain period 
of time; that is my understanding of 
the subpoena, and my recollection of 
its wording. I understand that sub- 
poena was complied with, and that 
those documents were produced, and 
the court could certainly tell from the 
very wording in the subpoena that 
those documents are material to Tra- 
cey’s defense in this case. 

I submit, if the court please, that 
there is no obstacle of law to requir- 
ing the production of this transcript. 
There is nothing before the court at 
this time in the way of the refusal of 
the clerk to obey the subpoena—that 
maybe is something that will come up 
before the court at another time, but 
at this time the question before the 
court is whether or not, under these 
circumstances, the court should re- 
quire these gentlemen to produce this 
transcript, or at least say to them that 
this matter will be postponed until 
such time as you see fit to do so. 


Mr. Chaffetz: 


May I add just a word: I think 
counsel changed his argument some- 
what from the argument I previously 
answered, and I want to meet that 
change as I see it. 


I thought originally that counsel 
was standing on the affidavit of Mr. 
Tracey as filed, and the statement 
herein that the basis for asking for 
this transcript was to enable him to 
protect Tracey— 

Mr. McKnight: (interrupting) I 
never said that was my sole basis. 

Mr. Chaffetz: I understood that the 
reasons for it were the reasons stated 
in the formal application that was 
filed. I think that the procedure of 
ealling for such transcript is at least 





unusual, that counsel must state ;, 
the court the reasons he wants it 
what the purpose is, he cannot jus: 
ask for it and say he wants it, he has 
got to say he wants it for a partic) 
lar, legitimate reason. 

The court: Curiosity? ; 
Mr. Chaffetz: He undertook in 
formal document filed with the court 
to state the reasons, and as I read 
that document, the reason, in genera} 
terms, was that Tracey could have it 
before he takes the stand. Now I un 
derstand, I think I answered that 
adequately in my opening argument 
—I do not think the witness has any 
such right, either in law or in equity 

Now I understand counsel has 
shifted his argument a little bit ana 
says he does not know what witnesses 
he is going to call, he may call sey- 
eral witnesses, may use only Tracey 
and may call others to corroborate 
Tracey. He wants the transcript in 
order to make up his mind. And this 
is significant—-why, the transcript is 
the best evidence of whether the de. 
fendant has committed perjury or not 
Of course the proceedings before the 
grand jury are always the best evi- 
dence that is available. That would 
lead to the defendant’s always having 
the privilege of examining the grand 
jury minutes to find what the evi- 
dence was against him, because he 
would say that is the best evidence 
that there is available. That is pre 
cisely, if your Honor please, what the 
Supreme Court said was not admis- 
sable in a removal proceeding. The 
court said that the defendant may not 
inquire into the grand jury proceed- 
ings, but the court added this signifi- 
cant conclusion to its statement: 


“Neither can the defendant in this 
way ascertain what testimony the gov- 
ernment may have against him and 
thus prepare the way for his defense.” 

A square assertion by the Supreme 
Court; dictum, if you please, but dic- 
tum by the Supreme Court of the 
United States, which I assume is as 
binding as a holding by the Supreme 
Court. The Supreme Court says of 4 
removal proceeding, the defendant has 
no right to what defendant’s counsel 
refers to as the best evidence in order 
that he may prepare his defense. 

We respectfully submit that under 
the authorities and on prineiple. The 
application is unusual, extraordinary, 
and without basis in law. 

The Court: 

Let me have the application and 
these authorities that you have cited 
for the government. Just those opin 


ions. 

Mr. Chaffetz: I have a brief memo 
randum, 

The Court: (Interrupting) No, ! 


just want to look at those. The ap- 
plication is the main thing I want to 
see. 

Mr. Chaffetz: On page 4 there art 
those relating to the application ané 
quotations that I read. 

The Court: Those opinions that you 
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have. I do not want the books, I 
just want what you read from. 

Mr. Chaffetz: I read the quotations 
on page 4. 

The Court: I thought you had some 
full opinions on that. 


Mr. Chaffetz: We have the opinions 
here from which we read, on page 4, 
the quotations. 

Mr. McKnight: Here is a memoran- 
dum, if the court please, on one sub- 
ject, and here is one on the other. 

The Court: Just the motion you are 
making here with respect to this tran- 
script. 

Mr. McKnight: That is the motion 
that I handed you. 

The Court: That is all I want. 

Mr. McKnight: We have applica- 
tion for writ of habeas corpus; Mr. 
Tracey has been taken in custody, and 
counsel want to be heard on the grant- 
ing of the writ, and in the meantime 
would there be any objection if Mr. 
Tracey would not have to be attended, 
for us to have him back here at three 
o'clock? 

Mr. Chaffetz: I might suggest that 
the court fix bond now and release Mr. 
Tracey pending the hearing of the ap- 
plication for writ. 

Mr. McKnight :I don’t think he can 
be released on bond until the court 
passes on the application for writ. 

Mr. Chaffetz: All right, let it go, 
then. 

The Court: The court will recess 
until three o’clock. 


(At the reconvening of court at 
three o’clock P.M. Aug. 6, 1936, the 
Court rendered in open court the fol- 
lowing opinion: ) 


Oral Opinion by Judge Wilson 
Aug. 6, 1936 


Judge Wilson: Most of the argu- 
ment in this matter has been touching 
the admissibility of this statement, as 
if it were here in court and in pos- 
session of the district attorney, or the 
government’s representatives, and as 
if the question were up of the right 
of the defendant to see it, much of it 
bearing on the question, assuming 
that it was in his hands, as to whether 
it would be ultimately admissible on 
such a removal hearing. We have not 
gotten to that. This is no occasion for 
the court to consider and decide as 
to the admissibility of the transcript 
of the defendant’s testimony before 
the Wisconsin Grand Jury; it has not 
been offered. It is not here. I have 
never known of a court in a criminal 
proceeding having to try out the ad- 
missibility of something in the nature 
of this statement in advance of any 
trial, where that statement might or 
might not be material. It might be neces- 
sary for the court, in order to pass on 
the admissibility of it, to look at it and 
see if its contents make it material. 
Naturally it would occur to anybody 
that it might be a good idea for the 
court to know something of the con- 
tents of an instrument in order to 
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determine whether it is admissible. 
We are not to that point. The only 
proper question you can have here be- 
fore the court is whether the defend- 
ant is entitled to have this transcript 
of his evidence brought here and have 
it available on the occasion of the 
hearing that he is going to insist upon, 
for the court to then determine the 
question as to whether, upon any 
ground, he might be entitled to in- 
troduce it, even in a removal pro- 
ceeding. 


Now, as to that, I do not know any- 
thing sacred about this kind of a state- 
ment made before a Grand Jury. 
There is nothing in the law that pro- 
tects it so far as I know when it be- 
comes necessary for it to be revealed 
or disclosed in a judicial proceed- 
ing. That is in the very oath of the 
grand juror, that he not disclose what 
happens before the Grand Jury unless 
required to do so in a judicial pro- 
ceeding. This is a judicial proceed- 
ing. Whether he is entitled to have 
it here, the District Attorney to bring it, 
that is what he prays for, or the judge, 
or the clerk—if the judge has it, 
whether he be required to bring it 
here, whoever has it; should they be 
required under the law and under the 
authority of this court, and under all 
the circumstances here, by one process 
or another, issued on the order of the 
court—since process heretofore, ap- 
parently, has failed—to bring this 
transcript of testimony here and have 
it available in the event it is admissi- 
ble, that is the question before the 
court. 


It has been argued here by the Dis- 
trict Attorney that it would not do 
him any good if he had it. Well, he 
has his own counsel and he has not 
said that. He apparently does not 
take that view about it, and at least 
wants an opportunity to look at it so 
he can make up his mind about it, I 
assume. The question whether it 
would do him any good, and the ques- 
tion whether it would be admissible, 
are not now, as I view it, before the 
court, at least for the court to pass 
upon. .I know of no reason why the 
defendant, if he wants to pay the 
necessary expense, is not entitled to a 
subpoena duces tecum to the clerk, 
and one to be enforced, and one to be 
respected, and one not to be ignored, 
commanding him or any person who has 
a copy of it to bring it here. I do 
not know who advised the clerk that 
he should repnudiate the process of this 
court. He apparently did, and cer- 
tainly, since that process of the court 
has been repudiated, this court is with- 
in its authority——there has been noth- 
ing said here to the contrary, at least 
no authorities offered to the contrary, 
and can be none, in my judgment. in 
issuing process in whatever proper 
form the defendant wants it. If the 
Judge has it, then to the Judge to 
come here and bring it with him; if it 
is the clerk, then that he bring it; or 
the U. S. Attorney, and of course the 


U. S. Attorney has a copy, that he 
bring it. Just whoever he wants. 


In his application he asked that the 
District Attorney be required to pro- 
duce it, and of course the District At- 
torney has the original or a copy of it. 
In fact, I do not know why and how 
and under what authority, legislative, 
or otherwise, this document is in the 
hands of the Judge himself, or under 
his custody, or in the clerk’s hands, 
or under custody, but even though it 
be there, they have no exclusive juris- 
diction over it. This court has as much 
jurisdiction over it as the Judge in 
Wisconsin. If it becomes appropriate 
and material to have it in a trial, any 
judge in the U. S. has the same power 
and authority over that instrument as 
every other judge in the U. S.; no 
distinction between them. It just de- 
pends on whether the jurisdiction of 
the court has been invoked that en- 
titles him to exercise power over that 
record. 

Now, by whatever proper process 
desired, it will be ordered brought 
here. 

Now touching though it is _ not 
here to be ruled on, but for us to 
think about,—the question as to the 
admissibility of it, in a removal pro- 
ceeding, were it here in court in the 
hands of the District Attorney, sitting 
over there. I did not take time to 
read these 39 cents, of course, but I 
did glance through many of them, and 
the same questions that I have in mind 
appear in all of them. Outside of the 
formal part of the first count, the charg. 
ing part reads as follows: 

“On said 5th day of June, 1936, de- 
fendant, being then and there under 
oath as aforesaid, willfully, knowing- 
ly, falsely, corruptly, feloniously, and 
contrary to his said oath, testified, in 
answer to questions propounded to 
him by counsel for the U. S. duly au- 
thorized to be ‘present before this 
Grand Jury, and to propound said 
questions, as follows: Said defendant 
was asked, ‘I ask you if you knew of 
such a program?’ The word ‘pro- 
gram’ having previously been described 
and referred to by counsel in the 
questioning of said defendant as a 
program or arrangement, beginning 
after Nov. 10, 1934, involving Sin- 
clair Refining Co., and other com- 
panies, or involving any major oil 
companies, whereby those companies 
co-operate in the purchasing of gaso- 
line from independent refiners located 
in East Texas or the Mid-Continent 
oil fields of the U. S. And in response 
to said question said defendant an- 
swered, ‘No, I don't know of any such 
program.’ Said answer so given un- 
der oath as aforesaid was untrue and 
false, and said defendant then and 
there well knew that said testimony 
was false and untrue, in that in truth 
and in fact defendant then and there 
well knew of such a program, Said 
testimony of said defendant given as 
aforesaid was upon and concerning a 
material matter, and was material to 
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the inquiry pending before this Grand 
Jury in the proceedings aforesaid.”’ 


Now there are two matters that 
this court may look into in a removal 
proceeding, one touching the question 
of whether an offense is charged— 
not any matter of defect of indictment 
as to form or irregularity, but wheth- 
er the indictment charges any offense 
against the laws of the U. S. This 
court can pass on that as well as the 
primary court. 


The next question, whether there 
was probable cause for the indictment. 
Now with those two questions in the 
defendant’s mind, looking toward a 
preparation of his case for even a re- 
moval hearing, what do you think 
about it being important to him to 
know, not in the form of a general 
conclusion, but the language, verbatim, 
by which he was informed about this 
program, as claimed in the indictment. 
The words of others, in addition to the 
defendant’s went down in the stenog- 
rapher’s notes, according to the in- 
dictment. What others said to de- 
fendant is set forth here as one of 
the basic essentials of the offense and 
the indictment. In other words, a per- 
jury indictment must set forth the es- 
sentials; a person when he is charged 
by indictment expects, and the law ex- 
pects and requires, that he be told 
what the offense was that he commit- 
ted. 


Now you. say in the indictment, 
“The word ‘program’ having previous- 
ly been described, and referred to by 
counsel in the questioning of said de- 
fendant, aS a program or arrange- 
ment, beginning after Nov. 10, 1934, 
involving Sinelair Refining Co. and 
other companies, or involving major 
oil companies, whereby those com- 
panies co-operated in the purchasing 
of gasoline from independent refiners 
located in East Texas or the Mid-Con- 
tinent oil fields of the U. S.’’ 


Well, we would know on the face 
ot the indictment that the defendant 
did not inform you what that program 
was by his testimony, because that is 
what you are complaining about, that 
he declared himself to be wholly ig- 
norant of it, and had no information 
about it whatsoever. It follows that, 
if before the Grand Jury he received 
such alleged information about it, it 
involves a conversation which the Dis- 
trict Attorney or the questioner had 
with him, transpiring before’ the 
Grand Jury, and you do not give that 
conversation, which you apparently 
deem essential to a good indictment, 
but you merely express it in a general 
conclusion which is, as I have read, 
that they informed him of the pro- 
gram and what it meant. Now, are 
you not going to let him see what 


that conversation was? 


Not merely his 
testimony, but what you said to him. 
Are you going to drag him into trial 
and savy “No, though we allege, in 
the torm of a general conclusion, in the 
indictment that we so informed you, 
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and though we are the only ones that 
possess the testimony about it, or 
the primary testimony on the subject, 
it being in writing, we are never going 
to let you see it. We are telling you 
by a general description what it is. 
Though it is not humanly possible for 
you to remember, nor for us to re- 
member, we are not going to let you 
see it until we put you into trial.’ 


Is that going to be the attitude of 
the government? These people are 
not asking here merely to see a tran- 
script of what the defendant said; they 
are asking to see a transcript of those 
statements, not made by the defénd- 
ant, which you obviously regarded as 
material by putting them in the in- 
dictment, otherwise you would not 
have covered it in a general conclusion. 
Now since the thing the defendant 
must know is not revealed, that is the 
details—forget all about his testimony 
—of the exact words by which you in- 
formed him as to the character of 
offense alleged against the U. S., and 
since the sufficiency of it depends on 
what you informed him, how is he to 
know, unless he sees the transcript re- 
vealing the conversation you claimed 
to have had with him, while in the 
presence of the Grand Jury? You 
cannot get around that, because cut 
that out and let your indictment be 
without it and see what you would 
have for an indictment. All you would 
have would be a question to him about 
a program, and nothing in the indict- 
ment as to what the program was sup- 
posed to be, whether it was with refer- 
ence to a Sunday School, a political 
scheme, or a trust. 


Mr. Chaffetz: If the court please, is 
it appropriate for me to make an ob- 
servation here? 


The Court: I would be glad to have 
any light if you can give it to me. 

Mr. Chaffetz: I merely wanted to ob- 
serve that at least the indictment was 
intended to give the whole of what 
was said, and what was said to Mr. 
Tracey. 


The Court: It does not give any of 
it. 


Mr. Chaffetz: The object of calling 
him was to find out whether there was 
a program and what was the nature 
of it. 

The Court: But you had told him, 
according to the indictment. 


Mr. Chaffetz: We asked him 
whether he knew of any program such 
as is described, program or arrange- 
ment between his company and other 
companies, or the major companies, 
for the purchase of gasoline in the East 
Texas field or the Mid-Continent fields 
of the U. S. or both. 

The Court: You would be in a worse 
fix than ever then, because there is no 
law of the U. S. pronouncing as an 
offense a man’s merely being connect- 
ed with a program— 


Mr. Chaffetz: (Interrupting) The 
offense was his denial that he knew of 


any such program, when the indictment 
asserts that he did know of such pro. 
gram. Another observation, there are 
a number of counts, probably a 
dozen or more, virtually specific as to 
what the question was, and what the 
answer was. I tried to point that out 
to Your Honor this morning, that if 
those counts are held good— 


The Court (Interrupting) But as far 
as I read, they all have this feature 
to them. 


Mr. Chaffetz: I appreciate Your 
Honor’s view. 


The Court: We are not to the 
point of deciding the question as to 
whether this indictment charges an 
offense, or whether there was probable 
eause for it. Ordinarily, the question 
of whether an indictment charges an 
offense can be determined on the face 
of it, but this happens to be one that 
cannot be, because of it. Because if 
you leave out of this indictment what 
you told him, either in a conclusion or 
the words you have just a skeleton of 
an indictment left; You haven’t any 
offense alleged at all under any statute 
of the U. S. You put the substance of 
it in there in the form of a general 
conclusion, from which neither the de- 
fendant, nor this court, nor anybody 
else, can tell what you actually said to 
him, and you are proposing to try him, 
take him into a trial, without ever ‘let- 
ting him know what the basis of the 
indictment is. Because it is the in- 
formation that you gave to him, and 
after you gave it to him, described to 
him something, I do not know whether 
it was such a program if carried out 
would constitute an offense or not, you 
asked him: Did you know anything 
about that program? He said no. Now 
he wants to know what that program 
was you asked him about, and the 
court has some curiosity to know what 
it was. To tell whether this alleges an 
offense, even according to the indict- 
ment thereof, you must have what you 
said to him. 


Mr. Chaffetz: I beg to repeat that 
my recollection is that that particular 
count to which Your Honor has refer 
ence does state all that was said to the 
defendant. 


The Court: What was said to him? 


Mr. Chaffetz: As appears from that 
indictment—I think it is all there——he 
was asked ‘Do you know of any pro- 
gram or understanding or arrange- 
ment between your company and any 
other companies, any other major oil! 
companies, doing business in the East 
Texas field or the Mid-Continent fields, 
for the purchase of gasoline from in- 
dependent refiners, ete.’”’ Roughly, that 
is all that was said. We do not say we 
know whether there is such a program, 
but the calling of him as a witness was 
to find out whether there was such 4 
program, and the first question was, 
did he know of such program, and if 
he had answered that in the affirma- 
tive, the next question would be, tell 
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us about it. We wanted to know what 
those programs were. 

The Court: No, you are incorrect on 
what was said in the indictment. I was 
going to get to that. What was said? 
The only allegation in the indictment 
from which you can even gather the 
nature of it: 


“T ask you if you know of such a 
‘program?’ The word ‘program’ hav- 
ing previously been described and re- 
ferred to by counsel in the question- 
ing of said defendant as a program or 
arrangement, beginning after Nov. 10, 
1934, involving Sinclair Refining Co. 
and other companies, or involving any 
major oil companies, whereby those 
companies co-operate in the purchas- 
ing of gasoline from independent re- 
finers located in East Texas or Mid- 
Continent oil fields of the U. S.” 

Now this is the only thing that gives 
you any idea about what it is, and this 
is not giving the language of the tran- 
script, this is just general— 

Mr. Chaffetz: (Interrupting) I think 
it is the language of the transcript. 

The Court: I am talking about the 
words actually used in the description 
of the program. You mean that the 
conclusion covers what was said? 

Mr. Chaffetz: (Interrupting) I mean 
that is the question that was asked. 

The Court: ‘‘Whereby those com- 
panies co-operate’’—Did you use, 
“Whereby those companies co-operate” 
in your statement to him? 


Mr. Chaffetz: Yes, sir. The difficulty 
I think Your Honor is having is the 
fact that we say the words “program 
having previously been described’’, 
that comes about this way: The first 
question probably was, ‘‘Will you tell 
us all you know about any program 
or arrangement beginning on such and 
such a date?’’ Using the exact lan- 
guage that is in the indictment, and 
his answer was, “I do not know of 
any such.” The next question was, 
“Did you know of such a program?”’ 
That is probably the way the tran- 
script reads, and in order to make 
the indictment intelligible, such pro- 
gram had to be defined by reference 
to some preceding questions. 

The Court: And to get to the 
point in the indictment I had in mind, 
involving Sinclair Refining Co. and 
other companies, or involving any ma- 
jor oil companies, whereby those com- 
panies co-operated in the purchasing 
of gasoline from independent refin- 
ers located in Texas or the Mid-Con- 
tinent oil fields of the U. S., as I said 
in the form of a general conclusion, 
you undertake to give really an idea 
of the subject touched upon, that is 
somewhat the nature of the program; 
but even so you do not go far enough 
to disclose anything in connection 
with any violation of law. In other 
words, it is not necessarily a violation 
of any law of the U. S. for the Sinclair 
Oil Co. to co-operate in the purchase 
of gasoline from independent refiners 
located in the East Texas oil field. It 
therefore becomes of vital importance 
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to the defendant to know what you 
did say to him. What you said to 
him might constitute a defense for 
him, 


Mr. Chaffetz: I suggest to Your 
Honor that the purpose of calling the 
witness was to ask him if he knew 
of a program, and then to describe 
the program and what its purposes 
were; we could not get that far after 
the witness denied he knew of a pro- 
gram. 


The Court: I always understood 
in an indictment you ought to point 
out to a man pretty clearly what of- 
fense he has committed. The mate- 
riality of the questions you asked, and 
of the answers given, should appear 
on the face of the indictment. The 
allegation that the inquiry was mate- 
rial might save the indictment from 
being quashed, but to be proper per- 
jury indictment it should allege that 
the statement made was false in this, 
disclosing wherein it was false, and 
that the question was material in this, 
dischosing wherein it was material. 
This program is not anywhere al- 
leged to have been a violation of law, 
if it had been carried out, and the 
co-operation of these oil companies 
in purchasing gasoline from, refiners 
in East Texas is not alleged to have 
had anything to do with violation of 
law. 

But this is really not the question 
before the court. 

I am just giving you my reflections 
on just reading this. I haven’t read 
all of the counts, but as far as I did 
read, the same questions arose in 
mind. In any event, getting back 
to the questions, nobody has any right 
to keep from that man, in my judg- 
ment, certainly until after he goes to 
trial, things that you people said to 
him up there before that Grand Jury 
about which he knows nothing, and 
which appear to be largely the basis 
of this perjury indictment, 


I should not think Attorney General 
Cummings would, if he knew it, take 
that attitude. He made his reputation, 
the foundation of his career, serving 
as District Attorney in Connecticut, 
under the most peculiar law of the 
U. S., and the only one, as far as I 
know, where the prosecutor was made, 
by expressed law, in the nature of a 
Judge of the guilt or the innocence 
of the accused. He made the most 
famous address of his whole life while 
he was such district attorney in making 
the dismissal of a murder charge 
against a defendant. The defendant 
was discharged and much of Connecti- 
cut thought he was guilty, but he did 
not. So I should not imagine that 
he would want to drag a man into 
trial with a good part of the very vi- 
tals of the testimony involved in the 
case in the hands of the District At- 
torney, in the form of a transcript 
of evidence, and he sitting back refus- 
ing to let the defendant see it. All 
we need to do to have some idea about 
the fairness of that would be just 


to put ourselves in the shoes of the 
defendant. So, in whatever form you 
want it, a subpoena duces tecum or 
other process will be issued. You did 
not suggest the form. You may have 
the District Attorney bring it. If he 
says the Judge has it, then we will 
bring the Judge here with it. 

You can set this matter for a hear- 
ing, if you want to, for some definite 
date, 

Mr. McKnight: What I would like 
to do, we would like to present the 
petition for habeas corpus and ask 
you to award the writ and admit the 
defendant to bail, and set a hearing, 
I do not think it ought to be set be- 
fore the first of September, and give 
these gentlemen say ten days before 
the date of the hearing, something 
like that, to furnish this transcript 
so we can have it at least that long 
before we have to go to trial. 


Mr. Eastus: (Clyde O. Eastus, U. 
S. District Attorney, Fort Worth) We 
have an application asking for an or- 
der of removal, and also the order 
for removal that we present to the 
court at this time; and as to a final 
hearing, I would like to hear this case 
next Monday, and if it is necessary, 
we can get that transcript down here, 
couldn’t we? 

Mr. Chaffetz: I would have to ask 
my colleagues about that. 

Mr. McKnight: Our petition for 
habeas corpus, I think, would in- 
clude— 


The Court: (Interrupting) Have 
you the order drawn? 

Mr. McKnight: I do not know 
whether it could be tried Monday or 
not, I would have to look at my 
docket. 

Mr, McKnight: We could not pos- 
sibly be ready to try it Monday. 

The Court: I know I have matters 
set for Monday, Tuesday and Wednes- 
day. 

Mr. McKnight: I had hoped this 
matter could be set about the first of 
September. 

Mr. Chaffetz: If we cannot have the 
hearing on next Monday—the Grand 
Jury is summoned again for Aug. 19, 
and will continue in session at least 
until Sept 13, I think. It is either a 
question of setting it for the next 
three or four days, or putting it off 
until next session. 

Mr. McKnight: Why not set it 
about the 15th and then it can be de- 
layed again if at that time you are 
not ready. 

The Court: How long will you be 
engaged with the Grand Jury’ 

Mr. Chaffetz: I expect the Grand 
Jury will sit until the 15th of Septem- 
ber. 

The Court: You had better fix this 
for some time after the Grand Jury, 
unless you want to fix a definite date. 

(The court granted the writ of 
Habeas corpus fixed bond at $5,000 
and set the hearing at Amarillo for 
Sept. 17, 1936). 
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Newspaper Editorial Comment 


On Grand Jury Indictment 


From the Tulsa Daily World, 
Aug. 5 


Oil Conservation and 
Price Control 


NDICTMENTS for major factors in 
ee oil industry upon charges of 
price-fixing and collusion in violation 
of the antitrust act, coming through 
a federal court at Madison, Wisconsin, 
have very serious implications, not only 
for the persons and firms directly in- 
volved but for the industry as a whole 
and for business in general. The in- 
dictments open up a tremendous field 
for contests and they develop a huge 
vacuum in public policy and in the 
widespread operations of the oil busi- 
ness. 

The meaning of conservation will 
have to be pointedly defined. If it 
is to mean that in practicing conser- 
vation in the interest of protection for 
a natural resource, the maintenance 
of price schedules is violative of the 
antitrust laws, the whole question of 
what or what is not effective conser- 
vation and of the whole question of 
property rights and equitable opera- 
tions become of extreme importance 
to all producers and users of petro- 
leum products. 

Oil production and use have set up 
a mighty industry which is relatively 
young. Oil is a new determining 
force in the industrial field. Being 
a mineral seems to prevent its being 
measured by the same yardstick used 
for other industrial factors of great 
potency. The broad use of the com- 
bustion engine made possible the rap- 
id development of the oil business, 
and, be it said to the credit of Amer- 
ican intelligence and enterprise, the 
industry has met the demands put 
upon it. 

Petroleum is hardly comparable 
with any other industry, such as can 
be controlled by either natural or ar- 
bitrary means. Unlike steel, the earth 
deposits of petroleum are, to a great 
extent, uncertain or unknown; the 
supply is subject to great fluctuations. 
Steel masters, for instance, can regu- 
late production to meet demands. Rad- 
ical and arbitrary means are being 
used to regulate or control farm 
crops. Oil, as an often incalculable 
force of apparently erratic and some- 
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times convulsive nature, cannot be 
subjected to the same measurements 
and restrictions which may be feasible 
in other affairs of the larger sort. 

In recent years, or long after at- 
tempts at business and industrial reg- 
ulation through antitrust laws, there 
have been created various oil conser- 
vation provisions, including measur- 
able federal control, the creation of 
state and regional compacts and the 
recognition of voluntary code authori- 
ties. All were designed to meet prac- 
tically the same end—regulation of 
production. Secretary Ickes, under 
whose department conservation offici- 
ally falls, has publicly declared that 
the one effectual solution intended to 
stabilize the oil market is government 
control, unless by voluntary action the 
hills and valleys of economic disas- 
ter can be overcome or avoided. 

Indictments of dozens of oil com- 
panies and individuals accused of mak- 
ing and maintaining regulatory prices 
opens up a tremendous field for legal 
speculation. If these charges are es- 
tablished and are found contrary to 
the spirit of the law, what then is to 
be the answer as to conservation? 
Will supposed dereliction or aggres- 
sion in one respect violate the entire 
conservation program? 

The meager information upon grand 
jury action so far available leaves 
much information to be acquired be- 
fore definite statements can be made 
as to just what may lie before the 
great oil industry. The developments 
may be of such disruptive force and 
importance that the whole structure 
and field of industrial activity in the 
southwest will be imperiled. 


From The New York Times, 
Aug. 6 


The Oil Indictments 


ENATOR BORAH, to placate whom 

the Republican  platform-writers 
borrowed the drastic Bryan anti-monop- 
oly planks of 1900 and 1912, will 
naturally approve the blanket indict- 
ment in Wisconsin of numerous large 
oil companies, their executives and 


several trade journals on charges of 
price-fixing in violation of the Sher- 
man Act. In his long fight against 
the price-fixing policies of NRA, the 
Senator championed, among others 
the independent oil operators who, 
with certain exceptions, were at war 
with the codes, and in whose interest 
the present indictments were found. 
Since the Democratic platform, emu- 
lating the Republican, also contains 
rigid anti-monopoly pledges, the voices 
of both major parties may be said to 
have been heeded by the Government 
and the Federal grand jury at Madi- 
son, Wis., which drew the indictments. 


Thus in another great industry the 
‘little man’’ commands the arms of 
the law, after the invalidation by the 
Supreme Court of the NRA experiment 
which Mr. Borah contended was rigged 
against him. Since this is the year 
of a national election, with both the 
Republican and Democratic parties 
making direct appeals to small busi- 
ness, the “little man” in the oil and 
steel production fields may justly feel 
he is indeed the sovereign which every 
American voter is supposed to be. 
Price-fixing under NRA was made 
illegal, and a dutiful Government will 
therefore not permit even its sem- 
blance—before the election, at any 
rate. If the Republicans win, they are 
committed to stern measures against 
the monopolies they encouraged for so 
many years. Those who believe in 
blanket indictments and _ platform 
pledges of this character may indulge 
themselves yet a while in the thought 
that price-fixing and monopoly are 
ended in this country. They will par- 
don others, who, remembering the year 
and the history of such legal efforts, 
will not be so certain of that, 


Mr. Hoover first considered oil con- 
trol in 1929. With the advent of Mr. 
Roosevelt oil prices had touched bot- 
tom, and at a Governors’ conference 
in Washington, enthusiastically at- 
tended by Mr. Landon, a petroleum 
control code was devised which to some 
degree was absorbed by the NRA, with 
the “hot oil’ section added. The oil 
code died with NRA, and an interstate 
compact was formed. In the opinion 
of the Madison grand jury that also 
has failed to prevent monopolistic 
price-fixing. Hence the indictments. It 
will be interesting to note the number 
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, News 


of fines paid and the number of per- 
sons jailed after, say, litigation of two 
years’ space. 


from the New York Journal of 
Commerce, Aug. 5 


Augmenting Business 
Uncertainty 


ORE drastic enforcement of the 
L anti-trust laws again threatens 
to become a positive deterrent to fur- 
ther recovery in industrial activity. 
The indictment handed down by the 
Federal Grand Jury at Madison, Wis., 
against twenty-three major petroleum 
companies augments uncertainty in 
still another major industry. 

The current case against the petro- 
leum industry affords an excellent il- 
lustration of the confusion often re- 
sulting from the antiquated anti-trust 
laws. The Federal Government, in 
conjunction with the States in which 
petroleum is produced, has sponsored 
a program to restrict production of 
crude oil. This program has the com- 
mendable purpose of conserving these 
vital natural resources, but at the same 
time it unquestionably has boosted the 
price of crude petroleum above the 
levels which otherwise would have 
prevailed, 

Both Federal and State governments 
are anxious to see the present level 
of crude oil prices maintained. Nev- 
ertheless, unless prices for gasoline, 
the finished product, are also main- 
tained, few can doubt that the inter- 
state compacts would fail in their pur- 
pose of securing a better return for 
crude producers. Recurrent retail 
price wars, even during the current 
period of record breaking consumption 
ot motor fuel, have constituted a real 
threat to the gasoline price structure 
and consequently to the crude oil price 
level. At the same time, any co-op- 
erative effort by the industry designed 
to stabilize prices of the finished prod- 
uct, and thus to insure a retention of 
4 profit margin over and above the 
higher costs for crude petroleum in- 
volves the danger of running afoul of 
the anti-trust laws. 

The petroleum industry is engaged 
it the present time in working out 
a fair trade practice agreement with 
the Federal Trade Commission which 
is designed to curb some of the com- 
petitive practices responsible for price 
cutting outbreaks. While the Gov- 
ernment itself thus is helping to raise 
the price of crude oil, and another 
Federal agency co-operates with the 
industry in an effort to eliminate the 
more vicious competitive practices, 
still another branch is prosecuting 
several of the important members of 
the industry for a conspiracy to re- 
strain competition. 


. The present Administration is also 
fostering an anti-trust action against 
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the iron and steel industry, because 
of alleged collusive bidding upon Gov- 
ernment contracts. With the indict- 
ment returned against the petroleum 
companies, it can no longer be doubted 
tnat the present Administration is 
committed to a policy of more vig- 
orous enforcement of the anti-trust 
statutes. 

Business men feel that this stand 
is particularly inconsistent in view of 
the Administration’s advocacy of the 
coal price fixing law at the last session 
of Congress. Further, they find it most 
difficult to reconcile the Government’s 
policy of vigorous enforcement of the 
anti-trust laws with its expressed con- 
cern that cutthroat competition endan- 
gers standards of working conditions. 

Since Governor Landon in his ac- 
ceptance speech pledged himself to 
more vigorous enforcement of the 
anti-trust laws, the outcome of the 
coming national election promises lit- 
tle or no relief from this confusion. 


From the Tulsa Tribune, Aug. 5 


With what knot shall I hold 
this Proteus who so of ten changes 
his countenance?—Horace. 


New Deal Inconsistency 


YJ NDICTMENT of 23 major oil com- 

panies and 58 individuals on 
charges of violating the Sherman anti- 
trust act by entering gasoline price- 
fixing agreements is a sample of the 
New Deal politics that has destroyed 
the morale of the business men of this 
country, thus delaying economic re- 
covery. 

Writing in the September issue of 
Redbook magazine, Raymond Moley, 
former leader of the Roosevelt Brain 
Trust, says that the New Deal cannot 
escape blame for its failure to devel- 
op, ‘‘through friendly co-operation with 
private industry, effective means for 
wider employment in private indus- 
wy. 

Stressing the fact that the belliger- 
ent attitude of the New Dealers to- 
ward business has been responsible 
for ‘‘destruction of the morale of both 
liberal and illiberal business men,’’ 
Professor Moley continues, “It is no 
mere accident that the proportion of 
business men who are going to vote 
against President Roosevelt is so large. 
It is possible that never before has a 
president faced such unanimity of op- 
position in qa period when business has 
actually been growing better. For 
this state of mind, the leaders of the 
New Deal are in part, at least, respon- 
sible. They have shown altogether too 
little disposition to encourage business 
men in the feeling they were partici- 
pants in the general crusade for eco- 
nomic improvement, They have often 
used intemperate language in speaking 
of business. , . , Here, it seems to me, 


is the greatest failure of the New 
Deal.”’ 

The Roosevelt administration op- 
ened its war on business by enacting 
the unconstitutional National 
Recovery Act 


authorizing price- 
fixing agreements. The textile 
industry, which signed a_price- 


fixing and wage-fixing code before en- 
actment of the NRA, was highly 
praised by the administration for vol- 
untarily taking such a step. The steel 
industry, the cleaning and pressing 
business, dairying, chicken peddlers 
and many other lines of business were 
forced to sign NRA codes which pro- 
tected the leaders in those industries 
against price competition by little fel- 
lows trying to get ahead. 

Since the NRA was declared uncon- 
stitutional by the Supreme Court, 
President Roosevelt has publicly an- 
nounced that he will continue to de- 
mand power for governmental control 
of business through such legislation. 
On numerous occasions, he hag echoed 
Professor Rexford Tugwell, who de- 
nounces the ‘‘dog-eat-dog”’ competitive 
system, and who believes that all busi- 
ness should be a politically-run trust. 


After Senator Borah made his anti- 
monopoly campaign for the Republican 
Presidential nomination, and Governor 
Landon was nominated on a platform 
with a strong anti-monopoly plank, 
President Roosevelt decided he was 
opposed to monopoly. He changed di- 
rections without batting an eye, Hav- 
ing given monopolists every possible 
protection for three years, thus de- 
laying the decentralization of indus- 
try that was getting under way when 
the depression struck, he suddenly be- 
comes a trust-buster, 

Of all the industries, the oil industry 
most needs the right to enter price- 
fixing agreements. Tulsa right now 
is witnessing a gasoline price war that 
is driving many independent distribu- 
tors to the wall. A price war not only 
robs the independent of a chance to 
suecessfully compete with the major 
companies, but it causes a drain upon 
an exhaustible natural resource. 

By co-operative effort, the major oil 
companies have brought order out of 


chaos. They have stopped wasteful 
production of oil. They have effec- 
tively introduced the conservation 


measures which every self-styled polit- 
ical progressive advocates. But be- 
cause they have done this themselves, 
instead of waiting for political bureau- 
crats to force them to do it, they be- 
come targets for political persecution 
by the Department of Justice. 

The oil business, dealing with limit- 
ed supplies of an irreplaceable re- 
source, should not be forced to op- 
erate on the competitive basis that is 
desired in other lines of business. The 
leaders of the industry have learned 
that they destroy their own business 
when they enter a price-cutting war 
or a race for cheap flush production. 
If they had an understanding on gaso- 
line prices, as charged in the indict- 
ments returned at Madison, Wisconsin, 
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it is because public opinion and the 
government itself encouraged them to 
set their own house in order by put- 
ting a stop to cut-throat competition. 

For the government now to single 
out the oil industry in its political war 
against ‘‘monopoly’’, when monopolists 
have a free rein in industries where 
there should be free competition, is in- 
excusable. It looks like nothing so 
much as an attempt by Franklin D. 
Roosevelt to don the _ trust-busting 
mantle of Theodore Roosevelt for cam- 
paign purposes. It is another blow at 
the self-confidence of private business 
and an obstacle in the path of recov- 
ery. 


From the Chicago Journal of 


Commerce, Aug. 6 


Indictment vs. Conviction 


When one is indicted by a grand 
jury for an alleged law infraction 
concerning which he is totally unaware 
he begins to appreciate the stand that 
some legal lights have taken against 
the grand jury system; namely, that 
with its secret processes it sometimes 
harms innocent persons and can be 
used for purposes of persecution. This 
statement has reference to an indict 
ment at Madison against certain oil 
companies, in which this publication 
and others are included. 

To begin with, the defendants in this 
case have no way of judging their cul- 
pability, if any there be. Grand jury 
witnesses testify behind closed doors. 
An employer is not permitted to hear 
either the testimony of his Own em- 
ploye or the testimony of those who 
are brought in by the prosecution. And 
employes who do testify stand in jeop- 
ardy of court contempt if they reveal 
their own testimony. Therefore until 
the indictment is tried in open court 
the grand jury’s action casts its cloud 
on all and sundry named therein. But 
it should be remembered that indict- 
ment is not conviction; that one indicted 
is presumed to be innocent until proved 
guilty. 


From the Cleveland News, 
Aug. 6 


Anti-Trust 


HE indictment of 23 major oil com- 

panies, three trade journals and 58 
individuals by a federal grand jury at 
Madison, Wis., is of special interest for 
at least four reasons: 

REASON NO. 1—Several independent 
oil companies charge their big brothers 
with violating the anti-trust law by 
conspiring to fix the price of gasoline, 
and this must interest every motorist 
for motorists are socked hard enough 
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by state and federal] taxes on gasoline 
without paying extra for the product 
itself. 

REASON NO. 2—Three years ago oil 
companies were taught that ‘“co-opera- 
tion” in the fixing of prices not only was 
ethical and legal but compulsory—and 
the Blue Eagle would get them if they 
didn’t watch out. 

REASON NO. 38—Election is just 
around the corner, and the Democratic 
platform says we ought to do some- 
thing about monopoly. Moreover, the 
Republican platform says we SHALL 
do something about monopoly, and it 
would never do to let Republican com- 
paigners say that the New Deal had 
never made a gesture in this direction. 

REASON NO. 4—Take out all the 
politics; even take out the motorists’ 
selfish interest, and it still is interest- 
ing news, because a country of this sort 
cannot prosper without free competi- 
tion, and there can be no free compe- 


tition in an atmosphere of monopoly 

It must be remembered, of course, thar 
these are indictments and not convic. 
tions. We will not know whether any 
oil trust exists until the courts ar 
through with the case. 


aK * * 


From Business Week, Aug. 8 

Oil price conspiracy investigation 
resulting in indictment of big Midwest 
refining companies this week is char- 
acteristic pre-election posturing for 
political effect. Nothing else can ex- 
plain Administration’s repudiation 
now of business policies encouraged 
under NRA. That Oil Administrator 
Ickes may have been offside in nur- 
turing such policies is ignored in at- 
tempt to show up oil as wicked indus- 
try. Significantly, candidate Landon 
made his money out of oil. Move also 
puts Landon’s anti-monopoly declara- 
tion to work in his own back-yarda. 


Comment On A Free Press 


And the Oil Indictment 


the Cleveland Plain 
Dealer, Aug. 6 


From 


Fundamental Right 


ITHOUT attempting to weigh the 

merits of the federal price-fixing 
complaint brought against a large group 
of the oil industry, one is moved to back 
the protest of Warren C. Platt, Cleveland 
publisher of oil trade journals, that it 
is unreasonable to include these jour- 
nals and their publishers in the indict- 
ment. 

The function of a trade paper, as of 
any other journal, is the publication and 
interpretation of the events in its field. 
If there is price-fixing it is the duty of 
an oil trade paper to tell about it. But 
it strains common sense to contend that 
the publication of such news, or com- 
ment thereon, favorable or unfavorable, 
makes the editor or publisher a party 
to the action. We agree with Platt that 
if such a contention stands, it involves 
an infringement of the right of a free 
press. 


When the oil code was in effect the 
Platt publications were extremely criti- 
cal of some phases of the oil administra- 
tion, and outspoken in their attacks 
upon Secretary Ickes, then oil adminis- 
trator. We did not agree with most of 
Mr. Platt’s attack. We feel, indeed, that 
the continued confusion in the oil trade 
verifies our conviction that if any indus- 
try needs regulation, it is oil. 

We believe Mr. Platt holds a contrary 
opinion. At the same time we think 
that his right to express it, or any other 


that any legal proceedings which even 
indirectly seem likely to abridge that 
right, or to penalize its exercise, are 
contrary to the public interest. 


* tk x 


From Advertising Age, Aug. 10 





A.B.P. Executive 
Sees Threat To 


Business Press 











NEW YORK, Aug. 7.—Judd Payne, 
executive vice-president of Associated 
Business Papers, Inc., regards the fed 
eral indictment of Warren Platt, presi- 
dent of NATIONAL PetroLeEumM News and 
Platt’s Oilgram, as a threat to the entire 
business press. 

“If the principle is sustained that 
publication cannot publish market price 
data that is correct and accurate to the 
best of its knowledge and belief, then 
indeed freedom of the press is threat- 
ened,” Mr. Payne told Advertising Ag: 

“If any innocent publisher providing 
wanted and timely market prices is held 
liable for any use whatever made of such 
price information by subscribers to his 
publication, then the fundamental prin- 
ciple upon which America’s’ business 
press is operated is in jeopardy. 

‘‘Business men in every line of activ- 
ity will lose an invaluable service ren- 
dered by the press, if the federal courts 
sustain criminal guilt in any instance 
against a publisher acting in good faith, 
spending freely to verify going market 
practices and to make such information 


opinions, should be above question and available to all who want it.” 
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Procedure for Complaints 


Under the Patman Law 


WASHINGTON, Aug. 3 


OMPLAINTS of violations 
Ce the Robinson-Patman 

law against price-discrimin- 
ation are trickling into the Fed- 
eral Trade Commission at the 
rate of about one a day. 


Several cases under the new 
law are now being investigated 
py the examiners’ division of the 
FTC. 

But how many, if any, of 
these concern oil marketing, it 
is not possible to determine. The 
commission handles the com- 
plaints with utmost secrecy. 
There is a rumor going round 
that one of the first cases filed 
was about oil marketing prac- 
tices “out around Chicago,’’ but 
there is no way of confirming 
this. 

FTC officials insist that no 
general regulations or interpre- 
tations of the Robinson-Patman 
law are to be issued. To all in- 
quiries for information on speci- 
fie practices, the commission is 
replying with a form letter en- 
closing a compilation of data 
from ‘“‘public sources of informa- 
tion” regarding the new Law, It 
is emphasized that this does not 
represent an expression of the 
commission’s views. 

Copies of this compilation, 
which includes excerpts from 
debates in Congress on the 
measure, committee hearings 
and text of the law as finally 
approved, may be obtained by 
writing to the Federal Trade 
Commission at Washington. It 
should be borne in mind, how- 
ever, the commission itself, not 
to mention the courts, may en- 
tirely ignore the opinions ex- 
pressed in Congress on the bill. 

“Since the passage of the 
Robinson-Patman Act,’ the 
FTC form letter adds, ‘the 
Commission has had a number 
of inquiries as to the method to 
be followed in calling the Com- 
ission’s attention to apparent 
Violations and the procedure to 
be followed by the Commission 
in enforcement of the Act. 


“Under the Commission’s 
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procedure any one may Call to 
its attention the violation of 
any law over which the Com- 
mission has jurisdiction. Such 
application should be in writing, 
signed by or on behalf of the 
applicant and should contain a 
definite statement of the facts 
and the name and address of the 
applicant and the party com- 
plained of. 


“Tf, upon investigation of the 
matters thus brought to its at- 
tention, the Commission has rea- 
son to believe that there is a 
violation of law coming within 
its jurisdiction, and that public 
interest would be served by the 
issuance of a formal complaint, 
the Commission will take steps 
to issue and serve such com- 
plaint. 

“The fact that the Commis- 
sion is required to follow cer- 
tain formal procedure _pre- 
scribed in the Act before it can 
say whether the Act has been 
violated makes it impracticable 
for the Commission to express 
informal opinions upon. the 
legal status of matters pre- 
sented on the basis of hypothet- 
ical or ex parte statements of 
fact,” the letter concludes. 


Lawyers familiar with the 
methodical procedure followed 
by the FTC are not hopeful of 
any early decisions which will 
point the way to oil marketers 
seeking to comply with the new 
R-P Law. 


Complaints, that is, the in- 
formal complaints usually re- 
ceived in the form of a letter, 
are turned over to the FTC 
examiners’ division for investi- 
gation. 

The FTC has about 100 exam- 
iners (they are really investiga- 
tors), each of whom is an attor- 
ney. There are about 25 field in- 
vestigators attached to the New 
York office and about an equal 
number working out of Chica- 
go. A similar force operates out 
of San Francisco. 

The examiner calls on the 
complainant and gets more de- 


tails about the practices com- 
plained of. Then he interviews 
witnesses and the party who is 
named as defendant in the com- 
plaint. 

When the examiner has in- 
vestigated the matter thor- 
oughly and believes that a 
price-discrimination exists, he 
may make an effort to have the 
defendant agree to stop it. Fail- 
ing in that, the matter will go 
through the regular channels of 
FTC procedure. 

Besides through the Federal 
Trade Commission, there are 
three other ways that provisions 
of the Robinson-Patman Law 
can be invoked. 

United States district attor- 
neys, under direction of Attor- 
ney General Cummings, may 
file an injunction suit in any 
federal district court. Penalties 
for violating such an injunction 
could be just as severe as those 
imposed by the circuit court in 
the FTC procedure outlined 
above. 

Another way, is for the party 
threatened with injury to file 
suit for an injunction on his 
own behalf. This he could do 
through his own lawyer without 
recourse to the FTC or the 
Justice Department’s§ district 
attorneys. 

The third other way is a suit 
for treble damages which may 
be filed by a party injured by 
reasons of _ price-discrimina- 
tions in violation of the R-P 
law. 

In times gone by, some per- 
sons seeking enforcement of 
the Clayton Act have filed com- 
plaints with FTC and have also 
asked the Department of Jus- 
tice to have its district attor- 
neys file an injunction suit. 

Conferences are now being 
held between the FTC and the 
Department of Justice to form- 
ulate ‘“‘policies of co-operative 
action” between the anti-trust 
division of the department and 
the Commission. 

Following one such confer- 
ence July 31, a joint-statement 
was issued, saying: ‘“‘Arrange- 
ments were made for consulta- 
tion and cooperation by the 
staff of the Department of Jus- 
tice with the FTC in investiga- 
tions and other activities in 
order that the two might agree 
upon common policies with ref- 
erence to the act and co-ordi- 
nate their functions in connec- 
tion with its administration.” 
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If you want to deliver your 
economical way — deliver it 


Here are 15 leading Wheaton 
Fittings which will help you 


cut your transportation costs 


1 Emergency Valve, has a leak-proof stuffing box. 
Double packing glands make this possible — they are 
under constant pressure by the tension of the spring 
between the two glands 


2 Type 214 Elbow, a long radius elbow Permits 
increased flow and speeds up deliveries. Can be used 
with Type 114 Adapter Nozzles 


% Type 114 Adapter Nozzles, enable you to unload 
in the least possible time. Three interchangeable nozzles 


The driver just selects the size that will give maximum ] — Type 914 Elbow 


flow, and instantly attaches it to the elbow 





4 Fype 31 Truck Tank Faucet, designed to give } a, 
exceptionally speedy flow. Type 31 is standard equip . x = 
ment with a great many oil companies ‘ 
4 Type 34 Swivel, has three slots instead of two, 

which give a quicker and tighter connection 


6 Wheaton Wrenches. known for their perfect fit 
and finish. There is a wrench made especially for every 


purpose 


7 Pype 34 Dust Cap, can be supplied for all Wheaton 
Faucets 


8 7-F Fusible Wrench, has fusible metal in socket 4—Type 31 


which melts in case of fire, releasing the spindle and 


closing the valve Truck Tank Faucet 


9 Vapor Tight Set, saves time, ends evaporation losses 
and lessens fire hazards You just select the correct 
adapter for the fill box 


10 Type 33 Truck Tank Faucet, (65° Type), a 3 ATG Type 114 Adapter Nozzles 
streamline faucet with soft closing action and a full fast é 
flow. Used where bucket deliveries are made in addition = = 


to hose deliveries = 


il Type 33 Truck Tank Faucet, (222° Type). ? 
Type, except it is used Ss 2 —_ Type 34 Swivel 


has the same features as the 65 
only for hose deliveries 


12 Type 33 Truck Tank Faucet, (Straight Type’. 
for use in conjunction with meter installations, and where ’ 
space does not permit a faucet with an offset outlet » 
. “ ‘ di 

{r 

13 External Truck Tank Vent, for external in . « Nae! , ‘ 
stallation on truck tanks, has new features in design, and > 
is a positive action vent, complying with safety regulations : 4-0 

i < 


Z 


~ oy 
, 


under abnormal conditions fF 


i4 Internal Truck Tank Vent — has the same ad 


vantages as the External Vent except that it is connected p~ — 
on the inside of the dome, or dome cover, of each tank i Wheaton Wrenches 7 Type 34 Dust Cap 


compartment 


15 Type 15l Wet Hose Nozzle, is equipped with a 


dual valve which permits easy opening and even flow 
Its design prevents kinking of the hose — 
(ay) 
") j 


Wheato 
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8 — 7-F Fusible Wrench 
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‘| product in the safest, most 
t | through Wheaton Equipment 


Oil companies which are using 







Wheaton Equipment are 


p 


nt etn 


saving money in replacements 


i ie 


For almost 30 years oil and gasoline 
have been delivered through Wheaton 
faucets and other fittings. And, during 
all of that time, leading oil companies 
have proved repeatedly that Wheaton 
Products never deviate from that quality 
in material, workmanship, fit and finish 
that ensure perfect functioning, mini- 
mum wear and long life. To demand 
Wheaton Quality in your transportation 
9— Vapor Tight Set equipment is to demand the best products 


& made for the purpose—products that 
£ 


13 — External 14— Internal Wheaton equipment. It will pay you to 
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Photo courtesy Columbian Steel Tank Co. 


Truck transports of this type are under fire from 
California because of the volume of business in 


the railroads in 
moving petroleum 


products they have taken from the railroads, both in California and 


from this state into adjoining states. 


This unit is powered by a 


Diesel tractor and carries 9600 gallons 


LOS ANGELES, August 8 

PARADOXICAL situation 
A has arisen on the Pacific 

Coast in the fight between 
the railroads and the truckers 
for freight movement of pe- 
troleum products. On one hand 
the railroads, long the champ- 
ions of high tariffs, are found 
pleading for a rate schedule on 
petroleum that would be ap- 
proximately one third those in 


effect when the truckers first 
offered their service. 
Furthermore, evidence has 


been submitted in support of 
their contention that shipments 
by rail should be lower than by 
highway. The railroads are also 
trying to show that increased 
movement of freight over high- 
ways constitutes a serious men- 
ace to public safety. 

In these respects, two deci- 
sions now pending will do much 
to clarify the air as concerns 
rates and regulations govern- 
ing shipments of petroleum by 
both types of carriers in inter- 
state and intra-state business. 

One case heard before the In- 
terstate Commerce Commission 
involved the transportation of 
petroleum from California to 
Arizona and Nevada _ points. 
Facts in this hearing were pre- 
sented under Docket 4189. Con- 
sideration was mainly con- 
cerned with a temporary  sus- 


By JACK N. WESTSMITH 
N. P. N. Staff Writer 


pension of lower than _ truck 
rates introduced by the rails to 
meet motor truck competition. 

Another important hearing 
on this general subject took 
place before the California Rail- 
road Commission under Docket 
4079. This centered around an 
investigation by the commission 
into rates, rules, regulations and 
practices of carriers engaged in 
the transportation of petroleum 
and its products within the 
state. 

California oil companies have 
maintained a strictly hands off 
policy in these controversies. 
The battle is essentially between 
the railroads — with which the 
interests of certain Pacific Coast 
oil companies have been closely 
allied for many years — and 
the ‘‘for-hire”’ truckers many 
of which concerns were spon- 
sored by oil men. 

The battle between the rail- 
roads and motor truck carriers 
for the petroleum business 
started on the Pacific Coast in 
1926 when oil companies were 
approached with proposals to 
move petroleum products to 
points within the state via high- 
ways. Tank trucks were actu- 
ally used only after repeated 
efforts to reduce rail tariffs had 








Rails Battle Truckers 


California 
With New Low Rates 


failed. Truckers extended their 
service to Arizona and Nevada 
in 1930. 

Before truck competition was 
a serious factor, rail rates on 
gasoline to Phoenix, Ariz. were 
$1.07 per hundred pounds. In 
1935 a rate of 35 cents a cwt. 
was established and by tariffs 
filed with the ICC to become ef- 
fective March 8, 1936, the rail- 
roads published a rate of 3) 
cents to this point. 

On petition of the truckers 
this tariff was suspended pend- 
ing the hearing recently con- 
cluded. The suspended rates 
were asked for ‘‘to meet motor 
truck competition’’. On two pre- 
vious occasions the truck op- 
erators unsuccessfully protested 
reductions in rates by rail lines 
that were published for the os- 
tensible purpose of meeting 
truck competition, 

The commodity moving in the 
greatest volume and in substan- 
tial proportions to Arizona is 
gasoline, The movement is from 
refineries in southern California 
and in the Bakersfield area. Re- 
ductions in the suspended tariff 
apply to points in Arizona as far 
east as Holbrook in the north 
and to Nogales, Tucson and 
Christmas in the south. The 
bulk of the tonnage moves to 


Maricopa County, in which 
Phoenix is located. 
Representative rates and 
mileages from the two distrib- 
uting points under the sus- 
pended tariff are: 
Los Angeles Basin Bakersfield 
Arizona Mile- Mile- 
Points Rate age Rate age 
Ces 18 267 30 425 
Phoenix ......... 30 440 30 492 
TUCBOR sccisdcracs 3 518 48 676 
Kingman ...... 32 368 32 368 
Flagstaff ........ 49 537 49 537 
Holbrook ...... 58 628 58 625 


The shortest haul involved in 
the rate reduction was 267 miles 
and the approximate average 
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HIGH SHOULDERS* mean Low Tire Costs 


They’re just what you need on 


A RES 

—————— *“*High shoulders” refer to the 18% 

——————} greater sidewall area between rim 

oe flange and edge of tread design. 
_ == This increased flexing zone distrib- 


TANK TRUCKS 


This “‘high shoulder’’ tire construction 
is something you get only in Goodyear’s 
new Improved High Profile Truck Tires. 


But get these tires on your trucks— 
your trucks on the job—and you'll get the 
most astounding truck tire performance 
you have ever known. 


‘‘High shoulders’’ mean a bigger, stur- 
dier, tougher, cooler running tire. They 
mean better cushioning—extra strength 
for swaying loads and overloads—protec- 
tion against bruises and cuts—against 





* HIGH SHOULDERS 


utes road shocks and destructive 
heat over a wider areamprevents it 
from localizing—dissipates heat 
more readily. Thus it keeps tire 
cooler—protects against carcass 
failure—lengthens tire life by 
thousands of miles. 




















blowouts—against carcass failure of any 
kind. They mean extra grip, pull and 
non-skid. 


To you—Goodyear High Profile Truck 
Tires mean thousands of additional miles 
of tire life free—more miles per tire—more 
tire per dollar. 


They’re just what you need for depend- 
able, economical service—to cut your 
tire costs to a minimum. Phone the 
Goodyear truck tire dealer nearest you. 
He’ll save you money. 


THE GOODYEAR TIRE & RUBBER COMPANY, INC., AKRON, 0. 


MORE TONS ARE HAULED ON GOODYEAR 
TRUCK TIRES THAN ON ANY OTHER KIND 


OODy Y 
TRUCK TIRES money savers 
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haul was well over 440 miles, 
the distance to Phoenix. 

Via the Santa Fe, the distance 
from the Bakersfield area to 
A1izona destinations is the same 
as the distance by that line to 
the same points from the Los 
Angeles basin, so that rates are 
the same on that line from both 
points of supply. 

In 1930 the rate from the Los 
Angeles Basin to Phoenix was 
70 cents per hundred pounds 
and the rail carriers handled 
appioximately 41,000,000 gal- 
lons of gasoline from California 
in that vear. 


T WAS biought out at the 

hearing that, while the vol- 
ume of gasoline moved between 
the two states increased from 
591,000,000 gallons in 1930 to 
77,000,000 gallons in 19385, the 
rail lines handled only 6,000,000 
gallons of the increase, This 
was at a rate generally 5 cents 
a hundred highe: than the 
schedule shown above and in- 
dicated that lower rates were 
not the answer to diversion 
from rail to highway. 

An accompanying table shows 
the division of gasoline move- 
ment to Arizona. 

There was a movement by 
rail from Califoinia in addition 
to the amount shown, of 917,999 
gallons in 1930 and 458,000 
gallons in 1935, and Arizona 
tax figures on distillate, naph- 
tha and kerosine totaled 2,810,- 
932 gallons in 1930 and 2,630.- 
294 gallons in 1935. There is no 
division of this latter movement 
between the two types of car- 
riers, 

Effect of the growing practice 
of oil companies to pack lubii- 
cating oil in packages and cans 
was indicated in an analysis of 
the movement of this commodi- 
ty by rail for 1930 to 1935. Tes- 
timony offered by the rails at 
the ICC hearing showed the fol- 
lowing figures as to the rail 


movement of lubricating oil 


into Arizona, in gallons: i 
renee 3,189,378 
1931 2,210,981 
1932 623,574 
1933 455,409 
1934 406,929 
1935 650,844 


No figures were available to 
show the movement by truck 
but it was considered evident, 
from the diminishing rail ton- 
nage, that a substantial volume 
of lubricating oil was being 
handled by these carriers. Much 
of this is by trucks other than 
tank trucks. 

An 18-day check of tank 
truck movement by rail repre- 
sentatives at the Arizona-Cali- 
fornia border on the three high- 
ways between the two states 
showed that, during that period, 
seven trucking companies trans- 
ported 1,475,419 gallons or gas- 
oline or other petroleum prod- 
ucts from California. Equated 
for a 360-day period this would 
be 29,508,380 gallons. 

In support of their contention 
that highway movement of gas- 
oline constituted a danger to 
public safety, the rails submit- 
ted numerous photographs of 
congestion behind trucks on the 
road. The claim was made that 
gasoline was a dangerous com- 
modity and, when transported 
over the highways, the hazards 
to the traveling public were en- 
hanced. On the other hand it 
was claimed that safety pre- 
cautions developed by the rail- 
roads, with the co-operation of 
the Interstate Commerce Com- 
mission, minimized the hazards 
of gasoline transportation by 
rail, 

Transportation of refined pe- 
troleum products, of which gas- 
oline is by far the largest in 
volume, was claimed as traffic 
peculiarly suited to handling by 
rail. Representatives of the rail- 
roads claimed that if gasoline, 
for hauls of from 270 to 600 





miles between California and 
Arizona, could not be retained 
by the rail lines, there is no 
traffic that can be held between 
the two points. 

Due to the _ substitution of 
natural gas for fuel oil in in- 
dustry and for private use in 
Arizona, it was pointed out that 
the railroads’ tonnage of that 
commodity had decreased 
alarmingly. In 1929 the South- 
ern Pacific moved 730,000 tons 
fiom California, principally to 
Arizona. This decreased to 103 - 
000 tons in 1934 and rose slight- 
ly to 134,000 tons in 1935. The 
rates on fuel oil are lower than 
the suspended rates on refined 
petroleum products, 

Diversion of freight from the 
rails to the trucKs between the 
two states produced a condition, 
the railroads claimed, whereby 
the movement of carload ton- 
nage on all commodities (ex- 
cept petroleum) via the South- 
ern Pacific decreased from 929,- 
000 tons in 1930 to 279,000 tons 
in 1933. The volume increased 
to 409,000 tons in 1935. 

At one time approximately 8&0 
per cent of the total business 
moving from southern Califor- 
nia to southern Arizona was by 
truck. Rail tonnage was _ re- 
covered, however, to some ex- 
tent by reductions in freight 
rates and an improvement in 
general business conditions. 

It was claimed that the rates 
involved in this ICC hearing 
were about the same mile for 
mile, as the rates found not un- 
lawful from California to Ore- 
gon in I & § Docket 4136, de- 
cided March 17, 1936. Here the 
commission approved a 30-cent 
rate for distances of 398 miles 
and 430 miles. This was held 
comparable to the 30-cent rate 
asked for the Los Angeles to 
Phoenix haul for a distance of 
440 miles. 

Furthermore, the suspended 
rates were claimed by the rail- 
roads to be about the same 
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Movement of Gasoline Into Arizona By Rail and Truck 


(Figures Are In Gallons) 






Volume 
from Calif. 


Volume by Rail 
from Other States 


22,523,670 48,488,165 11,815,035 86 6,673,130 
15,872,760 52,903,290 40,548,195 77 12,355,095 
6,138,585 61,334,269 42,699,960 70 18,634,309 
6,548,445 57,821,930 39,849,570 69 17,972,360 
7,032,825 65,919,353 46,193,085 70 19,726,268 
6,110,640 74,673,72 47,227,050 63 27,446,678 





Volume 
by Rail 
from Calif. 









Volume 
by Truck 
from Calif. 


Per Cent of 
Vol. by Rail 
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Exciting figures 


Maybe you think statistics are dull 
reading but they can be exciting when 
they point out new roads to profit for you 










These figures are full of meaning for 
every refiner: 













Gasoline consumption, January-April, 
1936, 8 percent above January-June, 1935, 
—and going on up 


Petroleum asphalt consumption, Jan- 
uary-June, 1936, 33 percent above Jan- 
uary-June, 1935,—and it’s still going up 


Dubbscracking is the way to make the 
gasoline and the asphalt that will bring 


you an increasing share of this growing 
business 


And increasing profits, too 


onded 
rail- 
same 


——— 


Dubbs Cracking Process 


Owner and Licensor 





level, distances considered, as 
rates on gasoline for the longer 
hauls within the state of Cali- 
fornia, which were approved by 
the California Railroad Com- 
mission and affirmed by the Su- 
preme Court of the state. This 
was Case No. 3537 of the Cali- 
fornia Railroad Commission. 


It was also pointed out that 
the tariff issued by Capitol Tank 
Line, one of the truckers operat- 
ing between California and Ari- 
zona, indicated that the existing 
rates from certain southern Cal- 
ifornia shipping points to Ari- 
zona had been cut below the ex- 
isting rail rates. 

Here, it was testified, rates 
published established a rate of 
33 and 1/3 cents a hundred 
from Vinvale, Cal. to Phoenix, 
against a rail rate of 35 cents. 
Rates from other points in the 
Los Angeles area were claimed 
as equally low. 

It was claimed that Pacific 
Tank Lines published a rate of 
50 cents a hundred pounds to 
Wilcox, Ariz., while the rail rate 
was 53 cents, and a rate of 32 
cents to Roll, Ariz., against an 
applicable rail rate of 35 cents. 

The railroads reduced rates 
into Arizona in 1933 to the level 
in effect prior to the suspended 
postings. The schedules were 
generally lower than the truck- 
ers could meet at a reasonable 
profit and the net result was 
that some trucking concerns 
were forced out of this service. 

However, by cutting costs 
through the use of Diesel en- 
gines and by other economies, 
some of the trucking firms were 
able to stay in the field. Their 
claim is that they have hauled 
at cost or close to cost pending 
an appeal on existing rates, 
which are generally 5 cents a 
hundred higher than the sus- 
pended tariff. 

Diesel driven trucks have 
made it possible to effect a re- 
duction in the variable cost of 
hauling gasoline of about three 
cents a mile. This cost includes 
fuel, oil, drivers wages (at 75 
cents per hour), tires and tubes, 
maintenance and depreciation. 
The figure on one company’s op- 
eration of 38 diesel tank trucks 
was 12.876 cents per unit mile, 
as compared with 16.169 cents 
on gasoline fueled trucks. These 
costs include trailer upkeep. 

These costs are for tank truck 
and trailers units which are 
limited to a gross weight of 


68,000 pounds — 34,000 pounds 
on the six-wheel truck and on 
the six-wheel trailer. The total 
load carried is between 6000 
and 6200 gallons of gasoline. 

Testimony introduced by the 
truckers referred to exhibits in- 
troduced in Case No. 3537, be- 
fore the California Railroad 
Commission, in which higher 
costs were shown for handling 
intrastate traffic than for inter- 
state traffic. It was pointed out 
here that operations within the 
state were entirely different 
from traffic handled on long 
hauls between states and the 
saving through operation of 
Diesel engines played a big part 
in this difference. 

In the Arizona service Diesel 
equipment is operated exclusive- 
ly. The cost of Diesel fuel is 
three and one half cents per 
gallon, and a truck using this 
fuel makes 5 to 6 miles per 
gallon, 


N CALIFORNIA intrastate 


business, gasoline trucks are 
used for much of the short haul- 
ing. The cost of fuel here is 
from 11 to 12 cents per gallon 
and the truck makes but three 
to three and one half miles per 


gallon. On very short hauls it 
is less than three miles per gal- 
lon. 


If the present suspension of 
the rates is sustained, the truck 
lines have indicated they will 
extend their operating mileage 
20 to 25 per cent and will deck- 
over the tanks so as to permit 
freight to be hauled back to 
California on the empty truck 
and trailer units. 


Statistics presented by a rep- 
resentative of the Lang Trans- 
portation Co. indicated that five 
tank lines operating between 
California and Arizona for the 
year 1935 had an aggregate 
profit of $2565.74, after depre- 
ciation, for operation of 2,303,- 
656 miles. 


The railroads held that there 
was no law now existing to re- 
quire that rates be maintained 
high enough to preserve and 
protect a transportation agency 
whose costs were so high as to 
prevent a profitable operation 
at rates believed fully compen- 
satory to a carrier of another 
type. 

In support of a stand that a 
reduction in rates would be jus- 
tified, the railroads said that, 


if the margin of profit of the 
low rate, multiplied by the 
largest volume is greater than 
the margin of profit of the high 
rate times the lesser volume, 
earning considerations would 
justify the cut. 

Also, the out of pocket cost 
was claimed as helpful in reach- 
ing a decision as to whether the 
reduction in rate increases or 
decreases the _ transportation 
burden on the public. “So long 
as there is not sufficient traffic 
to support the existing rail- 
roads, in its broadest value the 
greatest economy in transporta- 
tion is obtained when the rail- 
roads enjoy the advantages of 
all the traffic they can possibly 
haul at a profit within their ca- 
pacity to adequately serve,” 
reads the brief of one railroad. 


Testimony offered by the rail- 
roads was given to show that the 
return above out of pocket costs 
to points from California to 
Arizona on rail traffic was suf- 
ficient to justify a reduction in 
rates. 

The inroads made by the tank 
truck operators charging rail 
rates were claimed by the rail- 
roads as necessitating a rate 
lower than that of the tank 
truck operators if the rails are 
to receive the bulk of this traf- 
fic. The ability of the truckers 
to obtain an increasing amount 
of traffic, generally at the rail 
rates, was attributed to various 
factors, including: 

1. Spur tracks are required 
for rail shipments but not for 
movement by truck. There is an 
added investment in the con- 
struction and maintenance of 
these trucks. 

2. Shippers by rail have {$6 
hours at the most within which 
to pay for their freight charges, 
whereas no similar provision is 
in force in connection with the 
payment of truck charges. The 
customary practice is to pay 
within 30 days. 

3. When movement is by rail 
the shipper must employ or own 
tank equipment to handle gaso- 
line traffic. When rented, the oil 
companies pay 1.5 cents per 
loaded car mile, which is ap- 
proximately three quarters cent 
per hundred pounds. 

4. Six thousand gallons is the 
approximate loading of a tank 
truck and trailer, whereas the 
rail average is about 9315 gal- 
lons. The smaller unit of ship- 
ment by truck is a distinct ad- 
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Vantage. It permits smalle 
companies to have smaller cap- 
ital investment in distribution 
facilities. 

>. Trucks and trailers 
carry more 


may 
than one class of 
petroleum product in each at 
the same time. Compartment 
tank trucks for rail movement 
are specialized equipment and 
the rental charge is about 25 
per cent higher than the rental 
on ordinary tank car equipment. 

6. The truck is more flexible 
for emeigency shipments. 


7. When movement is by rail, 
loading and unloading are en- 
tirely cared for by the shipper 
and consignee, while it is cus- 
tomary on truck movement for 
the driver to assist in unload- 
ing the equipment. 

8. Taiiffs of the rail lines do 
not afford split pick-ups or de- 
liveries. 

9. Purchases by tank truckers 
of fuel, oil, greases, tires and 
batteries are factors inducing 
the movement of tonnage via 
truck fiom a reciprocal stand- 
point. The trucks can and do 
utilize products of the company 
for which they are handling 
traffic. The railroads must op- 
erate whether or not the oil 
companies use them and must 
purchase fuel, gasoline and 
other products of petroleum for 
the hauling of other than pe- 
troleum products, whereas the 
tank trucks use only gas, grease 
and oil when they transport 
such products. 

A decision by the California 
Railroad Commission in case 
3537 was cited by the railroads 
in support of their claim that 
rail lines must establish rates 
less than tank truck operator’s 
rates in order to effectively par- 
ticipate in the business. Both 
the majority and dissenting op- 
inions where that a differential 
in favor of the rails would be 
necessary if the business was 
not to gravitate to the trucks. 


Evidence was introduced by 
the truckers to show that in 
1933, when the rail rate to 
Phoenix was reduced from 45 
cents to 35 cents per hundred 
pounds, the tank truck opera- 
tors, with one exception, were 
charging the 45 cent rail rate. 

While the truckers did not 
dispute the right of a carrier to 
meet the competitive rates of 
other carriers, they did question 
whether rates which were lower 
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than those of competitors could 
be justified. It was pointed out 
that the ICC had on many oc- 
casions found rates of rail car- 
riers not justified, when lower 
than necessary to meet the com- 
petitive rates of other carriers. 
At the same time the commis- 
sion had found rates justified 
when no lower than necessaly 
to meet competition. 

In Docket 26,210, decided 
Feb. 6, 1934, concerning gaso- 
line movement from San Fran- 
cisco Bay Points to Ogden, Utah, 
the ICC found that the reduced 
rates on gasoline from Cali- 
fornia to Utah were lower than 
motor carriers could afford to 
charge, 


ROM a reading of this deci- 

sion, the indication was that, 
after the commission prescribed 
a rate of 75 cents from San 
Francisco Bay points to Ogden, 
the rail line published a 1educed 
rate of 73 cents and later re- 
duced the rate to 60 cents. 

In this case the commission 
made a thorough study of truck 
costs and decided that the rate 
of 60 cents per hundred pounds 
would, if permitted to remain in 
effect, lead to a disruption of 
the reasonable gasoline rate 
structure throughout the Moun- 
tain-Pacific territory; further. 
more, that the lower rates 
would impair the revenues of 
the carriers throughout the ter- 
ritory, and their ability to pro- 
vide adequate and_e efficient 
transportation service. 

In disposing of this case the 
commission cited a decision of 
the federal court which said: 
“The commission is empowered 
to raise rates not merely  be- 
‘ause non-compensatory to the 
‘arrier receiving them, but be- 
‘ause they are unjust or unrea- 
sonable from the viewpoint of 
other carriers and localities.” 

In the California - Arizona 
hearing, the truckers ques- 
tioned the right of the rail lines 
to haul all petroleum products 
moving between the two states, 
to the exclusion of their present 
motor-ecarrier competitors. In 
this respect it was pointed out 
that the rail lines handle two 
thirds of the business into Ari- 
zona, under rates which they 
now propose to reduce. 

Trucking companies said that 
the claim of the rail lines that 
the California Railroad Com- 
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mission and the supreme court 
of that state had approved the 
intiastate rates in California 
which were used as comparisons 
in this case, were inaccurate 
and misleading. 

In support of this, it was 
pointed out that at the time 
Case No. 3537 was being consid- 
ered by the California Railroad 
Commission, there was no regu- 
iation of contract carriers op- 
erating within the state. There 
was a statute in effect regulat- 
ing common carriers operating 
over the highways, and seven- 
teen of the largest tank truck 
opeiators filed applications with 
the CRC for certificates of pub- 
lic convenience and necessity to 
operate as common carriers of 
petroleum products. 

The railroads had in the 
meantime made drastic reduc- 
tions in 1ates, which the Cali- 
fornia commission suspended on 
its own motion, and instituted 
Case No. 3537. 

Because of the duplicated 
service of many of the truck op- 
erators, the CRC denied the ap- 
plications for certificates and at 
the same time vacated its order 
suspending the lower rail rates 
in the California service. 

A petition for rehearing was 
filed and the commission held 
that it could not “peg” the rail 
rates in the absence of regula- 
tion of contract truckers par- 
ticularly since the 17 applicants 
were hauling less than 50 per 
cent of the gasoline moving by 
truck. 

In the 1935 session of the 
California legislature, the High- 
way Carriers Act was passed, 
placing all trucks under regu- 
lation of the CRC. The tank 
truck operators then had the 
case reopened and asked the 
commission to fix rates of haul- 
ing liquid petroleum at rates 
higher than those now in effect. 

The Highway Act clearly 
states, in the opinion of the 
truckers, that the railroad com- 
mission cannot fix the minimum 
rate of a contract hauler higher 
than the published rate of a 
common earrier. This is ex- 
pected to prevent the setting of 
a differential of rates in favor 
of the rail lines. A decision on 
the application for higher rates 
and on this question of a differ- 
ential is expected soon under 
Docket 4079 of the California 
Railroad Commission. 
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Appearance . 


Exclusive Chicago 


Business 


Dramatizing the Station’s 


Buildings, Furnishings and 
Equipment Designed to Ap- 
peal to Motor Car Owners in 
Suburb 
and Thus to Attract Their 



















The building of the Shimonek station is of stone, of five different fac- 
ings, the roof of red hand ‘made tile; plate glass is used throughout. 
The first floor of the tower is a waiting and merchandise display room, 











HE dramatizing of station 
TL apvearance to attract atten- 

tion of motorists and to 
help in selling merchandise and 
services has been carried out at 
the new service station of 
Stephen Shimonek, Inc., in Wil- 
mette, Ill. The station is one 
of the swankiest in the Chicago 
metropolitan area and is in 
keeping with the suburb in 
which it is located. 

It represents the culmination 
of 13 years’ experience by the 
owner and proprietor in oper- 
ating stations on  Chicago’s 
north shore. It also expresses 
his belief in the future of the 
gasoline station as a complete 
neighborhood servicing center. 
Mr. Shimonek now gives all his 
time to this one station. His 
present layout allows for future 
expansion as it becomes advis- 
able. His present building has 
foundations strong enough to 
hold a three-story structure. 

An architect designed the 
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By FE. L. BARRINGER 
N. PLN. Staff Writer 


building. An interior decorator 

fas consulted on appointments, 
including even the color scheme 
for grease containers in the lu- 
brication department. 

The station has _ spacious 
frontage, 247 feet on the main 
street and 160 on the side street. 
Both are main thoroughfares for 
north shore motorists. Off each 
street there are two approaches 
to the pump island. At the 
front of the building there are 
two pump islands, and one is- 
land on the side. Customers 
move around on 20,000 square 
feet of concrete driveways. 

The building is a one story 
structure of stone, with a three- 
story tower at the main corner. 
“xterior walls are stone, of five 
different type facings, carefully 
selected and laid as to facing 
and size. The roof is red tile, 


station’s office is on the second 


flow? 








all hand made, and few homes 
on the north shore have similar 
roofs. 

The service department is 
about 50 feet square, with three 
entrances. There is a double 
opening towards the front drive- 
way and a single car entrance 
at both sides. All entrances 
have overhead doors, glass pan- 
els throughout. 

Mr. Shimonek admits glass in 
the lower panel of the overhead 
doors increases glass replace- 
ment expenses, but he considers 
the expense a good investment 
considering the value of dram- 
atizing station appearance and 
the visibility of the service de- 
partment floor from the pump 
island drives. 

The double entrance to the 
service department in the front 
wall of the building has a re- 
movable center post . The over- 
head entrance doors have small 
doors for the convenience of 
employes traveling between the 














service department and_ the 
pump drives. 

Dramatization of appearance 
of the station governed the fit- 
ting out of rest rooms. The 
men’s room is in the tower sec- 
tion of the building, on the 
ground floor, The ladies’ room 
opens on the front drive, be- 
tween the corner tower room 
and the entrance to the service 
department. 

Toilets in both rooms are of 
the wall type, and the flush 
valves are inthe wall about four 
feet off the floor. Selection of 
this type fixture and fitting was 
made to give the rest rooms un- 
usual appearance. The selec- 
tion, however, has its practical 
side in making the cleaning of 
the floor easier. All fixtures are 
white porcelain. There is a sep- 
arate rest room for employes, off 
the service department, in front 
near the tower room. 

For dramatization of appear- 
ance at night the station has five 
floodlights at the street proper- 
ty line and a mushroom type 
light at each end of the three 
pump islands. Two floodlights 
are spotted on the _ building. 
Three have hoods to illuminate 
the drives. All have 1000 watt 
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lamps. The station is open 24 
hours, but lighting is reduced at 
midnight. 

For heating the station the 
crankcase drainings are burned 
in a boiler. An old 8000-gallon 
railway tank car, with the dome 
removed, was sunk under the 
service department floor in the 
center of the building. Station- 
ary draining equipment between 
the lubrication lifts carries 

yaste oil to the tank. There is 
a manhole in the floor to reach 
the tank for cleaning. 

The heating plant, a_ boiler 
and industrial type oil burner, 
is inthe basement at the rear of 
the building. Two blower units 
under the roof heat the service 
department: Last winter, with 
all the opening and closing of 
entrance doors, the service de- 
partment was kept comfortably 
warm with blowers operating at 
half speed. 

Necessary piping and wiring 
underground is carried in tile 
conduits. Pipes under the serv- 
ice department pass through a 
six-inch tile from the _ boiler 
room at the rear to the base- 
ment room under the corner 
tower. Each of the three pump 
islands is connected with the 





tower basement room by a four- 
inch pipe about three feet un- 
derground, which carries water 
and air lines and electric wires. 

At each pump island is a spe- 
cial concrete block to be re- 
moved to reach the lines at the 
island. These concrete blocks 
are wedge-shaped, and separ- 
ated from the rest of the drive- 

yay concrete with tar pape) 
The blocks have two holes filled 
with asphalt. To remove the 
blocks the asphalt would be re- 
moved, ring bolts inserted, an‘ 
a lever used. Then the wires or 
piping could be disconnected at 
the pump island, and _ pulled 
through the tile conduit into the 
basement for repairs. 

Gasoline storage at the sta- 
tion consists of two underground 
tanks with a total capacity of 
3000 gallons. Ethyl and regu- 
lar grades are carried. 

Air and water service connec- 
tions are at each end of the 
three pump islands. Mr. Shimo- 
nek acknowledges location of 
these facilities on the pump is- 
land is contrary to accepted 
practice. Three islands, how- 
ever, give the station consider- 
able gasoline sales capacity, so 
that an automobile blocking a 





Lubrication department of the Shimonek station. The overhead doors are glass paneled to the floor, the center post 
being removed when the doors are kept open. The lifts are sunk in the floor. 
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tones of green with chrome trim 


The oil containers on the right are in tivo 
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pump while tires are being 
checked does not prevent other 
gasoline customers being 
served. 

To bring additional manpower 
to the gasoline islands from the 
service departments to wait on 
customers an electric signal is 
installed on each light post at 
the end of the island, ringing a 
bell in the service department. 

The lubrication department 
has prominent space in the front 
of the service department by the 
double entrance. The two lifts, 
each of the two-post type, are 
sunk in the floor so automobiles 
can be driven backwards or for- 
ward from the lifts or even 
across them. 

Containers for lubricants are 
along a side wall by the lifts. 
Containers are in two shades of 
green with chrometrim. An in- 
terior decorator selected the 
color scheme, another part of 
the station’s dramatization of 
appearance. Chassis lubricant 
is carried to the lifts in an over- 
head system. A seven-gun 
board for specialized lubricants 
is at the head end of the lifts. 
Gear lubes and draining equip- 
ment are on a permanent stand- 
ard between the lifts, the stand- 
ard harmonizing with the lubri- 
cant containers. 

The corner tower has four 
floors. The basement is used 
for storage as is the top floor. 
The ground level floor is a com- 
bination waiting room and mer- 
chandise display room. Spaci- 
ous windows on the drives ac- 
commodate accessory displays. 
The windows have venetian 
blinds. On the walls are sev- 
eral panels of enlarged photo- 
graphs of scenes of the oil in- 
dustry and uses of oil products, 
tinted in blue. The station’s of- 
fice is on the second floor of the 
tower. 

In citing his belief in the 
growing importance of services 
at stations, Mr. Shimonek re- 
fers to car appearance, electrical 
maintenance, and compulsory 
inspection laws. 

The type of motorist attracted 
to the Shimonek Station is a 
good customer for the car wash- 
ing department, also for polish- 
ing and body bumping jobs. Car 
appearance is important to these 
motorists and they want dents 
in fenders and body removed, 
even the small ones. At pres- 
ent the station farms out this 
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type of work, but Mr. Shimonek 
is considering putting in the fa- 
cilities to do the work at his own 
station. 


Extreme cold weather last 
January and February caused a 
sharp rise in battery work. 
While this flurry was on the sta- 
tion had numerous calls for elec- 
trical work aside from battery 
recharging, such as replacement 
of wiring and cables, and gen- 
erator repairing. Mr. Shimonek 
believes a complete electrical 
department offers possibilities 
for a service station. Proper 
equipment would present a con- 
siderable investment and a high 
grade mechanic would be re- 
quired. These requirements, he 
believes, are advantages, as the 
greater the equipment invest- 
ment and the better the grade 
of employe required the less pos- 
sibility for competitors to en- 
ter this market on the prover- 


Ice House At Station 


OMPETITION being what 
it is in the gasoline and 


oil business, the Markell 
Service Station, on Route 20, 
Mentor, Ohio, has hit upon a 
convenience item that is. bring- 
ing car owners to the station. 


The item is ice, Adjoining the 
station is a small ice house 
which has a loading platform 
at the edge of the drive. The 
house holds eighteen 350-pound 
blocks of ice. 


With his ice season lasting 
between 4 and 5 months, Mark- 


bial ‘‘shoe string.” 

Mr. Shimonek also believes 
compulsory automobile inspec- 
tion laws will mean consider- 
able additional business for the 
service station equipped and 
manned to handle such business. 
Inspection he believes will cre- 
ate a greater demand for brake 
and front wheel alignment 
work. Such demand will come 
during inspection periods, and 
inspection also will cause motor- 
ists to pay more attention to the 
safety features of their automo- 
biles. 

The Shimonek station now 
represents the first phase of the 
ultimate station, as the owner 
and proprietor sees it. The pres- 
ent building has foundations 
strong enough to hold a three- 
story structure. Mr. Shimonek 
plans to expand first over the 
ground space, then build up in 
the air. 


Helps Sell Gasoline 


ell says he is able to build a 
profit in ice sales alone, not to 
mention the accompanying in- 
crease in his gasoline and lubri- 
cation business. 

He says about three out of ten 
cars that drive in for ice also 
make another purchase at the 
station. Most of the time they 
buy gasoline, but often it is an 
oil change or a lubrication job. 


On warm days, Markell sells 
eight or nine 350-pound blocks 
of ice from the station drive 
each day. 
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N A.recent article in this 
i] journal,* the authors voiced 
certain criticisms, directed 
toward the end that an exact 
and acceptable definition for co- 
efficients of kinetic friction be 
arrived at, and that careful con- 
sideration should be given to the 
factors which control determin- 
ation of these coefficients. 

In any system in which 
kinetic friction obtains, the co- 
«fficient of kinetic friction is the 
ratio of friction force to the nor- 
mal pressure. But, obviously, 
this coefficient is only true for 
this one particular system, or 
for systems which are absolute- 
ly identical in every respect. 
This qualification is the crux of 
the whole present unsatisfac- 
tory situation. Since it is impos- 
sible completely to reproduce 
conditions, the only alternative 
is to control them as closely as 
possible, and to give complete 
data on the conditions of test 
when reporting results. 

The essential factors 
considered are the following: 

(a) Composition of bearing 
surfaces. 

(b) Condition of bearing sur- 
faces. 

(c) Method of supplying 
lubricant to the system. 

(d) Rubbing speed (in F.P.S. 
units). 

(e) Temperature at 
surfaces. 

(f) Unit 
(load). 

(zg) Design or 
bearing. 

(a) As bearings are today 
found in practice, the moving 
element almost invariably con- 
sists of steel, usually hardened. 
In the great majority of cases, 
the fixed element consists of 
babbitt in one of its many 


to be 


bearing 
bearing pressures 


nature of the 


*National Petroleum News, April 15, 
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Determination of Friction Coefficients 


Should Be Standardized 


By AL W. BURWELL! and 
J. A. CAMELFORD! 


compositions. However, in 
most investigations, dealing 
with properties of lubricants, 
it is desirable to be _ able 
to determine the _ effects of 
variations in temperature and 
pressure within wide limits. 
For this reason, it is advisable 
that a somewhat more. sturdy 
surface than that of babbitt be 
chosen, bearing in mind that 
this element must always be 
readily conformable, and other- 
wise possess the good qualities 
associated with perfect bearing 
metals. In investigations in the 
laboratory of the authors 





Series on Friction Data 


This is the second in a series 
of articles dealing with the sub- 
ject of friction, lubrication and 
the meaning and determination of 
values of coefficients of friction, 
and so on, written by these au- 
thors. The first article appeared 
in the April 15, 19356, issue of 
NATIONAL PETROLEUM NEWS, 

These articles are published to 
aid in clarifying the meaning of 
various terms applying to and used 
in lubrication and in discus’ing 1u- 
bricants and lubrication problems. 
Many of these terms are now used 
rather loosely by most technolo- 
gists and apparently the connota- 
tion of the terms in the minds of 
different engineers is not identical. 

The authors here point out the 
factors which must be controlled in 
the determination of coefficients of 
friction, their effects on the results 
obtained and the inability to utilize 
friction data intelligent’, until the 
meaning of the terms is understood, 
agreed upon and standardized. 

















bronze** was found to be suit- 
able over ranges of pressures up 
to 3000 pounds per square inch 
and over wide ranges of tem- 
perature. 

In determining the _ coeffi- 
cients of kinetic friction obtain- 
ing in a system, with the use of 
a given oil film, wear and abra- 
sion are to be avoided. The con- 
ditions under which either wear 
or abrasion begin constitute thx 
ultimate limits beyond the rea- 
sonably close approach to which 
the test should not be carried. 

(b) The surface of the harder 
of the opposing parts of the 
bearing should be highly polish 
ed, or better, be extremely 
smooth. Especially should this 
be true in the direction of mo- 
tion of the part. The bearing 
metal proper should be reason- 
ably readily conformable to the 
harder element. Comformability 
is conceived as being brought 
about by reason of compress) 
bility or wear (that is, in run- 
ning-in) or both. 

(c) The method of supplying 
lubricant to the bearing is 
thought by the authors to be 
preferably by furnishing a sur- 
plus of lubricant to the bearing 
either by a bath or by allowing 
the lubricant to enter the bear- 
ing under gravity alone. For 
obtaining wider and more con 
sistent differences between lub- 
ricants, pressure feed should not 
be used. 

(d) Bearing speed should b 
under exact control and should 
be Known. It should be consta'' 
for any given observation. 

(e) Temperatures of bearing 
surfaces are usually easily and 
accurately taken by means of 
small thermo-couples_ inserted 





The Alox Corp. 


**The bronze used had the following 


Cr 


composition:—Cu 88, Pb 2% and 
10%. 
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Fig. 1 


into the stationary bearing sur- 
faces. This should be done with 
due consideration of conductiv- 
ity or other modifying factors. 

(f{) Unit bearing pressure is 
conventionally expressed = as 
upon the projected area. 

(g) Bearing design is of vital 
importance in a system which is 
used for such test purposes. The 
design should be such that 


1. Full bearing areas can 
readily be attained. 

2. Temperature control be 
easy and of wide limits (i.e. 
0°F.-600°F.). 

3. Pressures can be readily 


altered without shock to the 
system. 

4. Accessibility is convenient 
and easy. 

>». Thorough cleaning can be 
rapidly accomplished. 

6. The rate of lubricant sup- 
ply should be readily controlled, 
and 

7. That any device for such 
purposes should be delicate 
enough to measure friction drag 
to a small fraction of a unit. 

Bearing in mind these basic 
requirements, a survey of the 
methods at present employed in 
obtaining coefficients of kinetic 
friction show that practically no 
instruments are sufficiently flex- 
ible throughout useful ranges. 

Several the 


years ago, in 


laboratory of the authors, it 
Was decided that an extensive 


investigation of some aspects of 
lu'.rication should be under- 
taken, a work which depended 
largely upon accurate and de- 
Pendable determination of co- 
efficients of friction in a system, 
using many types of lubricants, 
and operating over wide ranges 






‘Sugust 12, 1936 


friction 


ot pressure 


From an 


Polytechnic 


fined by Prof. F. 


j 
: 

: : 
4 & 
y : 
— 3 


and 


; 
; 
& 


Newest model of machine used by the authors for determination of co- 
efficients of kinetic 


temperature. 
design by 
Prof. M. J. Moore, of Brooklyn 
Institute, 


original 


later re 
b. Carvin: of 


the same institution, a machine 
was developed by one of the au- 
thors for the purpose see Figs. 1 


and 2. 


This 


instrument 


in its 


present form embodies all of the 
requirements listed above. 


It consists of a 
with a 


motor 


keyed to the shaft. 


steel 


one-half h. p. 
journal 


This steel 


ly polished finish. The 
nal is made as hard as _ pos- 
sible by using a high carbon 
steel. Over this is fitted a steel 
housing with an inside diameter 
of 1.69 inches, which is support- 
ed by a lug sothat it floats free- 
ly on the bearing. The housing is 
hollow so that it may be used as 
a constant temperature or heat- 
ing bath with oil or other suit- 
able heat transfer medium, and 
is fitted with two small 200 wati 
heaters. This housing supports 
the bearing plugs, and also pro- 
vides a means for supplying oil 
to the system. The bearing plugs 
are each .80 inch in diameter, 
giving a projected area of .503 
square inch, but the chamfer on 
the leading edges reduces this 
area to .500 square inch. They 
may be made of any bearing 
metal, and babbitt, bronze, 
aluminum, and several others 
have been used successfully. 
The plugs have their inner sur- 
faces machined to the shaft di- 
ameter, and are carefully run in 
to a smooth fit. After the ma- 
chine has been in operation for 


jour- 


some time, the surface of the 
plugs presents a smooth dull 
finish, 

The pressure applied to the 


plugs is altered by means of 



































journal forms the shaft of the weights attached to lever arms 
test bearing, is 1.668 inches go that pressures range from 
in diameter, and the sur- zero to 5000 pounds per square 
face is ground to high- inch. The weights are moved by 
gears and screws along the 
*See N. PLN. Vol No. 46, p lever arms so that increase in 
Nov. 15, 1933 pressure occurs gradually and 
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Fig, 2—Diagram of friction testing machine shown in Fig. 1 





without jar to the system. The 
bearing is lubricated by oil be- 
ing fed by gravity, and free feed 
is maintained by means of a 
needle valve adjustment in the 
oil reservoir so that the bearing 
is flooded continuously. The 
temperature of the bearing is 
observed by using a thermo- 
couple inserted in one of the 
bearing plugs to within 1/64 
inch of the actual bearing sur- 
face. During tests the motor 
speed is kept constant. 


This instrument has enabled 
our workers and others to make 
some very interesting tests and 
to produce valuable data.* Some 
of the results of this work will 
be dealt with in subsequent 
papers to be presented shortly. 


Much difficulty is experienced 
in comprehending the three 
phases of friction encountered 
in a system which is lubricated 
by a liquid lubricant. These 
three phases have been general- 
ly recognized as (a) full fluid 
film (2) boundary and (3) a 
region variously described as 
‘“‘adsorbed-film,’’ ‘‘oilness’ or 
some such arbitrary term. More 
difficulty is experienced in try- 
ing to comprehend the condi- 
tions under which each of these 
phases function. Obviously, it is 
necessary to induce conditions 
of high temperature, high pres- 
sure, or low speeds, or any 
combination of these, to make a 
complete study of the behavior 
of a lubricant under test. 


In Figs. 3 and 4 the coeffi- 
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cients of kinetic friction and 
tangent drags in pounds per 
sq. in. are shown for a system in 
which two oils of identical vis- 
cosity were used. The tests were 
made under identical conditions 
of temperature, speed, oil sup- 
ply, bearing system (bronze on 
steel). Unit pressure was the 
only variable, Fig. 3 shows tests 
made on the same oil, with tem- 
perature the only variable. Ex- 
perimental difficulties, due 
mainly to motor efficiencies, 
have prevented us from giving a 
curve showing these two oils 
under identical conditions with 
varying speed. 


However, from Fig. 4 it can 
be seen that the coefficient of 
kinetic friction in the system, 
with the oil as lubricant, at a 
temperature of 212 F., using 
bronze on steel, at rubbing 
speed of 500 feet per minute, 
and with the bearing design 
noted above, at a pressure of 
1000 pounds per sq. in., was in 
one case .0029 and in the other, 
.0018. Similarly, at pressures of 
500 pounds per square inch, the 


coefficients of kinetic friction 
were .0033 and .0019 respec- 
tively. 

If we now study Fig. 5, we 
find that the coefficient of 
kinetic friction at a constant 
pressure of 1500 pounds per 
square inch, identical rubbing 
speed of 500 feet per min., and 
the other conditions identica] 
with those outlined above, to be, 
at a temperature of 240 F., 
.0031 and .0027 respectively, 
and that at a temperature of 
310 F., one oil failed completely, 
while the other showed the co- 
efficient of kinetic friction in 
the system to be .0021. 


This system of reporting co- 
efficients of kinetic friction has 
proven to be valuable particu- 
larly in allowing the reader to 
make his own criticisms and toa 
draw his own conclusions. Ther: 
is no arbitrary statement of re- 
sults, without presentation of 
experimental technique or data, 
and the final interpretation of 
the results obtained is left to the 
discretion of the individual who 
reads the report. 
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Fig. 4—Coefficients 
friction of two 
vils shown in Fig. 3 
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Corner of Shell Eastern Petroleum Products Co.'s fuel oil and oil 









burner testing laboratory at Sewaren, N. JJ. 


“X% ROM our observations it The following is an article 

I appears that the progress prepared by Mr. E. B. Glenden- 
which has been made the ning and Mr. W. A. Sullivan, Jr. 

past ten years in extending the of Shell Eastern Pet. Products 
use of fuel oil for various heat- Co., and read by Mr. W. A. Sul- 
ing purposes, unfortunately, has livan before the Fuel Oil Dis- 
not been due to the concerted tributors Association of New 
efforts of the three groups most Jersey. 
vitally concerned; namely, the 
oil burner manufacturers, the . » ® 
boiler manufacturers and the 
oil companies. 

Generally, each group has de- Conditions over which the 
veloped its product independent- dealer has absolutely no con- 
ly of the other two, with little trol. 
apparent effort being made to We feel that much of the con- 
adapt the product of one to’ fusion which has existed in the 
those of the other two. Conse- past regarding what constitutes 
quently, the responsibility of proper fuel oil specifications for 
making the boiler, the burner various types of burners, and 
and the oil work together suc- the correct adaptation of burn- 
cessfully in actual operation has ers and boilers to meet present 
in far too many cases been left day demands, may be avoided in 
up to the dealer who installed the future by closer co-opera- 
the burner, thus often resulting tion-of every one concerned, We 
in an inefficient and poorly op- need to come to a better under- 
erating heating system, due to standing of each other’s prob- 


W HAT happens to the home heating oil burner when various 

types of fuel oils are used is described in the accompanying ar 
ticle in language the oil marketer can understand. It was prepared 
by the authors for presentation before a recent meeting of the Fuei 
Oil Distributors Association of New Jersey, and the facts brought 
out are the result of study and experimental work in the Shell 
company’s fuel oil and oil burner testing laboratory at Sewaren, 
ys ee 

The article describes, among other things, a new method of 
testing range burner oils for carbon residue, tests developing that 
range burners had to be cleaned only once in 6 to 9 months where 
oil of the proper specification in this regard was used. Other tests 
brought out that high end point of a heating oil does not necessarily 
establish that the oil is high in carbon residue. By special treatment 
the carbon forming tendencies of an oil may be eliminated without 
changing the end point. Important observations with regard to the 


performance of oils of various viscosities are also presented. 
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lems, with the ultimate aim of 
securing greater economy and 
satisfaction with oil burning for 
the consumer. 

Shell realized that this need 
existed as soon as they entered 
the eastern fuel oil market in 
1929. Accordingly, since that 
time we have been carrying out 
extensive research on various 
types of oil burners, in order 
that the burner manufacturers 
and we ourselves may be con- 
fident that the fuel oils we pro- 
duce and market will give en- 
tire satisfaction in the burners 
for which they are intended, 
and in order that we may both 
be in a position to make legiti- 
mate recommendations to our 
customers regarding the use of 
fuel oil. 

In carrying out this work it 
is our privilege to work with the 
engineers of various’ burner 
companies, who not only visit 
our laboratory from time to 
time to keep in touch with the 
work on their particular burner 
as it progresses, but also spend 
considerable time and_ effort 
themselves in helping to carry 
out tests. Such a splendid man 
ifestation of co-operation is in- 
valuable in conducting work of 
this nature. 


Carbon Residue 


One of the first problems with 
which we were confronted back 
in 1929 was to find out what 
constituted a suitable fuel for 
range burners, and to deter- 
mine what characteristics of an 
oil adversely affected range 
burner operation. 


After several months of in- 









$1 


tensive research work to deter- 
mine the cause of excessive Car- 
bon formation on the vaporiz- 
ing surfaces of range burners, 
it was found necessary to de- 
velop a special test in order to 
make a quantitative determina- 
tion of the percentage of carbon 
residue left by range burner 
fuels. Up to this point the car- 
bon residue of the oil had been 
neglected entirely, because the 
regular Conradson test showed 
many of the oils which were 
giving trouble, as well as those 
which were performing satis- 
factorily, to be entirely free of 
carbon residue or to leave only 
a trace (an unweighable 
amount) at the most. 


reoHE new test, however, 
peed to be approximately 
ten times as sensitive as the 
regular Conradson test. Conse- 
quently, many of the oils on 
which no satisfactory results 
could be obtained by the Con- 
radson test, were found by the 
new method to differ widely in 
the percentage of carbon resi- 
due which they left. Further- 
more, correlating tests showed 
that the oils which gave the 
highest percentage of carbon 
residue according to this new 
test were the ones which were 
carbonizing on the wicks and in 
the vaporizing grooves of the 
burners to the greatest extent. 


For example, range burner 
performance tests were run on 
two different grades of oii. One 
of the oils gave excellent per- 
formance, the other clogged the 
vaporizing grooves of the 
burner with carbon in less than 
ten days. Yet both these oils 
showed only a slight trace of 
carbon residue according to the 
regular Conradson test. How- 
ever, when they were tested ac- 
cording to the new method, the 
oil which gave the better per- 
formance was found to leave 
only three thousandths of one 
per cent carbon residue, and the 
other oil, which carbonized 
badly in the burner, left twelve 
hundredths of one per cent. Ob- 
viously, a marked difference, 
which explained why the oils 
behaved differently in actual 
use. But until the new test was 
developed, both oils appeared to 
be alike, 


The new test was called the 


“10% bottoms’’ carbon residue 
test since, in making the test, 
90 per cent of the sample is dis- 
tilled off and then a_ regular 
Conradson determination is 
made on the 10 per cent left in 
the flask after the distillation. 
In other words, you simply con- 
centrate the carbon residue in 
the 10 per cent bottoms, so as 
to obtain a weighable quantity. 

When this work on range 
burner fuel was first started, 
the average user of a range 
burner counted on having to 
clean his burner at least once 
every 10 or 15 days. At the pres- 
ent time, once every six to nine 
months, as a general rule, is as 
often as the burners have to 
be cleaned, provided they are 
supplied with a fuel which 
meets the proper specifications. 

Incidentally, the average 
range burner may consume any- 
where from 300 to 900 gallons 
of oil per year, depending on the 
type of service to which it is 
put, and in the New England 
states alone it is estimated that 
there are approximately one 
million range burners in use. So 
it can be readily seen that this 
is not a market to be neglected. 

Range burners are not the 
only burners which have been 
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Fig. 1—This chart shows how the ca- 
pacity of a 3-gallon pressure atomizing 
nozzle increased, as the viscosity of the 
oil increased, up to the point at which 
the oil became so heavy it could not ve 
atomized properly. Then the curve 
takes on the same slope as that of the 
Straight orifice curve just above it 





found to be sensitive to carbon 
residue in the oil they burn. 
Vertical rotary vaporizing burn. 
ers must also be supplied with 
an oil which is relatively low jp 
carbon residue, if they are to 
give trouble-free service over 
an entire heating season. This 
is especially true of the burn- 
ers which were installed severa] 
years ago, a large percentage of 
which are still in use. 


Those who are familiar with 
the vertical rotary burner know 
how the oil is thrown out from 
a revolving head onto a circular 
rim, where it vaporizes and 
burns a few inches above the 
rim, producing the character- 
istic wall-flame, which makes 
excellent contact with the heat- 
ing surfaces of the boiler. But 
it has been found that oils 
which show a high percentage 
of carbon residue have a ten- 
dency to build up carbon on the 
yaporizing rims of these burn- 
ers at a point where the _ oj] 
strikes. This carbon, if allowed 
to accumulate to any great ex- 
tent, is likely to slow up igni- 
tion of the oil upon starting, and 
eventually bridge the gaps be- 
tween the electrodes, thus caus- 
ing ignition failure and a burne) 
shut-down. 


High carbon residue oils also 
‘ause accumulations of carbon 
to build up in pot-type forced 
draft burners and in the pot- 
type natural draft burners 
which are so commonly used in 
space heaters. 


In general, it has been found 
that all vaporizing burners are 
more or less affected by this 
property of the oil, due to the 
principle on which they operate 
The explanation for this is that 
an oil which is high in carbon 
residue contains certain com- 
pounds which, when subjected 
to the high temperatures nec- 
essary to vaporize the oil, tend 
to carbonize instead of vaporize 
In other words, they crack or 
break down into a mixture of 
simpler compounds plus ¢ar- 
bon instead of vaporizing. 


End Point 


distillation endpoints 
have often been blamed _ for 
light fuel oils carbonizing in 
vaporizing burners, but in many 
cases it has been found that the 


High 
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itself has little or 
the amount of car- 


endpoint in 
no effect on 
bon formed, 
It is true that high endpoint 
oils, in general, are apt to be 
higher in carbon residue than 
low endpoint oils, but it doesn’t 
necessarily follow that all high 
endpoint oils are high in car- 
bon residue, nor that all low 
endpoint oils are low in carbon 
residue, If high endpoint oil 
does happen to be high in car- 
pon residue, it is not necessary 
to reduce the endpoint of this 
oil (and thus reduce its heat 
value) in order to get rid of the 
carbon forming compounds. 


PY SPECIAL treatment, the 
carbon residue of a high end- 
point oil may be reduced, and 
its carbon forming tendencies 


eliminated, without changing 
the endpoint a single degree. 


You can strike directly at the 


source of the trouble without 
taking a long, roundabout 


course to accomplish the same 
thing. 

Just to prove this to our own 
satisfaction, we took a No. 5 
oil which had an endpoint of 
734° F. and a carbon residue of 
0.3 per cent as determined on 
the 10 per cent bottoms, and 
burned 50 gallons of this oil in 
a vertical rotary burner. It was 
found at the end of the test 
that 50 grams of carbon had ac- 
cumulated on the vaporizing 
rim. From this one test we had 
no way of telling whether the 
high endpoint or the high car- 
bon residue had caused the car- 
bon. Therefore, we took another 
50 gallons of this same _ oil, 
treated it to reduce the carbon 
residue from 0.3 per cent to .05, 
leaving the endpoint, distilla- 
tion, gravity, viscosity, flash- 
point, etc., all exactly the same 
as before. Then we burned 50 
gallons of the treated oil under 
exactly the same conditions as 


the untreated oil, but instead 
of 50 grams it was found that 


in burning the treated oil, only 
3S grams of carbon accumulated 
on the vaporizing rim, which 
amount is negligible. 

We repeated this test several 
times, but in each case the same 
results were obtained, showing 
conclusively that a high end- 
point, within reasonable limits, 
does not necesarily mean that 
the oil will carbonize to any 


greater extent than a low end- 
point oil provided both are low 
in carbon residue, A high end- 
point oil with a low carbon 
residue is preferable to a low 
endpoint oil with a high carbon 
residue, for vaporizing burners. 

Up to this point, we have been 
concerned primarily with va- 
porizing burners, The question 
now arises as to what effect 
carbon residue has on atomiz- 
ing burners. Our work has 
shown that this class of burners 
is not so sensitive to the carbon 
residue of an oil as the vaporiz- 
ing burners. Ordinary domestic 
pressure atomizing burners may 
be able to handle oil as high as 
1 per cent in carbon residue 
without giving any trouble, and, 
of course, some of the large in- 
dustrial burners can handle No. 
5 and No. 6 fuel oils that may 


run as high as 8 per cent in the 
of No. 5 


case and as 


high as 





Fig. 2—Cutaway view of an ordinary 
pressure atomizing burner nozzle, show- 
ing how the oil is fed under pressure 
into the vortex chamber, in the tip, 
through small slots in the nozzle disc 





13 per cent in the case of No. 4. 
But here we have burners which 
operate on an entirely differen; 
principle from the vaporizing 
burners and they are designed 
to handle this type of oil, The 
atomizing burners break th, 
oil up into very fine particles 
and burn it in suspension before 
it has time to come in contact 
with any surface on which ¢ar- 
bon might be deposited, pro- 
vided, of course, the oil is at- 
omized properly. 


Viscosity 


Proper atomization brings 
up another specification of thy 
oil that must be considered in 
connection with atomizing burn- 
ers. This specification is vis- 
cosity. All atomizing burners 
from the small domestic up to 
the large industrial burners are 
definitely limited by the viscosi- 
ty of the oil that they can han- 
dle, that is, atomize properly. 
We recognize this limitation 
when we equip our large burn- 
ers with pre-heaters, and heat 
certain grades of oil before de- 
livering them to these burners. 


But the burners which we 
have found to be the most sensi- 
tive to the viscosity of the oi! 
they burn are the small pres- 
sure atomizing domestic burn- 
ers. These burners are of nec- 


essity designed to operate at 
low burning rates, therefore, 


we would expect them to be 
more sensitive to variations in 
oil specifications than some of 
the larger burners, For this 
reason care must be taken to 
see that this type of burner is 
supplied with oils which are wni- 
form in viscosity, We cannot ey 
pect the burners to operate sat- 
isfactorily, if we fill the custo- 
mer’s oil storage tanks with a 
34-second viscosity oil this 
month and then next month «: 
liver them an oil of 30-second 
viscosity. 

The reason for this is that in 
changing from a 34-second to 4 
50-second viscosity oil it is 
likely to increase the burning 
rate as much as 25 per cent. It 
sounds a little strange to say 
that more of a heavy oil may be 
forced through a nozzle than 
of a light oil in a given length 
of time without changing th 
pressure, but it’s a fact. Wher 
a pressure atomizing nozzle 
that delivers, let us say 2 gal- 


NATIONAL PETROLEUM Nrws 





TURN ON HEAT 


H-M-P- SGREASES CAN TAKE 


‘ings 

the 
d in 
urn- 

Vis- 
ners 
lp to 


ation 
yurn- 
heat 





e unl- 
ot ey 
e sat- 


CUSTO- 


‘th 50% MORE HEAT CAN’T DESTROY 

his ’ 
th de- LUBRICATING VALUE IN BAT’S H.M.P. 
wil The melting point of H. M. P. Greases is at least 100 
hat ts degrees F. higher than calcium and aluminum base 
d toa greases. At temperatures near the boiling point of 
it is water they break down. Hot summer weather soft- 
Irning ens them. They drop from chassis bearings, causing 
ne. wear and repairs. 


oO ay 
lay be 
than 


Pha “FOR SAFETY—SELL DRIVERS A GREASE JOB AT LEAST EVERY 1000 MILES” 
ength 


eth  BATTENFELD GREASE AND OIL CORPORATION 


KANSAS CITY AND MINNEAPOLIES 


Aurcust 12, 1936 





lons of No. 2 oil per hour at 100 
pounds pressure, is changed 
over to No. 4 oil of high vis- 
cosity, the output of the nozzle 
may jump to 3 gallons or more 
per hour. 

Fig. 1 shows a chart which 
we have made up to show how 
the output of a nozzle increases 
as the viscosity of the oil in- 
creases. From this chart it may 
be seen how the capacity of a 
3 gallon nozzle increased, up 
to a point at which the oil be- 
came so heavy that it could not 
be atomized properly. From this 
point on, the rate began to drop 
off, because then the nozzle was 
no longer an atomizing nozzle 
and when the output began to 
drop off, the curve took on the 
same slope as the straight ori- 
fice curve shown just above it. 

In explaining this effect of 
viscosity on the output of a 
nozzle, we have to look at the 
design of the nozzle itself. See 
Fig. 2. 

Fig. 2 shows what the inside 
of an ordinary pressure atomiz- 
ing nozzle looks like. From this 
cut-a-way view it may be seen 
that the oil is fed under pres- 
sure into the vortex chamber, 
in the tip of the nozzle, through 
small slots in the nozzle disc. 
These slots are set at a tangent 
to the walls of the vortex cham- 
ber. thus causing the oil to 
swirl inside the chamber, and 
in so doing it builds up friction- 
al resistance or back pressure 
which has a braking action on 
the oil and tends to slow it 
down. The faster the oil swirls, 
the greater this braking action 
becomes, and since the low vis- 
cosity oils tend to swirl faster 
than the higher viscosity oils, 
it is impossible to force as much 
of the lighter oils through the 
nozzle as of the heavier oils, 
under the same pressure. 

This may explain why some 
people get the idea that they get 
so much more heat out of No. 
3 or 4 oil than they do out of 
No. 2. We’ve had customers 
come in and tell us about how 
it was impossible to get up a 
half pound of steam in two 
hours of constant running on 
No. 2 oil, but as soon as they 
changed to No. 3, the burner 
was shutting off on pressure in 
20 minutes, and they didn’t 
think their burning rate was as 
high on the No. 8 oil as it was 
on No. 2. How could it have 
been when the No. 3 oil was 


Fig. 3—Diagram showing effect of vis- 

cosity changes on spray angle of a pres- 

sure atomizing nozzle, using blends of 
No. 2 and special No. 4 oil 
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heavier than No, 2? 
they may have been 
half gallon more of the No. 3 
oil per hour than of the No. 2, 
which was just enough to give 
them the extra ‘‘pick-up”’ they 
needed. 

The viscosity of an oil 
only affects the output of a 
nozzle, but it also affects the 
angle of spray. Some nozzles are 
more sensitive than others in 
this respect, depending on their 
design. We have examined some 
nozzles and found the spray 
angles to narrow down one or 
two degrees for every two or 
three seconds increase in the 
viscosity of the oil, (See Fig. 
3) and then we've had the spray 
completely collapse when the 
viscosity of the oil was _ in- 
creased to more than 40 sec- 
onds, Saybolt Universal at 100° 
F. 


Actually, 
burning a 


not 


Fig. 4—Diagram showing how one pres- 
sure atomizing nozzle retained its orig- 
inal spray angle on oils ranging 
34 to 46 seconds, the spray not com- 
pletely collapsing until oil having a vis- 
cosity of 92 seconds was reached 
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Fig. 4 is a chart which shows 
how one nozzle retained its 
original spray angle on oils 
ranging in viscosity from 34 up 
to 46 seconds, and the spray did 
not completely collapse until] 
oil having a viscosity of 92-sec- 
onds was reached. This we fee] 
shows good nozzle performance. 

As a general rule, we do not 
like to recommend an oil fo: 
use in pressure atomizing do- 
mestic burners which has a vis- 
cosity of more than 50 seconds 
Saybolt Universal at 100° F. 

And even then the climate in 
which the oil is to be sold has 
to be taken into consideration, 
because the viscosity of an oil 
is largely influenced by its tem- 
perature. One oil may give per- 
fect performance when stored in 
a warm basement, but it may be 
impossible to use that same oj] 
if the storage tank is outside 
exposed to zero weather. 

The viscosity of some oils may 
be affected more than others by 
changes in temperature. 

Fig. 5 is a chart showing the 
typical viscosity curves of No. 2, 
No. 3 and low viscosity No. 4 
oil. Notice the flat curve of the 
No. 2 oil and the steep curve of 
the No. 4. 

Fig. 6 is a chart which shows 
how the fire of a pressure atom- 
izing burner is affected by 
changes in the temperature of 
the oil. These changes actually 
took place as the temperature 
of an oil having a viscosity of 
50 seconds Saybolt Universal at 
100° F. was reduced, and the dif- 
ferent stages through which the 
flame went, were sketched, as 
shown in Fig. 6, at the time the 
tests were made. 

It will be noticed that the 
flame was symmetrical and free 
of smoke and sparks at the high- 
er temperatures, then it gradu- 
ally became sparky and one sid- 
ed as the temperature of the oil 
dropped, and finally the angle of 
spray became very narrow and 
the flame became _ smoky 
indicating that poor atomiza- 
tion was taking place at the 
lower temperatures to which 
the oil was subjected. The 
pressure was maintained at 10) 
pounds throughout the _ tests. 
Only the temperature or, in oth- 
er words, the viscosity changed. 


Sulfur 


The sulfur content is another 
property of fuel oil which de- 
serves consideration and _ de- 
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1. Philadelphia Gate Valves 
take up very little space in 
the line. They are double- 
wedge type, and are bronze 
throughout except for a mal- 


eable iron handle. Seats es- 


pecially ground for gasoline. 


ef 


_ 3 
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2. Philadelphia Emergency 
Valves are sure, simple in 
action, with liberal areas, 
and very strongly built. The 
mechanism at the base is 
optional, for bottom control 


operated from can box. 


Se 


al = - 


Bs. 


3. Philadelphia 12" x 16" 
Manholes have quick-open- 
ing fill-covers, 62", 8" or 10" 
in diameter, including the 
automatic vent shown below 
When closed, they are ab- 
solutely tight. Malleable iron 
with bronze trimmings. 


4. Philadelphia Combination 
Cross and Check Valves al- 
low manifolding, and pre- 
vent contents of one tank 
from draining into another. 
Required by law in some 
states. The check feature is 


quickly removable. 


5. Philadelphia Cross Valves 
for manifolding compartment 
tanks. Ideal for use with 
gravity meters, because their 
liberal areas and high effi- 
ciency mean more gallons 
per minute —less unloading 


time. 


TO MAKE YOUR TRUCK TANKS 
MUCH FASTER, SAFER AND MORE 
PROFITABLE 


6. Philadelphia 2" Self-Clean- 
ing Strainers have a large 
area of 40-mesh brass screen. 
Sediment can be flushed out 


by unscrewing a plug. 
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7. Philadelphia 1" Vent 
Valves for manhole covers 
are the safest vents on the 
market. They permit air to 
enter, allow vapor to escape, 
have a relief opening in case 
of fire, yet hold contents in 
case of upset. 


8. Philadelphia Quick Con- 
nectors (adapter also shown) 
save time in hooking up 
faucets, nozzles, and hose. 
Fittings can be attached gas- 
tight in 30 seconds without 


using a wrench 


9,11, 12. Philadelphia Unload- 
ing Nozzles for attaching to 
quick-connector elbow (no 
10). This combination gives 
youa tight connecting nozzle 
which greatly increases the 
flow by increasing the head, 
and two different-sized slip- 
type nozzles. 


SEND FOR CATALOGUE No. 151 


PHILADELPHIA VALVE COMPANY 


DEPT. OF QUAKER CITY IRON WORKS, ARAMINGO & ONTARIO STREETS. PHILADELPHIA 


13. Philadelphia Streamline 
Faucets have the highest 
rate of flow on the market 
at any head. Sturdy and 
tough, they positively will 
not leak and are built for 


very close spacing 





fense from the multitude of 
false accusations which have so 
often been hurled against it. 
Sulfur in fuel oil is not the 
hungry monster which eats 
brass nozzles, cast iron boilers 
and anything else with which it 
comes in contact, as it is so of- 
ten pictured. 

There may be many com- 
pounds in oil which contain sul- 
fur, but most of these sulfur 
compounds are absolutely harm- 
less. Some few may be corro- 
sive, but if the oil has been re- 
fined properly, these few corro- 
sive compounds that may occur 
in the oil have been removed 
by special treatment. 

You hear it said that when 
sulfur burns it forms sulfuric 
acid, but this is not true unless 
condensation is taking place in 
the boiler flue passages or in the 
stack, a condition, of course, 
which should not be allowed to 
exist. As long as the flue gases 
are dry as they leave the boil- 
er and stack, they can do abso- 
lutely no harm to the metal sur- 
faces with which they come in 
contact. 

As a matter of fact, we hap- 
pen to know of a chemical com- 
pany which uses sulfur dioxide 
in the manufacture of sulfuric 
acid, and in order to obtain the 
sulfur dioxide gas, it is neces- 
sary to burn powdered sulfur, 
which operation as you know 
vives off a considerable amount 
of heat. To prevent this heat 
from going to waste the sulfur 
is burned under their steam 
boilers, just as you would burn 
oil. So far, nothing has hap- 
pened to the boilers. So you 
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-Typical temperature-viscosity 
for No. 2, No. 3 and low vis 
cosity No. 4 oil 
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can see that an oil of high sul- 

fur content does not necessarily 

mean that the oil is corrosive. 
Heat Value 

There is just one other prop- 
erty of fuel oil that we want to 
take up at this time and that 
property is heat value, or B. T. 
U. content, as it is one of the 
properties which has caused 
much controversy and has at- 
tracted far more attention than 
it ever deserved. 

As a general rule you will find 
that the lighter the oil, that is, 
the higher the gravity, the few- 
er heat units it contains per 
gallon; but the difference in this 
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respect between one grade of oi! 
and the grade next to it (for 
instance, No. 2 and No. 3) is so 
slight that it could be consid 
ered negligible. We can 
roughly that a gallon of No. 2 
oil has a B.T.U. content of 136.- 
000, No. 3 138,000, and No, 4 
140,000. <A difference of 2000 
in each case, which at first 
glance may seem to be a lot 
(and it would be in dollars), but 
if you take time to figure what 
per cent 2000 is of 138,000, you 
would find it to be less than 1!, 
per cent, 

Let us take as an example, 
the case of a customer who is 
using 2000 gallons of No. 3 oil 
per year and decides to use No 
4 instead of No. 3 due to the 
higher heat value of No. 4 oil 
Both oils are the same price. So 
he makes a fuel saving for the 
winter of 11% per cent or $1.95 
if the oil is sold for 6.5 cents a 
gallon. But in the meantime. 
when he changed from the No. 
3 to the No. 4 oil, he had to cal! 
in a service man to readjust his 
burner, and on two separate ovc- 
casions, the nozzle and strainer 
had to be cleaned, due to an ac- 
cumulation of sediment suffi- 
cient to upset burner perfor- 
mance. (Of course the Com- 
mercial Standards Specifications 
which establish the grade of an 
oil permit a higher sediment 
content for No, 4 than for No. 3 
oil.) This meant two more serv- 
ice calls, and finally at the end 
of fhe heating season the oil 
tank needed cleaning out, mak- 
ing four service calls in all, 
which at $3.50 a call would 
amount to $14. 
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Fig. 6—Chart showing how the fire of a pressure atomizing burner is affected by changes in the temperature of the oil. 
These changes took place as the temperature of an oil having a viscosity of 50 seconds Saybolt Universal at 100 F’. 
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IS THERE anything you'd like 
better than to have a salesman come 
in and offer—not just a product— 
—but a practical suggestion en- 
abling you to definitely cut expenses? 


When a Fruehauf representative 
approaches you, he holds this 
thought constantly before him. The 
question in his mind is not: “How 
canI sella Trailer,” but: ** How can I 
cut hauling costs for this prospect?” 


WITHOUT LIMITATIONS 


He looks at your problem strictly from 
your viewpoint. Fortunately, the flexi- 
bility of Fruehauf Trailer equipment 
enables him to do this. Our man comes 
to you without any arbitrary, precon- 
ceived notion about the size of load you 
should haul. He hasn’t any power unit 
limitations to hamper him. He is able to 
help you take full advantage of every 
opportunity presented in your particular 
situation, 

In short, the Fruehauf man does not 
try to make your haulage problem fit 
Fruehauf Trailers, but engineers a 
Trailer co meet your needs. Result—the 
utmost in gallonage at the very lowest 
operating cost. 


MODERNIZING FOR ECONOMY 


Now, you may feel that you have 
already investigated the possibilities of 
cutting haulage costs (since it is of such 
major importance in your business) and 
have taken every step possible to reduce 
this expense to the minimum. 


















Still, as an aggressive executive intent 
on keeping your business on top, you 
will be interested in the latest haulage 
developments as shown by the following 
example: 


Left: Modern, streamlined Fruehauf 
Tank Trailer attracts favorable at- 
tention wherever it goes. 








THIS $3500 UNIT TAKES THE 
LOAD TO MARKET AT .0100 PER 
GALLON OPERATING COST 


3-TON TRUCK 


1500 GAL. 


O 











An ordinary 3-ton truck will cost you, 
on the average, $3500. Hauling 1500 
gallons, the operating cost per gallon 
will be possibly .0100. (Naturally this 
will vary with different operations.) 








y) 

Wut .. THIS UNIT, COSTING ONLY 

= $2500, TAKES THE LOAD 

TO MARKET AT ONLY .0060 PER 
GALLON OPERATING COST 


ano SEMI-TRAILER 


S00 GAL. 
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But—a Fruehauf Semi-Trailer and 
1!5-ton tractor unit will only cost you 
about $2500, and will actually deliver 
1500 gallon loads, with the same set-up, 
for only .0060 per gallon operating cost! 
Think of it! This means a saving of 4/10 
of a cent per gallon! 





TRAE? SET 4 TI Ae a 


Below: Fuel Oil is being hauled in 
Semi-Trailers, for both home and 
factory deliveries, with huge savings 
in delivery costs. 


And this figure isn’t mere theory. It is 
based on today’s costs—in average 
operations. If yours is an ordinary set-up, 
the same proportionate saving of 40% 
will apply. And that’s why, during the 
last eight years, there has been a peaceful 
revolution in the Oil Industry. For the 
first Oil Trailer was put into service, as 
an experiment, just eight years ago. 
Today there are thousands of them in 
action! 


OTHER ADVANTAGES 


Still looking at things from your view- 
point, it should be noted that tractor- 
Fruehauf Trailer units offer you other 
definite advantages over straight truck 
operation, including greater flexibility. 
These units, *‘hinged in the middle,”’ can 
be turned ina shorter radius, maneuvered 
more easily in traffic, and parked or 
‘‘spotted”’ more readily in close quarters 
than a straight truck of equal capacity. 
And you get increased safety—due to 
better weight distribution and a lower 
center of gravity... 

These and other Trailer advantages 
are described in detail in Fruehauf 
literature prepared especially for men in 
the Petroleum Industry. Read this 
literature over—judge for yourself. Sent 
free on request. 


* 


Oldest and Largest Manufacturers of Trailers 
FRUEHAUF TRAILER COMPANY 


10962 Harper Ave. Detroit 


Sales and Service In All Principal Cities 










~~ Reg. U. S. Pat. Off. 
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CLEVELAND, Aug. 10 

HILE the interest of most 
traders largely on 

the indictments handed down 

by the federal grand jury, the con 
tinued activity in Mid-Contineni 
natural gasoline attracted 
able interest marketwise last week. 
Other products were only moderately 
active, although consumption of gaso- 
line continued at around record levels. 
Any thought that oil 
might be adversely affected by the 


centered 


consider 


markets 


indictments wus offset to a large ex- 
tent by the realization that many oi 
the large companies still would have 
to purchase supplies of gasoline froin 
smaller plants to supplement” their 
own production. One company whose 
production has been curtailed by labor 
difficulties at one of its refineries, wits 
still in the market for gasoline. Other 
companies also were said to be in the 
market for additional supplies. 
Demand for natural gasoline con 
tinued to exceed current production. 
Some suppliers had drawn on. their 
storage to fill orders, and had only 
their current production to offer. 
Refiners were taking on supplies in 
preparation for fall gasoline demand, 
and they were having to use more 
natural to pep up gasoline which they 
were taking out of storage. Supplies 
of Oklahoma natural 
depleted by this 


have been 
greatly demand 
Texas refiners also were using more 
natural, and this together with ship 
ments to the Gulf put stocks of Texas 
natural in unusually good shape. Be 
cause of the continued good demand 
prices were steady to higher in both 
Oklahoma and Texas. 

Mid-Continent refiners reported that 
rain in some sections of the drought 
area had brought a resumptien — ot 
farming operations and increased de- 
mand for gasoline. Apparently the 
drought will not cut into consumption 
as much as it had been indicated a 
few weeks ago. 

East Texas” refiners © still were 
shipping a considerable portion of 
their gasoline production to the Gulf, 
presumably for water movement fo 
the eastern seaboard. This tended to 
keep East Texas gasoline from being 
a factor in either the Mid-Continent 
or Mid-Western markets. 

While buyers in the Mid-Western 
market still were able to obtain gaso 
line at about their own price, prices 
generally were steady throughout the 


Some price shading was_ re- 
ported, but on the whole sellers were 
adhering fairly closely to their quoted 
prices. One report indicated that som» 
West Texas gasoline was offered at 
4.5 cents, but the quantity offered, 
and its quality, remained somewhat of 
a mystery, 


week. 


Some leaded 68-70 octane gasoline 
was reported available at as much 
as 0.375 cent below prices asked by 
most sellers, but the volume was not 
generally believed to be representative 
of the market. Most suppliers were 
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RETAIL TANK CAR 











Retail index is an average of 50 cities, 
ex-tar and tank car is a weighted aver- 
age of 13 wholesale markets for regular- 
grade gasoline. The gasoline price in- 
dex this week represents the following 
price in cents per gallon: 


Retail Tank Car 
PE OD sicidcszicess 14.20 6.40 
Month ago ......... 14.24 6.43 
YOAT GRO .cicsc2sc..: 13.78 5.89 


asking a minimum of 6° cents 
this grade. 

Cargo markets at the Gulf show: 
little change. Most inquiries wers 
fuel oil with some interest show) 
kerosine, Despite the heavy consu: 
tion of gasoline, little, if any, bus 
ness has been done in the spot marke! 
the past few weeks. 

The recent steady decline in tanker 
rates for dirty boats has benefited 
northern distributors. Fuel oil pri 
have not advanced on the eastern s: 
board and the margin to distributo: 
has increased due to the reductior 
transportation costs from the Gulf 

While demand for gasoline along th: 
eastern seaboard remained at a hig 
rate, pricewise the situation was 
settled. Retail prices at many points 
along the seaboard were below. so 
called normal. In metropolitan Ne) 
York, for example, regular gasolin: 
was being sold at many stations 
eight gallons for 98 cents, taxes 
cluded. With tank wagon prices 
this grade at a minimum of 7.7 
plus 4 cents tax, dealers had compa: 
tively little margin of profit. As thi 
being written word comes that so! 
suppliers have reduced tank ear price: 
of 65 octane and above gasolin¢« 
New York harbor 0.25 cent to ¢ 
cents. This is the first change in ta! 
car gasoline prices this month. 

At other points along the seaboard 
service station prices generally w: 
high enough above tank wagon prices 
to allow a satisfactory margin. 

Little change was noted in wes 
markets. Off-shore shipments 
spurted the first week of August, » 
no particular significance was 
tached to this because most of! 
movement was against contracts. Co 
tract commitments apparently ha 
piled up a bit and last week's mo 
ment represented only a reductio! 
those commitments and not an 
crease in orders. 

On the whole lubricating oils shower! 
little change, but Pennsylvania 
finers reduced 600 steam refine 
prices 0.5 eent to a minimum o! 
cents. The higher flash stocks wert 
changed. Pennsylvania bright s 
prices were steady last week, but we 
reduced 6.5 cent by several supplier 
today. These reductions were mai 
despite the fact that inventories 
Penrsylvania 600 steam refined 
bright stock are the lowest in seve! 


cents 


coast 


t 
or 


years. 
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Price Shading Increases 
CHICAGO, Aug. & 
ANK car markets were pushed into 
the background the first week of 


August. Chicago 


traders were more 
interested in studying the indictment 
by a federal grand jury of 23 oil com- 


panies, and 58 individuals for alleged 
pool activities, and the possible effect 


it would have on the Mid-Western 
gasoline market. 
Chicago traders were speculating 


as to whether or not the action of the 
grand jury would be the determining 
factor which would result in cessation 
of buying by large companies, 

Reports in Chicago, however, indi- 
cated the contrary. One large com- 
pany whose production has been cur- 
tailed by labor difficulties still was in- 
quiring for gasoline. Several other 
unconfirmed reports were that two 
other large companies were seeking 
supplies of gasoline to augment their 
own production. One here re- 
ported the sale of 10 leaded 
regular gasoline to a refiner. 


seller 


cars of 


Meanwhile, with all the speculat’on 
regarding the Madison indiectmeni go- 
ing on, the Mid-Western gasoline mar- 


ket was relatively steady the first 
week of August. Only oceasional 
price shading was reported. 


Some West Texas low octane 
line was reported offered in the middle 
west at 4.5 cents, on a Group 3 
A complete check late in the week, 
however, failed to develop the amount 
of gasoline offered, or the quality. 

While the majority of 
ported the gasoline market relatively 
steady, with general quotations 
low octane gasoline at a minimum of 
4.75 cents, nevertheless, reports from 
out in the territory were to the effect 
that a buyer's market ruled all week. 
A firm buying offer at 
found reception bv 
to reports late in the week. 


basis. 


sellers re- 


shaded prices 


sellers, according 


While the drought has been relieved 


in some sections of the middle west, 


reports from farm bureau representa- 
tives Aug. 7 indicated that rural con- 
sumption of gasoline and kerosine 


still was considerably below what had 
been expected. This was reported to 
have been particularly true in Ill nois 
and surrounding states. 

Gasoline falling within the 63 to 67 
octane range was freely available in 
the Mid-Western market all week. 
Reports of lower priced material were 
encountered, but indications 
that the octane value of the gasoline 
offered was too low to be considered 
in this bracket. 

Offerings of 68 to 7H 
line also were plentiful 
shading of 5.625 
heard, 


were 


octane gaso- 
While little 
for this grade 


material at 5.62: 


cents 


was cents 


August 12, 1936 


£L£aso- 


for 


was free, with 


light. 


open market buying 


Some leaded “regular” gasoline was 
reported available the early part of 
the week at 5.625 cents. The major- 
ity, however, were asking a minimum 
of 6 cents for this grade. 

Several reports from Chicago sell 
were that contract shipments, 
which heretofore had maintained an 
exceptionally heavy pace, have fallen 
off slightly. 


ers 


Kerosine was the 
on the Mid-Western 
With farming 
curtailed or 
sufficient 


product 
market list. 
operations seriously 
retarded by the lack of 
moisture, consumption of 
kerosine has suffered. Open market 
buying was limited to an occasional 
car throughout the week. 

Due to the 
buyer's market ruled. Sales when 
consummated often bore some kind of 
price concession, and this was forcing 
general market prices lower. As the 
week ended, reports were that a min- 
> cents for was be- 


imum of 3 
coming more general. 


easiest 


softness of kerosine, a 


kerosine 


Gasoline Demand Good 
NEW YORK, Aug. 8 


EMAND for gasoline was reported 
D at a high rate along the eastern 
seaboard during the week ended Aug. 
8, both by retail distributors and by 
terminal suppliers, Terminal suppliers 
said that the bulk of their tank 
and barge shipments were going to 
jobbers to apply against contracts, but 


ear 


that open market movement also was 
fairly good. 


The only flaw in the picture along 
the seaboard was the continued unset- 


tled condition in retail markets at 
some of the important consuming cen- 
ters. At New York City (with the so- 


called Iowa plan in effect) service sta- 
tion prices still varied widely, although 
some signs were noted late in the week 
that dealers were beginning to obtain 
some uniformity in their posted prices. 
However, as the price which began to 
appear the often, 8 gallons for 
98 cents, tax included, was among the 
which prevailed, condi 
tions still appeared unsettled to most 
traders. 


most 


lowest have 


Jobbers operating in the New York 
City area complained that their mar- 
gins were practically gone due to the 
low retail prices and the steadiness in 
the tank car and barge markets at the 
harbor. Most of the tank ear suppliers, 


however, were not operating in the 
retail market and as their sales have 
been heavy and their terminal stocks 


kept at a low level, they were not in- 
clined to reduce their tank car quo- 
tations. 


Generally 
S) 
4 ¥ 
are BA 
CA . 


speaking, outside of the 


jobbers. 


New York City area, tank wagon prices 
to dealers maintained a level which 
permitted a satisfactory margin to the 
Reports from Philadelphia 
were that both tank wagon and service 
station prices there were steady, al- 
though service station prices still are 
around a penny under what generally 
is considered the normal level. 


Distributors in Boston and suburbs 
reported that markets were unsettled 
there, with a considerable variance in 
station selling prices. Many stations 
which are posting the regular price, 
16 cents a gallon, including 4 cents 


taxes, were allowing  under-canopy 
discounts, it was reported. 


Natural Gasoline Scarce 


TULSA, Aug. 8 
USINESS was good at Mid-Contin 
ent natural gasoline plants the 


first week of August. Most manufac 
their current produc 
tion to sell and in some eases available 


supplies had 


turers had only 


been oversold. 


Domestically, natural gasoline busi 


ness was unusually brisk. Refiners 
have barraged natural manufacturers 
with increased orders. The addition 


al supplies of natural bought were be 
ing used te pep up refined fuel 
for use this fall and winter. Refiners 
who ship refined fuel by pipe 
the marketing terri 
already 


motor 


motor 
northern 
have ordered 
natural preparatory to 
the usual fall pipeline runs. 
depleted supplies of 
Oklahoma and 
a shortage in some districts. 


line to 


tory out large 
quantities of 
Refinery 
demand has 


Grade 26-70 in caused 

Texas refiners also were using 
natural in their 
resulting in a 
local 
ments 


more 
motor fuel, 
increase in 


refined 
substantial 
With 


Texas 


shipments. 

brisk, 
shipping 
Gulf Coast 

Natural lifted 
the Gulf Coast for export or coastwise 
shipment during August 


local ship 
manufacturers 
material to 


for storage. 


were less the 


from 


gasoline to be 


was large in 


volume One observer estimated that 
appreximately 400,000 barrels would 
be lifted during August. Most of this 
business represented normal = cargo 
purchases, although at least one out 
side order has been placed. 

With natural gasoline movement 
from the Gulf somewhat above nor 
mal and shipments into storage at the 
Gulf light, observers expected a sub 
stantial reduction in stocks. 

Oklahoma natural prices last week 
were on parity with quotations the 
previous week. The price of 3.75 


cents for Grade 26-70, f.o.b. Group 
held throughout the past week. 
Grade 


enridge 


Breck- 
quoted at 


26-70 sold on an f.o.b. 


freight basis was 


D1 








cents generally. Suppliers report 
ed that Grade 26-70 gradually was re- 
placing lower vapor pressure grade 

Improvement in refines Zasoline 

pmentsS NAS reported ) several 


\iid-Continent refiners the 


, ‘ 
Increased demand, which was LOSI 
noticeable in contract shipment was 
attributed to relief in some parts of 
the drought area Open market ship 
ments as the week ended, ! fever, 
had begun to reflect resumt n of 
farming operations. Low etane 
grades were reported in slightly bet- 


ter demand from several areas De 
spite the lig i 
other areas, over-all consumption con 
tinned fairly heavy. 


it demand for gasoline in 


Prices for most grades of refined 
gasoline continued steady the past 
week. <A few cars of West Texas low 
octane gasoline were offered in the 
open market, although this offering 
had not yet had any detrimental effect 
on the market. 

East Texas refiners still were ship 
ping gasoline to the Gulf Couas A 
check revealed that at least 215 cars 
ot 400 ep. gasoline were purchased 
in East Texas the past wee This 


gasoline, according to reports, was to 


be shipped to east coast distributo 
Demand for Mid-Continent: eri 
sine was limited. Only seattered sales 


were being made in the open market 
Prices, however, were unsteads 


Little change was noted in Ilubri 
eating oils Wax was stead) 


Market Dull 


NEW YORK. Aug. 8 
ARGO markets at the Gulf were 
C rather dull during the week ended 
Aug. 8, with activity mostly of rou 
tine nature 
As in the previous week. most of 
the inquiries noted were for light o1 
heavy fuel oil, with an occasional 
buyer “sounding out’ the erosine 
market. However, suppliers said that 
these inquiries failed to develop into 
sales, and that shipments generally 
were against previously executed con 
tracts 
A report received late in the week 
from a reliable souree, but which could 
not be confirmed, was that a cargo ot 
Grade C bunker oil had been sold at 
$0.85 a barrel f.o.b. the Gulf for 
shipment to an Atlantie Coast port 
Generally speaking, however. quota 
tions for this grade of oil re iined 


$0.85 a barrel f.o.b, the Gult 


Buyers taking heavy oil fo rth 
ern shipment, however, were in bette 
shape as regards their operating al 
gin, despite the fact that harbor prices 
have not advanced on the east coast 
This was due t othe lowe t e- 


vailing for ‘‘dirty’’ boats compared to 
a month or six weeks ago. “Dirty” 
boats now are available for charter 
from Gulf ports to North Atlantic at 
trom 15 to 17 cents a barrel, which 
represents a steady decline from the 
rates paid during the height of the 
northern heating oil season. 


No inquiries for gasoline cargoes 
were reported during the week, either 
from export or domestic buyers. Sup- 
pliers generally said, however, that 
they were in good shape as to stocks 
and were not pushed for shipping in- 
structions at present. No changes were 
reported jn prices. 


YANN 


Gasoline Continues Active 


CLEVELAND, Aug. 8 


PEN market trading was moder- 
ately active in the western 


Pennsylvania refinery market the first 
week in August. Gasoline shipments 
against contracts continued heavy, and 
there was a fairly good movement of 
lubricating oils. Kerosine and fuel oil 
remained pretty much in the doldrums 
although the latter was considerably 
firmer. 

Gasoline probably was the most ac- 
tive item on the refined oil list. Prac- 
tically no surplus was reported from 
any part of the field and demand from 
both contract and open market ac 
counts maintained a brisk pace 
throughout the While there 
was no shading of prices reported, at 


week. 


the same time resale agents toward 
the end of the week reported it was a 
bit easier to obtain offerings from re- 
finers. During the last half of July, 
refiners had shown little interest in 
offering to others than their regular 
customers. 


The Pennsylvania gasoline market 
was not without a somewhat cloud- 
ing feature. however. Competition 
from Michigan gasoline again loomed 
high on the horizon. Michigan refin- 
ers, in the words of one seller, were 
“out to sell gasoline’ and from sev- 
eral sources it was indicated that 
Michigan doubtless would be a factor 
to be reckoned with more in the next 
few months than it has been so far 
this vear. A shortage of crude avail- 
able to independent plants in Michigan 
has kept the refined oil market there 
fairly tight in the last few months. A 
few plants. however, have recently 
made connections for supply of Mid- 
Continent erude. 


Kerosine was in only fair demand 
but there were fewer anxious sellers 
the past week and prices were steads 
at the lower levels reached late last 
month. 

The fuel oil market firmed up con- 
siderably when it was learned that 
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surplus offerings reported late in Jul 
had been greatly exaggerated. ue 
oil at 4.125 cents was in fair demani 
from industrial buyers in the upper 
field and several refiners also were i 
the market for cracking stock at 4 
cents. Fairly heavy industrial move 
ment was reported by lower field re 
finers. 


The 600 steam refined cylinde: 
stock eased off 0.5 cent on quotation 
direct to the trade late the past wee} 
Inventories, however, remained ji 
fairly good shape and most observers 
found it hard to account for the ac 
tion of the market. 


Following a month-end period o 
easing in bright stock, this produc 
firmed up somewhat early the pas 
week. When 600 steam refined eased 
off, however, fear was expressed i) 
quarters” that 
would not be able to hold at curren! 
prices. 


some bright stor 


Neutral oils tightened up still mor 
according to most reports. One or tw 
resale agents, however, reported ii 
was easier to obtain odd-car offerings 
from refiners than it was a week or: 
two ago. 

Wax was in steady demand an 
prices generally were unchanged. 


Off-Shore Shipments Increase 


LOS ANGELES, Aug 


EE-SHORE tanker shipments 
O petroleum products showed ; 
notable increase the first seven days 
of August, as compared with the dail) 
average for the corresponding period 
in July. The increase embraced pra 
tically all products and was distributed 
over a wide territory, 

The movements were almost wit! 
out exception under contracts or ré p 
intercompany transactions 
They included several cargoes of gaso 
line to the Atlantie seaboard and ot! 
ers to Atlantie foreign ports, in addi 
tion to a considerable volume of crude 
and fuel oil shipped to the Orient. The 
spurt was believed to be due to 
piling up of contract commitments and 
was not expected to be maintaines 
during the remainder of the month. 


resented 


No exact information was availab!: 
as to contract prices on gasoline al 
other products exported but, in view 
of the competitive conditions existil 
in the foreign markets served, pric 
concessions were believed to have ber 
made in some instances. 

Tank wagon quotations on ma 
company third grade brands of gas 


’ 


line remained at 13 cents a_ gallo 


delivered to points in Los Angeles anc 


Orange counties. The market str! 
ture, however, was threatened by t! 
presence of considerable quantities | 


Nariov at Prerroueum News 
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this product in the hands of distrib- | 


utors who were reported to be offer- 
ing it at 11.75 to 12 cents a gallon, 
inclusive of .4 cents tax. 

Independent competitive brands of 
easoline were generally held at 12.5 
cents a gallon, delivered in the same 
area, Although the volume of gasoline 
entering the Basin from independent 
plants in the San Joaquin Valley was 


much below the level of recent months, | 


relief from this competition was ex- 
pected to be offset by scheduled in- 
crease in the output of a refinery at 
Santa Fe Springs early next week. 
Avoidance of excess stocks of gasoline 
and the maintenance of a high sea- 
sonal demand appeared to be the chief 
factors in continued stability of the 
price structure on the Pacific Coast. 

Marketing conditions in the San 
Joaquin Valley and in the whole of 
northern California were reported to 
be improved by the exhaustion of 
large stocks of competitive gasoline 
that have been held at an independent 
plant in the Valley and that have 
been a disturbing factor for several 
months past. This stock has been a 
relatively high grade product and has 
been offered at a price based on about 
11.5 cents a gallon at the rack, 

Natural gasoline quotations were 
unchanged at 7.75 to 8 cents a gal- 
lon, delivered at refinery. 

A decline was noted in demand for 
light fuel oils, but no changes were 
reported in quotations. Heavy oils 
ranged from 70 to 75 cents a barrel 
at independent plants in the Valley 
and from 72 to 75 cents in the Basin. 
Diesel and gas oils were unchanged 
at $0.95 to $1 a barrel. 

Apart from contract and intercom- 
pany shipments, Pacific Coast seaboard 
markets were inactive and no im- 
portant changes were recorded in 
quotations. 


Wax 


Wax Unchanged 











NEW YORK, Aug. 8.—Wax mar- 


kets were quiet during the week ended 


Aug. 8 with practically no changes re- | 
ported trom conditions in the previous | 


week, 

Buying was tairly active for small 
lots of erude seale, traders said, with 
trading generally around the 2.35 
cent a pound level for the 124-126 
White seale. Inquiries for seale for 
forward shipment were reported, but 
indications were that few orders were 
being closed, Reports that a consider- 
able quantity of scale had been sold 
for September-October delivery at 2.36 
cents a pound received little credu- 
lence in most quarters. Traders gen- 
erally reporting that they believed a 
higher market would prevail when 
buying became more active in the fall. 

Fully refined wax remained steady. 


August 12, 1936 


























NOT 
CONNECTED 


With 
Standard Oil Company 
(Indiana) 








Now motorists in the Middle West can 


obtair at Esso Stations in St Louis: 


ESSO- —for Premiuin Motor Fuel 
ESSOLENE—for Regular Motor Fuel 
ESSOLUBE—‘for Motor Oil 
ESSOLEUM—for Greases and Lubri- 


cants. 





THE 
SIGN OF 
HAPPY 
MOTORING 


For the past several years, 
motorists in the East and 
in the South have been 
familiar with ‘‘the ESSO 
sign’. This big red, white 
and blue ESSO oval has 
marked the source of fine 
products and _ courteous 
service at more than 30,000 
ESSO STATIONS and 
ESSO DEALERS from 
Maine to Louisiana. 


E SSO inc. 


Please Note That the Standard 
Oil Company (Indiana) HAS 
NO CONNECTION WITH 
ESSO STATIONS or ESSO Inc. 




















REFINERY TANK CAR MARKETS 


Prices in cents per gallon, tank car lots, except where otherwise noted. Prices are those to domestic jobbers who resell to consumers. 
They do not represent inter-refinery sales, or sales for export. Federal, state or municipal tazes not included. 
Prices quoted apply on products made from legally produced crude. 








Gasoline and Naphtha 


Oklahoma Aug. 10 Aug. 3 July 27 

48-54, 450 e.p. naphtha 1.875 1.875 4.875 

U. S. Motor gasoline, by octane numbers: 

62 octane and below. . 1.875- 5.00 1.875- 5.00 4.875- 5.00 

63-67 octane...... 5.375- 5.625 5.375- 5.625 5.375- 5.625 

68-70 octane (regular). 6.00 6.00 6.00 — 6.125 

60-62, 400 e.p. gasoline 1.875- 5.00 1.875- 5.00 4.875- 5.00 

64-66, 375 e.p. gasoline 5.00 5.125 5.00 5.225 5.00 - 5.125 

68-70, 350-360 e.p. ; 
gasoline........ 5.00 5.25 5.00 S725 §.125 


Western Penna. (Quotations and/or sales prices to car unloaders) 


Bradford-Warren: 


52-54 naphtha... .. 5.75 9.875 9.73 — 5.875 5.75 -— 5.875 


Motor gasoline: 





Aug. 10 Aug. 3 July 27 
Arkansas (For Arkansas and Louisiana destination) 
U. S. Motor Gasoline: 
62 octane and below. . § 50 — 5.75 Sue oe ae 5.50 - 5.75 
GS-67 octane. .......... 6.25 6.50 6.25 - 6.50 6.25 -— 6.50 
68-70 octane (regular) . 6.50 - 6.75 6.50 - 6.75 6.50 - 6.75 


Ohio (Quotations of S. O. Ohio. Delivered any point in Ohio). 


U.S. Motor gasoline. . 8.75 &.75 8.75 
Above 65 octane no. 9.00 9.00 9.00 


Natural Gasoline 


(Prices shown f.o.b. Group 3 and Breckenridge represent majorit 
sales made on dates shown to blenders on the freight basis shown be! ve Mg 
although shipments may originate in other manufacturing districts, such 
as East Texas, Panhandle, Southwest Texas or Kansas). 


F.o.b. Group 3 
Grade 26-70......... $75 3.75 3.25 














NATIONAL PETROLEUM 


U.S. Motor (58-62°) 5.875. 6.00 5 .875- 6.00 5.875- 6.00 F.o.b. Breckenridge 
Minimum 60 octane 7.00 7.125 00 - 7.125 7.00 - 7. 125 Grade 26-70......... 3.50 *3 25 3.50 3.00 
Minimum 65 octane 7.25 7.375 7.25 = 7.375 7.25 = 7.375 
Minimum 70 octane sragiele 20) * qe thsreeueate maces *Repres ae ; cae 
64-66, 390e.p. gasoline 6.125-625  6.125-6.25  6.125- 6.25 ae PE OE ae. 
68-70, 350-360 e.p. . . . 
menting... ...:.. 6 375- 6 30 6 375- 6.50 6.375- 6.50 California. (F. 0. b. plants in Los Angeles basin) 
75-85, 375-390 e.p. for 
blending. . ate 8.25 7.éa 8.25 7.% -— 3.25 
Other districts: 
2-54 naphtha....... 5.735 — 5.875 5.75 - 5.875 5.75 — 5.875" K 
54-56 naphtha....... 5. 875- 6.00 5.875- 6.00 5.875- 6.00 1 
“oe asoline: erosine 
1S. tor (58-62°) 5.875- 6.00 5.875- 6.00 5.875- 6.00 Western Penna. (Quotations and/or sales prices to car unloaders) 
Minimo 60 octane 7.00 — 7.125 7.00 - 7.125 7.00 - 7.125 Bradford-Warren: 
Minimum 65 octane %.23 4.319 7.20 ~ 7.378 {1.840 ~t20 45 w.w kerosine 1.625 4.75 4.625-— 4.75 4.875- 5 2 
DOR, rk. =i ee ees! 0 te ieiatem 46 ww. —— ... == p= = a= R= = =" =" 
: ee = ois ca a = w.w. kerosine...... 4.75 4.875 4.75 - 4.875 5.00 - 5.12 
eg a es 6.125- 6.25 = 6.125- 6.25 = G.125- 6.25 | 47 ww. kerosine...... 4:875- 5.00  4.875- 5.00 5§.125- 5.25 
gasoline........... 6.375- 6.50 6.375- 6.50 6.375- 6.50 Other districts: 
45 w.w. kerosine...... 4.625- 4.75 4.625- 4.75 4.875- 5.00 
46 w.w. kerosine...... 1.75 4.875 4.75 -— 4.875 5.00 -— 5.125 
California (3c tax to be added to prices if used in state) 47 w.w. kerosine...... 1.875- 5.00 4.875- 5.00 §.125- 5.25 
ap arinaneaniiy. Oklahoma 
naa eaaaeaateneal 5 395 = 75 - 8.95 7.75 - 8.23 41-43 w.w. kerosine...  3.125- 3.375 3.25 - 3.375 = 3.25 - 3.50 
54-58, US. Motor, 437 42-44 w.w. kerosine. .. 3.375-— 3.625 3.50 - 3.625 3.50 - 3.75 
e.p. for outside state = : % — ; 
+. wnenadbe Sanne 750 - 8 25 773 - 8.23 7.75 - 8.25 Kansas _ (fF. o. b. refinery Kansas destination) ( 
58-61, 375-400 ep 41-43 w.w. kerosine. . . 3.75 -— 3.875 3.75 - 3.875 3.75 - 3.875 I 
gasoline, 65 octane 42-44 w.w. kerosine. .. 3.875-— 4.00 3.875- 4.00 4.00 - 4.125 ‘ 
and above....... 8.00 — 8.75 8.00 — 8.75 8.00 - 8.75 I 
, Mag _ (F.o.b. Wichita Falls district or ——— to Texas ( 
and New Mexico destinations; Group 3 prices quoted on northern shipments 
F I 
tNorth Texas (F.o.b. Wichita Falls district for shipment to Texas : s 
and New Mexico destinations; Group 3 prices quoted on northern shipments). 41-43 w.w. kerosine. . . 3.625- 3.75 3.623- 3.75 3.623- 3.875 5 
U. S. Motor gasoline, by octane numbers: tEast Texas (F.o.b. East Texas retinery for unrestricted shipment ( 
62 octane and below. . 4.875- 5.00 4.875- 5.00 4.875- 5.00 I 
63-67 octane. 9.375- 5.50 >.375- 5.50 5.375- 5.50 -43 yk ine *3 195 3 25 *: 25 s 
68-70 octane (regular) . 6.00 6.00 6.00 41 el gaara ~) 25 3.12 
60-62, 400 e.p. gasoline 5.00 5.00 5.00 *Nominal 
64-66, 375 e.p. line 5.00 5.125 5.00 9.125 5.00 - 5.125 : 7 . oe ‘ ‘ 
68-70, 350-360 ep. , ° : , cine North Louisiana (For Louisiana and Arkansas destination) 
gasoline........... 5.125- 5.25 5.125- 5.25 5.125- 5.25 
41-43 w.w. kerosine. 3.7% 3.875 3.75 — 3.875 $3.75 3.875 
Kansas (F.o.b. refinery, Kansas destination) Arkansas (For Arkansas and Louisiana destination) : 
U. S. Motor gasoline, by octane numbers: : - 
: -43 w.w. Be. «= *4.50 625 *4.50 - 4.623 *4.50 23 
62 octane and below ‘Mi-346 i6-ttes 6-517 ee eo sai 
63-67 octane. . 5.625- 5.75 5.625- 5.75 5 .625- 5.75 *Only one refiner quoting. 
68- 70 octane (regular) . 6.125- 6.25 6.125- 6.25 6.125- 6.25 ere , " “ane , . , li 
9 ciplg te -19n  = on = 19> = 9 © 19x_ & 9H Jaliforni (F.o.b. California refineries 
60-62, 400 e.p. gasoline §.125- 5.25 >. 125- 5.25 >.125- 5.25 California (F-.o.b. Calif fi 
38-40 w.w. kerosine. . . 4.00 5.00 4.00 5.00 1 00 5.00 
tWest Texas and New Mexico F.o.b. W. Texas and N. Mex. I 
refineries for unrestricted shipment 
U. S. Motor gasoline, by octane numbers ‘ 7 ~ o1. 
rs octane and below. 4.875-— 5.90 1 875- 5.00 4.875- 5.00 Gas and I uel Oils 
63-67 octane... ‘ 5.50 >.75 b. 0. =S75 5.50 -— 5.75 Western Penna. (Quotations and/or sales prices to car unloaders 
68-70 octane (regular) . 6.00 6. C0 6.00 Bradford-Warren: 
Vi 
Prete Texas (F.o.b. East Texas refinery for unrestricted shipment) 36-40 fuel oil... . 4.125- 4.25 4.125- 4.25 4.25 4.375 P; 
U.S. Moter gasoline, by octane numbers: Other districts: (Excluding Pittsburgh District Prices I 
62 octane and below 1.75 4.75 ‘75 : ; = — " ah = - 4 
60-62, 400 e.p. gasoline 1.75 1.875 4.75 4.75 36-40 fuel oil OF eae $.25 £305 4.25 - 4.375 4.25 4.375 ; 
North Louistana (For Louisiana and Arkansas destination Oklahoma (F.o.b. Oklahoma refineries) a 
U.S. Motor gasoline: No. 1 white fuel oil.. 3.00 — 3.25 3.125- 3.25 3 3.25 
62 octane and below .. 5.50 2.79 5.50 - 5.75 5.50 - 5.75 No. 1 straw fuel oil.. 2.875- 3.00 2.875- 3.00 2 3.125 Re 
63-67 octane..... ; 6.25 - 6.50 6.25 — 6.50 6.25 - 6.50 No. 2 straw fuel oil. . 2.75 — 3.00 2.73 - 3.00 9.75 - 2.875 9 
68- 70 octane (regular). 6.50 — 6.75 6.50 - 6.75 6.50 -— 6.75 No. he fuel oil... . 2.75 — 2.875 2.735 - 2.875 2.45 3 
. e . m Ue _ er 2.3735- 2.5 2.5 > 375— 2.5 -- 
tRefiners generally receive from 0.25c to 0.5c per gallon more for ate aS 6 oe aoe : 
gasoline and kerosine for local or differential territory shipment. (Continued on next page) é 
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REFINERY TANK CAR 


Prices in cents per gallon, lank car lots, ercept where otherwise noted. 
hey do not represent inter-refinery sales, or sales for export. 
*rices quoted apply on products made from legally produced crude. 





MARKETS 


Prices are those to domestic jobbers who resell to consumers 
Federal, state or municipal tares not included 








Fuel oils: 


28-30 zero..... 
Ss tee a wae 
BOIS itidve weieases 


(F.o.b. 
No. 1 p.w., fuel oil 
18-22 fuel oil (per bbl.) 
10-14 fuel oil (per bbl.) 


North Texas 


Kansas 


No. 1 straw, fuel oil. . 
Pe 1 white, fuel oil 
Ace, ME OINS 2 0:56.06 
Ne fo eee 
24-26 fuel oil (per bbl.) 
18-22 fuel oil (per bbl.) 


West Texas 

No. 3 fel OF... cca. 

18-22 fuel oil (per bbl.) 
*Nominal. 


East Texas (F.o.b. 
Ne 1 white, fuel oil. 

JGR MGR. seis exe 
Ne 4. | eee 
24-26 fuel oil......... 
20-24 fuel oil......... 

*Nominal. 


North Louisiana 

Des 2 fuel oil........ 
co a eee 
2028 fuel oil (per bbl.) 
16-20 fuel oil (per bbl.) 
10-14 fuel oil (per bbl.) 


Arkansas 
No. 2 fuel oil. .... 
28-30 fuel oil, zero... . 
20-24 fuel oil (per bbl.) 
16-20 fuel oil (per bbl.) 
10-14 fuel oil (per bbl.) 


(F.o.b. 





Aug. 10 Aug. 3 


(Prices per barrel of 42 U. S. gallons) 


2.625-— 2.875 2.625- 2 
$1.00 $1.10 $1.00 -$1 
$0.75 -$0.80 $0.75 -$0 


875 
10 
80 


$0 .725-$0.775 $0. 725-$0.775 


$0 625-$0 65 $0 .625-$0 


refinery, Kansas destination) 


3.2 sS3 3.375- 3 
$0 70 -$0 75 $9.70 —-$0 
$0. 575-$0. 60 


2.875- 3.00 3.00 - 3 
2.00 3.125 3.125- 3 
2.375-— 2.50 2.373— 2 
2.875-— 3.00 2.875- 3 
$0. 675-$0 70 $0. 675-$0 
$0.60 -$0 65 


2.79 2.875 


$0 625. $0.65 


*2 75 9 


cw ~*~ Ge 


$0. 625-$0 


$9.60 —$0. 


$0.60 -$0. 


775 
65 


50 
75 
625 





July 27 


2 623- 2.75 
$L 00 -$1.10 
$0 75 $). 80 
$0 725-$0 775 
$0 623 $0.65 


3.375- 3.50 
$0.70 -$0.75 
$0.60 —-$9.625 


Wichita Falls district for shipment to Texas 
and New Mexico; Group 3 prices quoted on northern 


shipments). 

125 3.00 ¥. 326 
25 3.125~ 3.25 
50 2.375- 2.50 
00 2.40 

70 $0 .675-$0.70 
65 $0.60 -$0.65 


(F.o.b. West Texas refineries for unrestricted shipment) 


= 


Jv 


65 


~ 


*? 735 


$0. 625-$0 .65 


East Texas refineries for unrestricted shipment). 


*2 875- 3.00 *2. 875- 3.00 
2.375-— 2.50 2.002" 2.90 
“2.73 2.8735 72. %e = 2.810 
$0.65 -$0.675 $0.65 -$0.675 


$0 65 $0.65 


*2.875- 3.00 


2.3735- 2.50 
» 


7.72 ~ 3 75 
$0.65 -$0.675 


$0.65 


(For Louisiana and Arkansas destination). 


2.875-— 3.00 b 875 - . 
2.625 2.625 

$1.05 -$1.10 $l 05 -$1 

$0.95 -$1.00 $0.95 -$1 


$0.70 -$0.75 $0.70 -$0.75 


*3_00 

*2 875 
$0. 825-$0.875  $0.825-$0 
$0.725-$0.775 $0.725-$0. 
$0.60 ~$0.65 $0 60 -$0. 


*Only one refiner quoting. 


California 


San Joaquin Valley, per bbl.: 
$0.70 $6.75 $0.70 -$0.75 


Grade C fuel oil...... 
Diesel fuel oil. ....... 
Stove distillate....... 
Los Angeles, per bbl.: 
Grade C fuel oil... .. ‘ 
Diesel fuel. .......... 
San Francisco, per bbl.: 
Grade C fuel oil 
ee 5. ee 
Stove distillate... .. 


Western Penna. 
Viscous 


$0.95 -$1 47 $0.95 -$1 
$1.20 -$1.89 $1.20 -$1 


$0.72 -$0.95 $0.72 -$0 


$0.95 $1.47 $0.95 -$1 
$1.20 -$1.89 $1.20 -$1 
$1.00 $1.00 
$1.68 $1.68 
$2.10 $2.10 


Neutral Oils 


(Quotations and/or sales prices to 
F.) 


Neutrals (Viscosity at 70° 


200 Vis. (180 at 100°) No. 3 color, 420-425 flash: 


0 pour test....... 
10 pour test....... 
15 pour test....... 
25 pour test....... 


25 pour test....... 


23.00 -23.50 23.00 -23. 
22.00 -—22.50 22.00 -22 
21.50 -—22.00 21.50 -22 


00 


10 
00 
75 


(For Arkansas and Louisiana destination) 
ao *3.00 - 3.25 


65 


47 


89 


50 
50 
00 


20.50 -21.00 20.50 -21.00 
180 Vis. (165 at 100) No. 3 color, 410-415 flash: 


19.50 -20.00 19 50 


150 Vis. (143 at 100) No. 3 color, 400-405 flash: 
19.50 —20.00 19.50 -20 00 
18.50 —-19.00 18.50 -19 00 


0 pour test....... 
10 pour test....... 
1S POUr tent... 2 5 
25 pour test....... 


South Texas 
Vis. Color 
Pale Oils: 
100 No. 1-2}. re 
200 No. 2-3 
300 No. 2-3......... 
500 No. 24%4-3%..... 
750 No. 3-4......... 
1200 No. 3-4......... 
2000 No. 4. 


200 No. § 5 
300 No. 5- 
5 
5 


500 No. ! 
750 No. : 


18.00 -18.50 
17.00 -17.50 


18.00 -18 
17.00 -17 


-20.00 


50 
50 


2.75 - 2.875 
2.625 
$1.05 -$1.10 
$0.95 -$1.00 
$0.70 -$0.75 


*3.00 - 3.25 
*2 875 
$0 .825-$0. 87: 
$0 .725-$0.7 
$0.60 -$0.65 


$0.70 -$0.75 
$0.95 -$1.47 
$1.20 -$1.89 


$0.75 -$0.95 
$0.95 -$1.47 
$1.20 -$1.89 


$1.00 
$1.68 
$2.10 


car unloaders) 


23.00 —23.50 
22.00 -22.50 
21.50 -22.00 
20.50 -21.00 


19.50 -20.00 


19.50 -—20.00 
18.50 -—19.00 
18.00 -18.50 
17.00 -17.50 


(F.o.b. South Texas refineries, for domestic shipment) 


(Viscosity al 100° F.; pour test 0) 


5.00 5.00 
7.00 7.00 
7.50 7.50 
8.50 8.50 
9.00 9.00 
9.50 9.50 
9.75 -10.00 9.75 -10.00 
7.00 7.00 
7.50 7.50 
8.50 8.50 
9.00 9.00 


5.00 
7.00 
7.50 
8.50 
9.00 
9.50 
9.75 -10.00 
7.00 
7.50 
58 
9.00 












Aug. 10 Aug. 3 July 27 
1200 No. 5-6....... 9 50 9 50 9 50 
sane a 9.75 -10.00 9.75 -10.00 9 75 -10.00 


Note: South Teas as red oil prices shown above cover oils with green cast: 
blue cast red oils are slightly lower in some cases. 


Mid-Continent 


Viscosity at 100° F.; F.o.b. Tulsa basis. Prices 
represent quotations and sales 
0 to 10 Pour Point: 
Pale Oils 
Vis. Color 
60-85—No. 2 dan i >.25 >. 25 
86-L10—No. 2 , >. 12 > oo So... aa 
150—No. 3..... 10.00 10.00 10.00 
180—No. 3 1 1) .25 11.25 
200—No. 3.........:. 11.75 1L.75 11.75 
250—No. 3... 13.75 13.75 iS. 25 
280—No. 3 14.75 14.75 14.75 
300—No. 3 iS. 25 15.35 13.25 
Red Oils: 
180—No. 5... 10.25 10.25 10.25 
200—No. 5..... ‘ 10.75 10.75 10.75 
230—No. 5.......... 12.75 12.75 &2: 75 
SOO—NG. So. cence 13.75 13.75 13.75 
300—No. 5... 14.00 14.00 14.00 


Note: Non- —_— pale oils (60-110 vis.), 15 to 25 pour point are 
generally quoted 0.5c under 0 to 10 pour point oils; pale and red viscous oils 
150-300 vis.) with 15 to 25 pour point are generally quoted Ic under 0 to 
10 pour point oils. Viscous oils (150-300 vis.), No. 4 color, are generally 
quoted 0.5c above No. 5 color oils. 

Chicago (F.o.b. Chicago District refineries 
Pale Oils, *15 to 30 pour point: 
Vis. Color 


(Vis. at 100° F. 


60-85—No. 2...... 6.50 6.50 6 50 
86-110—No. 2..... 7.00 7.00 7.00 
150—No. 3...... 10 00 10.00 10.00 
180—No. 3. 11.25 11.25 11.25 
200—No. 3.......... 11.75 11.75 BS:.20 
Z5O—-No.w BS... c. nccvee 13.75 13.75 13.75 
Red Oils, *15 to 30 Pour Point: 

180—No. 5 10.25 10.25 10.25 
200—No. 5........ 10.75 10 75 10.75 
250—No. 5... Bore 12.75 12.75 12.75 
+ a, rere be = 13.25 13.25 
DOO ING Bs kk cwcwcue 13.50 13.50 13.50 


*60-110 vis. oils, with 0-10 pour point, bring 0.5c higher than above 
prices. Other oils with 0-10 pour point are quoted at Ic higher. To obtain 
prices delivered in Chicago, add 0.25c per gal. 

California (F.o.b. California refineries; Viscosity at 100° F.) 


All neutral oils, 11.5c¢ per gal. in tank car lots; and 13.5c in iron bbls., to 
refiners only, excluding federal tax. 


Cylinder Stocks 


Mid-Continent (F.o.b. Tulsa basis. Prices represent quotations and 
sales) 
Bright Stocks: 
190-200 Vis. at 210° D 21.50 21.50 21.50 
150-160 Vis. at 210° D: 

0 to 10 pour test... 18.50 18.50 18.50 

10 to 25 pour test. . 18.00 18.00 18.00 

25 to 40 pour test. . 17.50 17.50 17.50 
150-160 Vis. at 210° E 17.50 7.50 17.50 
120 Vis. at 210° D: 

0 to 10 pour test. 17.50 17.50 17.50 -18.00 

10 to 25 pour test. 17.00 17.00 17.00 —17.50 

25 to 40 pour test. . 16.50 16.50 16.50 —-17.00 
600 Stm. Rfd. Dark 

AMO 6 crewed >. 50 6.00 5.50 - 6.00 5.50 6.00 
600 Stm. Rfd. Olive 

Green. 6.75 8.00 6.75 8.00 6.75 8.00 
631 Steam Refined. *14.00 *14.00 *14.00 
po eee eee 3.29 3.370 3.25 - 3.375 3.25 awe 


*Only one refiner quoting. 


Chicago (F.o.b. Chicago district refineries) (Viscosity at 210° 

Unfiltered Steam Refined: 
POs eteseernieeces 9.00 9.00 9.00 
P.caveesscaagecess 10.00 10.00 10.00 
MOGv cvesewedisedioss 11.00 11.00 11.00 
Bright stocks, 160 vis. at 210 No. 8 color: 

0 to 10 pour point 20.25 20.25 20. 25 

15 to 25 pour point 19.75 19.75 19.75 

30 to 40 pour point 19.25 19.25 19.25 
E filtered Cyl. Stock. . 14.50 14.50 14.50 


To obtain prices delivered in Chicago, add 0.25c per gal. 


Western Penna. ( & S.T.M. tests; quotations and/or sales prices to 
var unloaders) 
600 stm. rfd. filterable 13.00 -13.50 13.50 -14.00 13.50 -14.00 
650 steam refined.... 14.50 —-15.00 14.50 -15.00 14.50 -15.00 


(Continued on next page) 
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REFINERY TANK CAR MARKETS 


Prices in cents per gallon, tank car lots, except where otherwise noted. Prices are those lo domestic jobbers who resell to consumers. 
They do not represent inter-refinery sales, or sales for erport. Federal, state or municipal tazes not included. 
Prices quoted apply on products made from legally produced crude. 





Cylinder Stocks (cont’d) | Wax 


Aug. 10 Aug. 3 July 27 Aug. 10 Aug. 3 July 27 
OS Se ee 15.50 -16.00 15.50 -16.00 15.50 —16.00 Western Penna. (Per pound, f.o.b. New York) 
TS Nea 17.50 —-18.00 17.50 -18.00 17.50 -18.00 122-124 wh. crude 
600 Warren E........ 15.50 -16.00 15.50 -16.00 15.50 -16.00 scale, ime... See 2.35 - 2.40 2.35 - 2.40 2.33 - 2.40 
oe i 124-126 wh. crude 
Bright stock, 145-155 vis. at 210°, 540-550 flash, No. 8 color: scale, Saat... «s<: 2.40 - 2.43 2.40 - 2.43 2.40 -2.45 
10 pour test....... 24.00 24.50 24,50 -25.00 24.50 -25.00 “4 atdatalie aaa aera 
15 pour test....... 23.00 -23.50 23.50 -24.00 23.50 -24.00 aushan tee ton eee es few instances, perpoind in 
20 pour test....... 22.00 -—22.50 22.50 -23.00 22.50 -23.00 124-126 wh iii , 
- > 21 ¢ 91 50 — 9 -99 5 2 . 
ee kets ee a scale, A.m.p........ 2.25-2.50 2.23-2.50  2.373- 2.50 
Chi — A ai ne P , , 
Petrolatu ms icago (F.o.b. Chicago district refineries, in cents per pound, in 


bags, carload lots. Melting points are E.M.P. (A.S.T.M.) methods; add 3° 
Western Penna. (Per pound, in barrels, carload lots, f.o.b. Penna. - to convert into A.m.p.) 

refinery. In tank cars, 0.5c per pound less. Quotations are from majority Fully refined: 

of petrolatum makers). Se 4.65 



































eae eee 4.75 4.65 - 4.75 4.65 - 4.75 

Ss eae 6.625 6.625 6.625 re 4.90 — 5.00 4.90 - 5.00 4.90 - 5.00 

Tay White ioc aaa 5 625 5625 5625 | NERS 5.05-5.15 5.05 - 5.15 5.05 - 5.15 

Cream White...... 1 625 4.625 4.625 etic SOO Oe *5.45 - 5.55 ¥5.45 - 5.55 *5.45 - 5.55 

Light Amber......... 2.75 2.75 2.75 | ee eee *5.70 — 5.89 *5.70 -— 5.80 *5.70 -— 5.80 

See > 50 2.50 2.50 or re cr. *6.45 - 6.55 *6§.45 - 6.55 *6.45 - 6.55 
| eS ene 2.00 -— 2.125 2.00 — 2.125 2.00 — 2.125 *Same prices quoted in bags or slabs loose. 
7 + r r 
MID-WESTERN TANK CAR MARKETS 
Following prices are in cents per gallon, except where otherwise noted, in tank car lots, representing majority of sales of products made by Chicago sellers, 
from legally produced crude to jobbers on Group 3 freight basis, although shipments may originate in other South-western or Mid- 
western refining districts. Prices do not include state or federal tazes. 
ae 4 Aug. 10 July 27 
Ss » 

Gasoline No. 2 straw.......... 2.75 - 2.875 2.75 — 2.875 
F 9 9" 9 7c 9 9%. 9 9- 

U.S. Motor gasoline: Aug. 10 Aug. 3 July 27 ag 3 dark.......... 3 aes 2 33 —- 3 73 

62 octane and below. . 1.75 >. 00 4.75 — 5.00 4.75 — 5.00 No. 4 (per bbl.)...... $0.95 -$1.00 $0.95 -$1.00 

63-67 octane....... : ». 00 >. 30 5.00 — 5.50 5.00 — 5.50 No. 5 (per bbl.)...... $0.70 -$0.75 $0.70 -$0.75 

68-70 octane (regular) . 5.625- 6.00 5.625- 6.00 5 .625- 6.00 

60-62, 400 e.p........ 1.75 5.00 4.75 -— 5.00 4.75 -— 5.00 oe 

64-66, 375 ep... «625.00 -5.25 5.00-5.25 3.00-5.25 | Industrial: 

68-70, 350-360 e.p.... 5.125- 5.375  5.125- 5.375  5.125- 5.375 | No.4 (per bbl.)...... $0.85 -$0.90 $0.85 -$0.90 = $0.85 -$0.90 
No. 5 (per bbl.)...... $0 .625-$0.675  $0.625-$0.675 $0.625-$0.675 
ey: ¢ (per < ..ee. $0.55 -$0.60 $0.55 -$0.60 $0.55 -—$0.60 

4 : AS 2. GO OB oo occas 2.3is= 2.30 2.375- 2.50 2.S%0- 2.5 
Kerosine ? ileal omer 
See ree $.125- 3.375 3.125- 3.50 3.25 - 3.50 
2- $.375-— 3.0625 3.375- 3.75 3.50 - 3.75 
42-44 w.w....., i) 375- 3.75 3.50 - 3.75 Naphtha and Solvent 

g . ‘ Stoddard solvent..... 6.875 6.875 6.875 

Fuel and Gas Oils V. M. & P. naphtha. . 7.375 7.375 7.375 

‘ Cleaners’ naphtha... . 1.379 7.275 7.375 

Domestic: Mineral spirits....... 6.375 6.375 6.375 

No. 1 prime white.... 2.875- 3.125 3.00 - 3.25 3.00 - 3.25 Rubber solvent....... 7.375 7.375 7.375 

Pee. BOW nav cs 2 0s. 2.75 = 3:00 2.875- 3.00 2.875- 3.00 Lacquer diluent...... 8.375 8.375 8.375 

Daily range of gasoline prices (cents per gallon) in tank cars, as reported in PLATT’S OILGRAM, (Week Ended Aug. 7, 1936) 
U. S. Motor, 62 octane and below: Aug. 3 Aug. 4 Aug. 5 Aug. 6 Aug. 7 
SS eee ee Vere T 1.75 4.75 4.75 4.75 4.75 
I I S88 9 i ph td a BO? sl kee ne a 4. 875- 5.00 4.875- 5.00 4.875- 5.00 4.875- 5.00 4.875- 5.00 
oe cache atau beso 6 ab se es aeees 4.875- 5.00 4.875- 5.00 4.875- 5.00 4.875- 5.00 4.875- 5.00 
IR Sesh Lair 15 ala Go) fare a KM BROS 1.875- 5.00 4.875- 5.00 4.875- 5.00 4.875- 5.00 4.875- 5.00 
Mid-Western (Group 3 basis)................ 4.75 -— 5.00 4.75 - 5.00 4.75 — 5.00 4.75 - 5.00 4.75 - 5.00 

U. S. Motor, 63-67 octane: 

II cor are A ae 9.375- 5.50 §.375- 5.50 9.375- 5.50 5.375- 5.50 5.375~ $.5 
SS CN EE Re 0 aa eee ee ns ae 5.50 ie 68 5.50 - 5.75 5.50 oe 5.50 5:75 5.50 - 5.75 
SUMNER os Ma A ack Se ce ealy 5.375- 5.625 5.375- 5.625 5.375- 5.625 5.375- 5.625 5.375- 5.625 
Mid-Western (Group 3 basis)................ 5.00 — 5.50 5.00 - 5.50 5.00 - 5.50 5.00 - 5.50 3.00 - 5.5 

U. 8S. Motor, 68-70 octane (regular): 

ne eee ura ene 6.00 6.00 6.00 6.00 6.00 
CE ioc ss cic aise aa Pere 6.00 6.00 6.00 6.00 6.00 
I sl whe riche oh 5 fas baa A's btu e e1 6.00 — 6.125 6.00 6.00 6.00 6.00 - 6.125 
Mid-Western (Group 3 basis ao pee nere 5.625- 6.00 5.625- 6.00 5.625- 6.00 5.625- 6.00 5.625- 6.0 
Meter Gasoline, 60-64 octane 
New York harbor.......... Peet eg 6.75 6.75 6.75 6.75 6.75 
Philadelphia distriet......... Bree 6.75 6.75 6.75 6.75 6.75 
SS re re rere ree 6.75 6.75 6.75 6.75 6.75 
Motor Gasoline, 65 octane & above 
New York harbor........ = Saka 7.00 7.00 7.00 7.00 7.00 
Philadelphia district... .... ; sh eae at 7.00 7.00 7.00 7.00 7.00 
oe rere eee 7.00 7.00 7.00 7.00 7.00 
U. S. Motor Gasoline, 58-62° 
Bradford-Warren (Western Penna.)........... 5.875- 6.00 5.875- 6.00 5.875- 6.00 5.875- 6.00 5.875- 6.00 
Other districts (Western Penna.).............. 5.875- 6.00 5.875- 6.00 5. 875- 6.00 5.875- 6.00 5.875- 6.00 
Moter Gasoline, Minimum 60 octane 
Bradford-Warren (Western Penna.)........... 7.00 7.125 7.00 - 7.125 7.00 7.125 7.00 7.125 7.00 -— 7.125 
Other districts (Western Penna)............... 7.00 - 7.125 7.00 - 7.125 7.00 -— 7.125 7.00 - 7.125 7.00 -— 7.12 
Motor Gasoline, Minimum 65 octane 
Bradford-Warren (Western Penna.)........... 7.25 7.375 7.22 7.375 1.25 7.349 oe 7.3% 7.25 — 7.3% 
Other districts (Western Penna.).............. 2:25. 7.375 7.23 = 7.379 7.25 = 7.375 4.20 - 7.375 7.25 - 7.375 


*For shipment to Texas and New Mexico destinations; Group 3 prices are quoted on northern shipments. 
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Trend of Gasoline Prices and Gasoline Taxes, at 50 Representative Cities 
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Taz column includes \c federal tar, state perp tax, also city and county taxes as indicated in footnotes, and inspection fees, as shown in general footnote. These 
prices in effect Aug. 10, 1936, as posted by principal marketing companies at their headquarters offices, bul subject to later correclions 
r ~ T . | 7 . 
S. O. New Jersey Socony-V acuum Oil Co., Inc. Atlantic Refining—Cont’d 
Essolene (Continued) Atlantic White Flash Plus en 
Consumer Kero- Total otal sine 
Tank Dealer Tax- Posted sine “Split” “Split” Kero- T.W. eae: WwW. S.S. T.W. 
Car T.W. es S.S. T.W. Dealer Tax- Dealer sine — oe ee 9 3 WD 13.5 7 
Atlantic City, N.J.. 7.8 95 4 9 Tw. 8 EM. | SS. —_. Atlantic City, N. J..10.3 4 14.3 17.5 9 
Newark, : 9 4 * 4.2 Borough of Rich- Camden, N. J 10.3 4 14.3 16.5 8 
Annapolis, Md.. . 8.1 10.6 5 * 10 mond (Staten Is.). 9 *4 13 18 7:25 | Deenton. No... 208 143 17.5 8 
Baltimore, Md. ; ae eS * 8 Albany, N. Y. 9 4 13 16.5 7.7% Annapolis Se “410.6 5 16 19.1 9.5 
Cumberland, Md... 9.1 11.6 5 * 12.7 Binghamton, N. Y...10 4 14 se 9 Baltimore, Md 10 8 1c 18 8 
Washington, D.C... 7.5 9.5 3 16 9 Buffalo, N. Y.. o> @ S53: 37 8.25 Hagerstown, d- + --10 i 5 16.1 19.6 10 
Danville, Va... . 9 L5°-6 2a 12.9 | Jamestown, N. Y....10 4 14 *% 8.25 | Richmond, Va......10.5 6 16.5 20 11.7 
Norfolk, Va........ 7.5 10 6 19.5 11.3) Plattsburg, N.Y. ae 4 15 ** 8.75 Wilmington, N.C...10.1 7 71 20.6 11.3 
Petersburg, Va..... 8 6.5 6 2 11.7 | Rochester, N. Y..... 9.5 4 Bo 37 8.25 | Brunswick, Ga: "42. 7 19° 21 = *13 
Richmond, Va...... 8 10.5 6 20 11.7 | Syenouse, N. Y...... 9.5 4 13.5 17 8.75 | Jacksonville, Fla... .10 8 18 20 10 
Roanoke, Va....... 9 11.5 6 2) 12.9| Danbury, Conn.....9.5 4 13.5 ** 8 *Georgia has kerosine tax of lc per gal., not 
Charleston, W. Va.. 8.3 10.8 5 19 12.6 Hartford, Conn... 9 4 13 +e rs included in above price. ; 
Parkersburg, W. Va. 7.6 26.1 5 18.6 11.2) New Haven, Conn 9 4 13 ** 7.5 Dealer discounts: on Atlantic White Flash Plus 
Wheeling, Ww. Va.. .. 8.5 10 5 18 5 12 2 Bangor, eee 5.5 15 ali 3 = gasoline, thru territory, divided dealers, price equal 
Charlotte, N.C.. --- 8.9 11.4 7 21.9 12.6 Portland, Me....... 95 5 4.5 7.75 | to 3.5 off posted s.s. price; undivided dealers, price 
Hickory, N.C...... 9.4 11.9 7 22.4 13 Boston, Mass....... 8.5 4 12.5 16 ‘-2 equal to 4c off posted s.s. price; authorized dealers 
De ee Pe Oca Oe. 81.7 7 22.2 12.8) Concord, N. H.. 0.5 § 3.5 oF 8.5 “ 
os ee = 2 ' contracts previous to Aug. 19, 1933, price equal to 
Raleigh, N.C....... 8.5 11 7 * 12.1 Lancaster, N.H.....11.5 5 16.5 ** 9.5 3c less than posted s.s. price, plus lc rental. 
Salisbury, N. Cc. . 9 11.5 7 12.7 Manchester, N. H...10.5 5 3.5 ** 8 Price basis to commercial consumer: Effective 
Cc > om mg Ss. Cc. ie 408. 0 _ < a 5 11.3/| Providence, R.1..... 9 _ 3 12.) 15.5 7 25 Oct. 1, 1935, on yearly gasoline purchases based on 
Columbia, S. C...... 8.8 11.3 7 21.8 12.6) Burlington, Vt......11.5 5 16.5 ** 8.75 posted tank car prices plus following amounts: 
Spartanburg, B85... 9.2 81.7 ZT 22.2 32:9) Ramee Ve... i. <cc, 10.5 5S 3.5. + 8.5 | 1.200 to 36,000 gals., 2.5c over t.c.; 36,000 to 120,- 
*S. O. New Jersey ‘transferred stations to ‘dea lers; — 2% city sales tax commuted at time of 000 gals., 20; 120,000 to 240,000 gals., 1.5¢; 240,000 
no prices available each sale. ‘ als. sr, 0.5¢. 
Price basis to undivided dealers: Dealer t.w. price **Socony-Vacuum transferred stations to dealers; ET as St eee ae ee ne 
less 0.5c per gal. no prices available . ° 
Price basis lo commercial consumers: Beginning Discounts to dealers: thru territory, off normal we O. Ohio 
Feb. 1], 1935, all new commercial consumers will be s.s. price, 4c to undivided dealers, and 3.5c to ne a 4 . 
signed on following differentials over tank car “split’’ dealers; except Metropolitan N. Y. City, Sohio X-70 Gasoline 
price, on yearly purchases: up to 35, 999 gals., 2.5c | undivided dealers get 5.5e and divided dealers | Ohio statewide. tne § 17.5 39.5 *13.5 
over t.c.; 36,000 to 119,999 gals., 2c; 120 000 to | get 5c, effective May 7 Counties below citnthe gasoline schedule: 
239,999 gals., 1.5c; 240,000 to 479,999 gals., le; To commercial consumers: Effective Feb. 4.1935, Ashtabula, Columbiana, Darke, Fayette, Greene, 
and over e780, 000 gals., 0.5¢. covering yearly purchases, billed at posted tank | Jefferson, Licking, Lucas, Madison, Mahoning, 
Above prices apply only when deliveries are | car price, plus these differentials: 2.5c for delivery | Miami, Montgomery, Preble, Ross, and Trumbull: 
made in lots of 50 or 100 gals. at one time, depend- | of 1,200 to 36,000 gals.; plus 2c, for 36,000 to 120,- | ow... eee ee eee eee 1.5 S$ 16.5 48.5 
ing on code region in which deliveries are effected. | 000 gals.; plus 1.5c for 120,000 to 240,000 gals.; | Fairfield........... 1S Ss 16.5 18 
f deliveries are made in less than these minimum | plus Ic for 240,000 to 480,000 gals.; plus 0.5c for Paulding. . Be | 5 16 17 
quantities, s.s. price at time and place of delivery | 480,000 gals. and over. Those buying less than Champaign, ’ Clarke, Franklin, Knox and Picka- 
——-. 1,200 gals. yearly, get retail s.s. price. Re AEE en mas & 56.5 27.5 
on-contract customers will be biiled at 2.5c over Renown (Third Grade Gasoline) 
tank car price at time and place of ieery, Ohio sateiabihe. 12 5. (417 18 
. . * 8 y ‘ 
or pretenpgen dete « ag rh (On iti _ Atlantic Refinin Lg Counties below statewide gasoline schedule: 
vs : ; Bcage escecmrer| ad Darke, Greene, Miami Montgomer and Preble: 
ap Ree y alin Poeguaaaa atc laaaeacrecaesl Atlantic White Flash Plus Gasoline seta 11.5 5 16.5 3 18.5 
‘ sa Kero- Ashtabula, Columbiana, Fayette, iditene, Lick- 
: r e ~ Total sine — ing, Lucas, Madison, or tee Ross, and Trum- 
Socony-Vacuum Oil Co., T.W. Taxes T.W. S.5. T.W. | bulls o-foesoes: H lapse 
Philadelphia, Pa....11.5 5 16.5 17.5 9.5 Fairfield........... 5 16 16.5 
Inc. Pisteburgh, Pa...... 12.5 5 17.5 19.5 9 | Paulding........... 140 = 15.5 
(S.O. New York Division) Allentown, Pa...... 2 5S 17 18 9.5 Champaign, Clarke, Franklin, ne, and Picka- 
Semen Mebiiies = “eepeenater 12.5 5 17.5 18.5 8 | WAY--.--.--..-.ees — - 
; - ib : Scranton, Pa....... 11.755 16.75 17 10 Counties above statewide schedule: 
Total Altoona, Pa 25 5 17.5 19.5 9.5, Butler, Hamilton, Hocking and Summit: 
“Split” “Split” Kero- | Dover, Del.........12. 5 1s 17 SA | odawke duenvucweue 12.5 S 17.5 19.5 
Dealer Tax- Dealer sin@ | Wilmington, Del... .12 & 27 17 9 Kerosine Prices 
T.W. es T.W. S.S. — T.W.! Boston, Mass....... 8.5 4 12.5 16 7 (Off Statewide Level) 
Metropolitan N. Y. City: Springfield, Mass... .10 4 14 hice: Ofoe Kerosine prices are off statewide level in the 
Boroughs of Man- Worcester, Mass... .10 4 14 17.5 7.75. following counties: 
hattan, Bronx and Fall River, Mass.... 9 4 13 16.5 7 RU gaia koe Ginie Sia Rd WG RLS a Pe eRe *13 
Brooklyn (Kings Hartford, Conn..... 8.5 4 12.5. 16 7 Allen, Ashtabula, Auglaize, Champaign, Columbi- 
and Queens)...... 8.7 *4 2.7 4 7.25 New Haven, Conn., 8.5 4 12.5 16 7.5 ana, Darke, Fulton, Hancock, Rardin, Henry, 

Above prices include these inspection fees on both gasoline and kerosine, per gallon, figured on basis of 50 gallons per barrel: 

Alabama, 1/40c on gasoline, 1/2c on kerosine; Arkansas, 1/5c per eal. in a single barrel, 1/20¢ per gal. in bulk; Florida, 1/8c; Illinois, 3/100c; In- 
diana, 1/2c per gal. in a single barrel; 3/10c per gal. in lots of 2 to 10 bbls., 1/5c for 10 to 50 bbls., 2/25c for over 50 bb Is. Kansas, 1/50c, (3/50c can be 
charged to meet inspection department expenses); Louisiana, 1/32c; Nang 1/25c; Missouri, 3/100c; Nebraska, 3/100c; Nevada, gasoline, 1/20c; 
North Carolina, 1/4c; North Dakota, 1/20c: Oklahoma, 2/25c ¢ per gal., in lots of more than 50 bbls., 1/5c in lots less than 50 bbls.; South Carolina, 1/8c; 
South Dakota, 1/10c: Tennessee, 2/5c; and Wisconsin, 1/2 

Kerosine inspection fee only: Iowa, 2/25c; Michigan, 4/3 5c per gal. for first 2 bbls.; 3/5c for next 3; 2/5c for next 5; 3/10c for next 15, and 1/5c per 
gal. in lots over 25 bbls 
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MR. DEALER... 
triple your lube jobs 
With RIDE IMPROVING SERVICE 





RIDE IMPROVING SERVICE 
includes these 3 exclusive features 


1 The Cities Service Ride Prover... Thisisthe 
toughest grease gun ever built. It isso powerful it 
will drive grease through a solid block of wood. De- 
velops more than 3000 pounds pressure per square 
inch. Breaks through frozen shackles, forcing 
grease to every point it should reach. No other 
gun so perfectly coordinates grease pressure and 
volume as does the Ride Prover. It lubricates parts 
nevereven touched by ordinary greasing methods. 


2 Exclusive Individualized Lubri- 


cation Method... This is an exclusive 
Cities Service system that helps you 
give a factory-perfect job every time 
you lubricate a car. Covers more than 
500 makes and models of automobiles 
Includes use of individual charts which 
are hung on car while job is being done. 
Owner gets copy of chart when job is 
finished. Complete equipment goes with system. 


3 Cities Service Trojan Lubricants ... New 
type greases made by an entirely different process 
and from materials entirely different from those 
commonly used in the manufacture of ordinary 
chassis lubricants. Trojan Lubricants are tena 
cious greases that last three times as long as the 
average chassis lubricants ... lubricate longer 
under high temperature...will not clog grease 
passages...oxidize or harden...and will reduce 
maintenance costs to an absolute minimum. 











New, exclusive Cities Service lubrica- 
tion system is building phenomenal 
business for dealers in 38 states. It 
can do the same for you. Investigate 
this profit-producing plan today! 


Cities Service offers you the industry’s most un- 
usual lubrication service . ..a service that will make 
you the busiest, most popular dealer in your neigh- 
borhood...RIDE IMPROVING SERVICE. There 
is nothing else like it... only Cities Service dealers 
can have it only Cities Service dealers will 
reap its profits. 
A Triple-Feature System 

Three distinctive, appealing features combine to 
make RIDE IMPROVING SERVICE a new busi- 
ness-getter, a profit-producer for you... 1. The 
Ride Prover . . . 2. Trojan Lubricants . . . 3. Indivi- 
dualized Lubrication System. Read the details about 
these three features in the box on this page. See 
how different each one is... how attractive to mo- 


torists... how capable of building business for you. 


Intensive Sales Promotion Help 
Cities Service will back you with a complete, power- 
ful campaign of sales promotion help. . . proved 
ideas that have been tested and found successful 
in 38 states. If you want a larger and more profit- 
able share of the lubrication business in your 
neighborhood, write, wire or telephone the Cities 
Service marketing company nearest you today. Or 
mail coupon below. Triple your lube jobs with 


RIDE IMPROVING SERVICE. 





WEAF and 45 associated N. B. C. stations. 





CITIES SERVICE OIL CO., Chicago, Ill. « CITIES SERVICE OIL CO., Detroit, 
CITIES SERVICE OIL CO., Milwaukee, Wis. * CITIES SERVICE OIL CO., Cleveland, Gentlemen: 
Ohio * CITIES SERVICE REFINING CO., |Boston, Mass. * CITIES SERVICE 
OIL CO., Philadelphia, Pa. * EMPIRE OIL & REFINING CO., 
CITIES SERVICE OIL CO., Kingston, N. Y. © CITIES SERVICE OIL CO., 
LTD., Toronto, Ont., Canada * LOUISIANA OIL REFINING CORP., Shreveport, La. 


RADIO CONCERTS... every Friday at 8 P. M. (E. D. T.) 


RIDE IMPROVING DEPARTMENT 

Mich. CITIES SERVICE...Room732 60 Wall St., N. Y¥.C 
Please have your representative 
call on me at once to explain more in detail how I 
can triple my lubrication business through RIDE 
Okla. IMPROVING SERVICE 


Name 





Addres 








City and State 











August 12, 1936 














TANK WAGON, 


prices in effect Aug. 10, 


SERVICE STATION MARKETS 


Taz column includes 1¢ federal tar, stale gasoline tax, also city and county taxes as indicaled in footnoles, and inspection fees, as shown in general footnote. 
1936, as posted by principal markeling companies at their headquarters offices, but subject to later corrections 








ve, | . b>] 
S. O. Ohio—Cont’d 
Logan, Mahoning, 
nam, Shelby, Summit, 
Wert and Wyandot Sari eee 
Defiance and Paulding ' rr i 
Statewide Prices to Resiliere $ Agents 
(These gasoline prices are on sliding scale based 
on actual spread between S. O. Ohio statewide 


Mercer, Portage, Preble, Put- 
Trumbull, Union, Van 
Ape 


tank car price and posted local s.s. price). 
** A uthor- 
+tUndivided Divided ized 
Inc luding taxes Accounts Accounts Agents 
Sohio X-70. . 16 16.5 16.5 
Fenown 
(3rd grade) .. is.5 16 16 


Nolte: On single deliveries of motor gasolines un- 
der 25 gallons, to t.w. consumers, s.s. price applies. 

Sales lar: Ohio's 3% sales tax, effective Jan. 27, 
1935, is added ‘“‘where assessable, to regular posted 
prices.”’ S. O. Ohio says. 

*Kerosine prices include lc state tax. 

tExcluding authorized agents. 

**Excluding 0.5c rental. 


Discounts to contract tank wagon consumers only: 
on all motor gasolines, thru Ohio, effective Dec. 1, 
1934, except counties mentioned hereafter, off 
posted t.w. “er on deliverics per month: 1,000 
to 9,999 gals., 1.5c per gal.; 10,000 gals. and over, 
2.5e. Under 1.000 gals., full 't.w. price. Single 
deliveries of less than 25 gals., full s.s. price. 
Additional yearly discounts (less amount paid or 
credited to buyer on monthly purchases), off t.w. 
price: 12,000 to 119,999 gals., 1.5c; 120,000 gals 
or over, 2.5c. Q. D. A. is off statewide schedule 
in the following counties: Allen, Ashtabula, Aug- 
laize, Columbiana, Darke, Defiance, Franklin, Ful 
ton, Hamilton, Hancock, Hardin, Henry, Jefferson, 
Logan, Lucas, Mahoning, Medina, Mercer, Put- 
nam, Shelby, Trumbull, Union, Van Wert and 
Williams: for this information, write National 
Petroleum News. 


Discounis on kerosine: to dealers and com- 
mercial consumers, 3c per gal. off t.w. price, any 
quantity. 


S. O. Kentucky 


Crown Gasoline 
Kero- 


Total sine 

T.W. Taxes T.W. S.S. T.W. 
Lexington, 4 patie atte 13 6 #19 21 1] 
Louisville, Ky...... 13 6 19 21 10 
Paducah, Ks Bb 3 6 18 19 q 
Covington, ee jm eunas 12.5 6 18.5 20.5 10.5 
Jackson, Miss... ...13 7 20 22 0 38 
Vicksburz, Miss.....12.5 7 9.5 21.5 “38 
Birmingham, Ala 13 *8 21 23 12 
Mobile, Ala... 13 *9 21 23 10 
Montgomery, Ala...13 > #8622 24 *14.5 
Macon, Ga. ay ¥ 20 22 *13 
Atlanta, Ga. eee, | ea, 20.5 22.5-"743 
Augusta, Ga........13 7 20 22 *13 
Savannah, Ga...... 1.8 7 18.5 20.5 *13 
Jacksonville, Fla... .10 8 18 20 10 
Miami, Fla. Socace. eS 19.5 21.5 13.5 
Tampa, ees Lae 10 8 18 20 12.5 
Pensacola, Fla......12.5 *9 21.5 23.5 12 


Kyso (Third Grade) 


Lexington, Ky...... i:s 6 617-5 39 
Louisville, Ky......11.5 6 17.5 19 
Paducah, Ky....... 9 6 5 15.5 
Covington, Ky ll 6 17 18.5 
Jackson, Miss 11.5 7 18.5 20 
Vicksburg, Miss.....10.75 7 17.75 19 
Birmingham, Ala... .11 *8 19 20 
Mobile, Ala........11 *9 19 20 
Montgomery, Ala. 5.10.5 9 19.5 20 
Atlanta, Ga........10.5 7 17.5 18 
Augusta, Ga...... - 7 7 17.5 
ee eee 7 17 17.5 
Pensacola, Fla...... 10. 75*9 19.75 21 





| t.w. price; 
| Ethyl and Red Crown, and 0.5c on Stanolind. Pur- 


Dealer Discount: off posted 8.8. price, on Crown | 


and Crown Ethyl gasolines to “‘undivided”’ dealers 
4c; on Kyso, 3c. To‘ heap cdl dealers: Crown and 
Ethyl, 3.5e, —_ Kyso, 2.5c, all effective on or 
about Jan. 1, 

Discounts to on wagon consumers: all single 
deliveries of 50 gals. or less, get posted s.s. price: 
all single deliveries of 50 gals. or more, to be billed 
at posted t.w. price, plus following discounts, off 
posted t.w. price: Ethyl and Crown gasoline, 50 
to 2,999 gals. monthly, 1.5c; Kyso, Ic; 3,000 to 
24,999 gals., Ethyl and Crown, 2c; Kyso, 1.5c: 
25,000 gals. or more, Ethyl and Crown, 3c; and 
Kyso, 2.5c. 

*Tazes: in the tax column is included these city 
and county gasoline taxes at the following points: 
Mobile, 2c city; Birmingham, lc city; Montgomery, 
le city and lc county; Pensacola, lc city. Georgia 
and Mississippi kerosine prices include Ic state tax. 
Montgomery Cacia price includes lc city tax. 


Kero- 
Total sine 
| T.W. Taxes T.W. S.S. T.W. 
Chicago, Ill.........11.5 4 5.5 27275. 3652 
Decatur, Iil.........12 4 16 18 10 1 
rere 10.5 4 14:5 17:5 WA 
| eee 12 4 16 18 10.1 
Ouiney, TH.......045 11.8 4 15.8 178 9.9 
Indianapolis. Ind....12.9 *5 179 19.9 $14.8 
Evansville, Ind..... 7 S 17.7 19.7 314.6 
| South Bend, Ind....13.1 *5 18.1 20.1 $15 
Detroit, Mich...... ll 4 15 17 8.8 
Grand Rapids, Mich.11.4 4 15.4 17.4 9.3 
Saginaw, Mich Raicitont 16 4 1646 HS 
Green Bay, Wisc....12.7 5 17.7 19.7 10.8 
Milwaukee, Wisc....11.3 5 16.3 18.3 10.4 
La Crosse, Wisc.....12.4 5 17.4 19.4 10.5 
Minneapolis, Minn..12.4 4 16.4 184 10.5 
Duluth, Minn......12.8 4 168 188 10.9 
Mankato, Minn.....12 4 4 164 18.4 10.5 
Des Moines, Iowa...11.8 4 158 ** 9.9 
Sioux City, Iowa... .12 4 16 * 1.1 
Davenport, Iowa... .12 4 16 ** = =610.1 
Mason Cit aba 42.2 4 AGS @= Bo 
St. Louis, ere. es ie ee ae | we 9.8 
Kansas City. Mo...11.4 44 154 17.4 8 
St. Joseph, Mo. .11.4 t4 is. 4 4 S35 
SS et eee 13.4 4 17 4 19:4 2.5 
Minot, N. Dak..... 14.6 4 186 20.6 12.7 
Huron, S. Dak......12.9 *5 179 19.9 11 
Wichita, Kans...... 10.9 4 14.9 16.9 8 


~ . | 
S. O. Indiana | 
Standard Red Crown Gasoline 


Nole: Kerosine s.s. prices are generally 3c above 
normal t.w. price. 
Stanolind Gasoline (Third Grade) 
Stanolind normal prices are lc under normal Red 
Crown prices, thru territory. Among subnormal 
points are the following: 





Decatur, Ull.........11 4 15 16 
SS | 11 4 15 1S:5 
a. ree ll 4 15 16 
Quincy, Ill.. scence 64 26 14:3 
Evansville, Ind..... 2.7 16.7 18.2 
Indianapolis, ind. ..11.9 % 16.9 18.4 
Des Moines, Iowa... 9.1 4 13.1 ** 

ason City, Iowa... 9.5 4 13.5 ** 
St. Lous, Mo...... 10.7 4 14.7 14.7 
Detroit, Mich. ..... S56 4 3:5: 15:5 
Saginaw, Mich...... 10.6 4 146 16.6 
Green Bay, Wisc....11.7 5 16.7 15.7 
Milwaukee, Wis.... 9.8 5 14.8 16.3 
ie eee 11 *5 16 18.9 
Wichita, Kans...... 7.5 4 cS. TES: nat 
Duluth, Minn...... 8 4 15.8 15.8 | 
Minneapolis, Minn..11.4 4 15.4 15.4 


> 


tSt. Louis, Kansas City and St. Joseph prices 
include lc city tax. tIncludes 4c state tax 

*South Dakota gasoline and kerosine prices in- 
clude 0.1c for sales tax. Indiana t.w. and 8.8. gas- 
oline prices include 0.2c for chain store tax. 

**S. O. Indiana does not operate stations in 
lowa. 

Discounts to dealers: Effective Dec. 1, 1934, thru 
territory, except Michigan effective Apr. 1, 1935, 
and except Chicago division and lowa, maximum 
discounts to controlled and uncontrolled undi- 
vided gasoline accounts, off 8.8. price at normal 
points: Ethyl and Red Crown gasoline, 3.5c; 
Stanolind. 2.5c; in Chicago, effective July 1, 1935, 
Ethyl and Red Crown, 4c; Stanolind, 3c. Divided 
gasoline accounts thru territory, get 0.5c less per 
gallon. In case of lease and agency and AAA ac- 
counts, the above discounts include the 0.5¢ per 
gal. rental allowance. In lowa, normal dealer 
prices are 1.5c below normal t.w. price for first and 
second grade gasolines, and 0.5c under normal t.w. 
for third grade. 

Discounts lo commercial consumers: Effective 
Jan. 1, 1935, thru territory, except Michigan ef- 
fective Feb. 1, on purchases per month, discount 
off t.w. price; all gasolines, 25 to 1,000 gals., at 
1,000 gals. or more, 1.5c off t.w. on 











rent) as follows: Reliance 2c; Standard Red 
Crown, and Solite with Ethyl, 3 4c. Where service 
station gasoline prices are below normal, resellers’ 
allowances are reduced one-half of the amount be- 
low normal, down to the following (Minimum over- 
all including rent): Reliance, 2c, Standard Red 
Crown and Solite with Ethyl, 3c. 

Discounts to consumers: for tank wagon deliveries 
covered only by Standard Commercial Consumer 
Contract, effective January 1, 1935. 


S. O. Louisiana 


Essolene 

Consumer Kero- 

Tank Dealer Tax- Posted sine 

Car T.W. es SS. T.W. 

Little Rock, Ark.... 8 16.5 7.5 21.5 33.5 

Alexandria, La...... 8 10.5 8 *] 

Baton Rouge, La.... 7.5 10 $ 21.8 *31.5 
New Orleans, La.... 7 9579 22 2 
; Lake Charles, La... 8.5 11 é — 
Shreveport, La a | o.5: 4 > Ig 

Lafayette, La....... 8.5 I1 gS 92.5 

Bristol, Tenn....... 9.5 10.75 8 21.S 4.5 
Chattanooga, Tenn. .10 12.5 8 2 11 
Knoxville, Tenn... .10 i2.5 8 & 14 
Memphis, Tenn..... 8.5 11 S 22:5 i 
Nashville, Tenn..... 9.5: ig 8 23.5 10 


inclides 7c state, 
Louisiana kerosine 


*New Orleans gasoline tax 
le federal, and le parish tax. 
prices include lc state tax. 

**S. O. Louisiana transterred stations to dealers; 
no prices available. 

Price basis to dealers: 
dealer price, less 0.5c. 

Price basis to commercial consumers: Effective 
Feb. 11, 1935, commercial consumers not under 
contract will be billed at 2.5c per gal. above posted 
bulk plant tank car price at time and place of de- 
livery in lots of 50 gals. or more at one time. Con- 
tract customers will be billed at following differ- 
entials over tank car price, on yearly purchases: 
up to 35,999 gals., 2.5c over tank car price; 36,000 
to 119,999 gals., 2c over; 120,000 to 239,999 gals., 
1.5c; 240,000 to 479,999 gals., lc; 480,000 gals. 
and over, 0.5c. 

On single deliveries to all classes of commercial 
consumers, of less than 50 gals., s.s. price at time 
and place of delivery applies. 


Humble Oil & Refining Co. 


Humble Motor Fuel 


Undivided dealers get 


Total Kero- 

*100% Dir. *100% Dir. sine 

T.W. Taxes T.W. Ss. S: T.W. 

Dallas, Tex........ 8.5 5 i.5: 7 8.5 

Ft. Worth, Tex..... $.5 5 aS 2 8.5 

Houston, Tex. . 9 5 14 18 8.5 

San Antonio, Tex. 9 5 14 18 8.5 

U. S. Motor es (Third Grade) 

Dates, Tee... ...... 5 12 14 
Ft. Worth, Tex..... ; 5 12 14 
Houston, Tex.. P| a 13 16 
| San Antonio, Tex. 8 5 13 16 


*Price is t.w. price to contract dealers and 
commercial consumers. Price to open dealers is 
0.5¢ above t.w. prices shown above. 

Price basis to dealers: to contract dealers con- 
sumer accounts off posted retail price: when posted 
retail price, including all taxes on Esso motor 
fuel is: 19.lc per gal. and above discount is 4c; 
19c to 18.1c, 3.5c; and 18c and below, 3c. 
motor fuel, 17.1c and above, 4c; 17 to 16.1c, 3.5c; 
and 16c and below, 3c; U.S. motor fuel, 15.le and 
above, 3c; 15 to 14.1c, 2.5c; and 14¢ and below, 2c. 
To “open” dealer accounts, discounts in each case 
are 0.5c less on the same price basis. 


Continental Oil 


Conoco Bronze Gasoline 


| chases of less than 25 gals. get regular s.s. price. Denver, Colo....... 14 5 19 21 ll 
ee — Gol.15 5 21.5. 2.s 6 
. t PUBIO. G5GNO. 605s 14 5 19° S 1 
S. O. Nebraska Casper, Wyo... 4.5 5 195 215 IL 
y p . cheyenne, Wyo.....14.5 5 iS.5 Zh.o ‘ 
scgeaateaampanienmnaed Billings, Mont... .... 16.5 6 22.5 24.5 14.5 
Omaha, Neb....... 12.4 6 184 20.4 10.4] Butte, Mont....... 15 6 21 23 14.5 
cCook, Neb...... 13.1 6 19.1 21.1 11.1) Great Falls, Mont...16.5 6 22.5 24.5 14.5 
Norfolk. PR Ge 12:8: 6 18.8 20.8 10.8 Helena, Mont......16.5 6 22.5 24.5 44.5 
North Platte, Neb...13.2 6 19.2 21.2 11.2 | Salt Lake City, Utah.16 5 21 23 16 
Scottsbluff, Neb....13.9 6 19.9 21.9 11.9 ae, ros ia ere 16.5 6 22.9 24.5 
~ > - ~ win Falls, Ida..... 6 23 25 
Reliance Gasoline (Third Grade) | poetic NLM 46.5 18.5 20.5 13 
Omaha, Neb. ...... 10.9 6 169 i69 Roswell, N. M.. 35.5 t6.5 20 ye 10 
McCook, Neb...... 10.9 6 16.9 16.9 | Santa Fe, N. M.....14.5 *7 21.5 23.5 12 
Norfolk, Neb...... ‘aa 8 6 17.8 19.8 Ft. Smith. Ark..... 0.5 5 15.5 19 8 
North Platte, Neb...12.2 6 182 20.2 | Little Rock, Ark...10.5 7.518 21.5 9.5 
Scottsbluff, Neb. ; 12:9 6 189 20.9 | Texarkana, ee 9.5 5S 14.5 18.5 8.5 
Discount to dealers: where service station qancline | Muskogee, Okla .10 > 19 8 
| prices are normal, reselters’ allowance off service | Oklahoma City, Okla. “4 5 & 19 8 
station prices are (Mazimum over-all, including | | Tulsa, Okla........ 5 15 19 8 


Humble 


' 
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These 
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Low-Priced ... High-Powered 


CHEVROLET TRUCKS 


The Most Economical Trucks for Oil and Gas Haulage 


NEW PERFECTED 
HYDRAULIC BRAKES 
always equalized for quick, 
unswerving, “straight line” 


stops 


NEW FULL-TRIMMED 
DE LUXE CAB 


with 
clear- 
Vision 
instru- 
ment 
pane] for 
safe 


control 


GENERAL MOTORS 


Petroleum men everywhere are purchasing 
low-priced, high-powered Chevrolet trucks 
as the equipment best suited for their haul- 
age needs. Here are four good reasons why: 
FIRST: New Chevrolet trucks have the 
greatest pulling power of any trucks in the 
low-price range ... plenty of power for the 
heavier loads. 

SECOND: Chevrolet’s High-C zompression Valve -in-Head 

Engine is not only very powerful but more economical . . .it uses 

le 235 Las and le *SS oil. 


THIRD: Features like Chevrolet's New Perfected Hydraulic 
Brakes, massive Full- Floating Rear xle and rugge d F-Speed 
Transmission assure owners of long-lived. de spendable service 
with lowest maintenance e xpense. 

FOURTH: The first cost is notably low—and that means less 
depreciation and a better investment. 

Convince yourself of the great power and economy of Chevrolet 
trucks with a demonstration on your own haulage jobs. Your 
Chevrolet dealer will gladly arrange such a test. 


CHEVROLET MOTOR COMPANY, DETROIT, MICHIGAN 


TRANSPORTATION 


INSTALLMENT PLAN—MONTHLY PAYMENTS TO 


HIGH-COMPRESSION 
VALVE-IN-HEAD ENGINE 
with increased horsepower, 
increased torque, greater 


economy in gas and oil 


FULL-FLOATING REAR 
AXLE 
with barrel 1 ype w heel 


bearings on 1!5-ton models 


SUIT YOUR PURSE 

















TANK WAGON, 


SERVICE STATION 


MARKETS 


Taz column includes le federal tar. stale gasoline tar, also city and county lares as indicated in footnotes, and inspection fees, as shown in general footnole. These 


prices un effect Aug. 19, 


1936, as posted by principal marketing companies at their headquarters offices, 


but subject to later corrections 





Continental Oil—Cont’d 
Demand (Third Grade) 


Kero- 


Total sine 


Denver, Colo.......12 5 7 19 
Cheyenne, Wyo. 12.5 5 17.5 19.5 
Salt Lake City, U tah.12 5 17% 19 
Boise, Ida. 14.58 6 20.5 22.5 
Albuquerque, 'N. M.. 8.5 46.5 15 17 4 
Roswell, ee 9 76.5 15.5 17.5 
Santa Fe, N. M.....10  *7 17 19 
Little Rock, Ark....10.5 7.5 18 18.5 
Ft. Smith, Ark..... 10.5 § 15.5 16 
Texarkana, Ark... 7 5 12 14 
Oklahoma City, Okla. 9 5 14 17 
Tulsa, Okla...... . 8 5 13 13 
Muskogee, Okla..... 9 5 14 17 


tIncludes city tax of 0.5c. 

*Includes lc city tax. 

Discounts: effective March 1, 1934, on gasolines | 
thru territory, off normal s.s. price, except Montana, 
to “undivided” dealers: Ethyl and Conoco Bronze, 
4c; Demand, 3c; except Arkansas, 3.25c. To| 
“divided” dealers thru territory: Ethyl and Conoco 
Bronze, 3.5c; Demand, 2.5c, except Utah, Idaho 
and Oklahoma County, Okla. where full 100% or 
undivided dealer discount is applied to divided | 
dealers also, thru Montana, effective March 24, 
1936, on gasoline, off t.w. price to “undivided” 
dealers: Ethyl and Conoco Bronze, 2c; Demand, 
lc; to ““divided”’ dealers: Ethyl and Conoco Bronze, 
1.5c; Demand 0.5¢. In Arkansas, all dealer dis- | 
counts are reduced by one-half the difference be- 
tween the normal s.s. and the posted price, when | 
such posted prices are subnormal 


S. O. California 


Standard Gasoline 


5 


| 
= | 


“| 
| 
| 
| 


| 


| 
| 
| 


| aviation Base line. 


Aviation Gasoline 


Following are tank car and/or tank 


wagon prices of aviation gasoline in prin- | 


T.W. Taxes T.W. S.S. T.W. | cipal marketing territories (Stanavo avi- 
ation in all territories except en 
| Oil and Magnolia Pet. Co.) 


Tax column 
| includes 1c federal tax, ec state tax; also 
municipal taxes as indicated in footnotes. | 


In Effect Aug. 10, 1936 


S. O. New Jersey 
Tank Car T.W. 


Naphtha (In Tank Wagon) 
In Effect Aug. 10, 1936 


(Net price in Tank Wagon; in Cents per 
Gallon) 


S. O. New Jersey 
Mineral V.M.&P. 


Spirits Naphtha 
Baltimore, Md............ 14 25.5 
TROWOEE, Ihe Dic iccssccceee 12.5 14.5 
Washington, oe 14 a 
*Steel bbls. only. 

Socony-Vacuum Oil Co. 
oS eee 135 2.5 
New York City........... 10.5 11.5 
Rochester, N. 12 Sata 
. 14 aie 

nh re 13 13.5 
Bridgeport, Conn......... 13 13.5 
Providence, R.I.......... 13 14 

Atlantic Refining Co. 
Philadelphia, Pa.......... 11.5 32.5 
Lancaster, Pa... .csccess 13 14 
PIttIGHOFER, PA 660660s00%% 12.5 14.5 





Pg eee asios casks he es 10 12 
eg ee eee 10 12 
WOMENS BOS Soe ok oo cs c60 cies e's 12.6 
RS ols 5a. Gua a oslo aatite 14.2 
ae 14.7 
RUN oo a ae Sig veuiarsvarene 16.6 
| Charleston, RS ines teisvsuntonoeee a: 14.2 
Colonial Beacon Oil Co 
TW. 

RENE Ts: Meo asd sa oc srelale's stewie 12.8 
| Buffalo, PE Gu yo ore a aaa Maen oi 14.1 
i ORME ROMIR Soo iss vociccdaeveacsco es 14.5 

S. O. Pennsylvnia 
s,s eer ee ere 14.1 
Ee Pere eT rere 14.9 

S. O. Louisiana 
| New RUM sid actin dS 6 ree areca 12.3 
| Shreveport, BRS 5c. GS anda cea eee ae 12.6} 


Prices in above four territories do not include 
state or federal taxes. 
An 80 octane product generally 
brings 0.5c premium and an 87 octane product, 1.5¢ 
premium over the 74 octane grade. 

jole: S.s. prices in above four territories are 
generally 6c over t.w. prices. Above t.w. prices are 
net, with no discounts allowed for quantity pur- 


| chases. T.w. prices are generally tank car price, 
plus freight, plus 2.5e per gal. 


} 


S. O. Ohio 
Thru Ohio 


Total 
Consumer Consumer 

T.W. a 

| Stanavo Ethyl Aviation: 

43 GOUAMO. 2.6 cece is..5 5 20 5 
ks. ee 16.5 5 21. 5 
Be GOURDS. 205. 050% 17.5 5 22.5 
Discounts: For delivery on contract to beaeer 


San Francisco, Cal. .13 1 17 18 11.5 
Los Angeles, Cal 12.5 4 16.5 17.5 9 
Preemo, Cal........18.5 4 17.5 16.5 i1 
Phoenix, Ariz... 15 6 21 22 +16 
Reno, Nev....... 14.5 5 19.5 20.5 i3 
Portland, Ore.......13.5 6 19.5 20.5 13.5 
Seattle, Wash......13.5 6 19.5 20.5 13.5 
Spokane, Wash..... 16.5 6 22.5 23.5 16.5 
Tacoma, Wash 3:5 6 19.5 20.5 13.5 
Flight Gasoline (Third Grade) 
San Francisco, Cal..11.5 4 15.5 16.5 
Los Angeles, Cal... .11 4 15 16 
Fresno, Cal ee 4 4 16 17 
Reno, Nev.. ‘a3 5 18 19 
Phoenix, Ariz.......13.5 6 19.5 20.5 
Portland, Ore.......12 6 18 19 
Seattle, Wash <2 6 18 19 
Spokane, Wash..... 5 6 21 22 
Tacoma, Wash... ..12 6 18 19 
+Includes 5c state tax. : 
Discount to dealers: on gasoline, off t.w. price 
on Standard Ethyl and Standard Gasoline, to 
100% dealers, 3c; to split dealers, 2c; on Flight | 
gasoline, both 100% and split dealers, 2c. 


On Stanavo Aviation Gasoline, 
dealers, 3c off t.w. 

To commercial consumers: off tank wagon price: 
on single deliveries of 40 gallons and over, advance 
quantity discount extended at time of delivery on 
Stanavo Aviation, Standard Ethyl and Standard 
Gasolines, 3c. Flight Gasoline 2c per gallon. 


<C 


to all classes of 


S.s. schedule applies on single deliveries less than | 


40 gallons. 

On kerosine in tank car, 
trailer delivery, 3c off t.w. 
to jobbers, 2.5c below t.w. 


transport truck and 
price; plant deliveries 


Canada 


| Chicago, Ill 


Lindos eels 15 4 19 | 
Indianapolis, Ind. . .15.9 5 20.9 

| Detroit, Mich. .....16.5 4 20.5 
Milwaukee, Wisc....15.3 5 20.3 
| Minneapolis, Minn. .15.4 4 19.4 
St. Louis, Mo...... is.7 *4 aan 
Kansas City, Mo....14.4 *4 18.4 

| Fargo, N. D........ 16.4 4 20.4 
omen, Bo. vcaeus 15.9 5 20.9 
Wichita, Kans...... 13.9 4 17.9 


| operators and resellers: 


2c below commercial con- 


sumer posted t.w. price. 


S. O. Indiana 


*Includes le city tax. 
**I ncludes 0.lc to cover sales tax. 


Humble Oil & Refining Co. 


They are for 74 octane grade | 


Note: Prices for Mineral Spirits also apply to 
Stoddard Solvent; and prices for & P. 
Naphtha apply also to sight Cleaners Naphtha. 
2c off above t.w. prices to large buyers in some 
instances. 


S. O. Ohio 


Ss. Rk. V.M.&P. 

Solvent a 
Pee MNOS «5 cae ndoseans 13.35 13.75 

Note: V.M. KP. Naphtha prices also apply on 

Dry Cleaners naphtha and special Varnolene; 





Varnolene and Sohio Solvent 
prices 


0.5c below these 


S. O. Indiana 


Oleum V.M.&P. 

Spirits Naphtha Stanisol 
Chicago, Ill..... 16.2 16.5 15 
Detroit, Mich 17.9 19 18 
Kansas City, Mo. 13.9 14.9 13.9 
St. Louis, Mo... 14.2 15.2 12.5 
Milwaukee, Wis. 18.8 19.8 18.8 
Minneapolis, 

ee i. 18.9 16.4 


Note: Prices for V.M.&P. apply also to Light 
Cleaners Naphtha. All prices, with exception of 
Missouri points, include state tax. Prices shown 
are base prices, before discounts. 


Naphtha (In Tank Cars) 


| In Tank Cars (F.o.b. refinery or seaboard terminal 


except Ohio, delivered price.) 


V.M.&P. 
Naphtha Solvent 
STEER Cee 10 9.5 
New York Harbor........ 10 9 
Philadelphia district....... 10 9.5 
ho ere 10 9.5 
Ohio points, delivered..... 9.25 *8 75 
*This is on S.R. solvent. 
Note: In Ohio, prices on D.C. naphtha and 
special Varnolene are same as V.M.&P.; on 


Varnolene and Sohio Solvent, prices are 0.5c less 
oA 


than on V.M.& 


Tank Car | 


Corrections 





Prices of Imperial Oil Ltd. Baytown, Tex. (exclusive of taxes)........ 8.5) Notation of amount of change 

e pri : ich is 1.2 U. S. G : . | ates not previous s 

Per Imperial Gallon, which is 1. U. ( allons | Cantinaialt Oil ‘Cs. | and dat S not pre iously shown 

Imperial Three Star Gasoline Total in table. Table in this issue is cor- 

Hamilton, Ont......15 6 21 23.5 17 | TW. Tax T.W.| rected to show these changes. 

Toronto, Ont....... 5 6 21 23.5 17 | Denver, Colo....... 17 5 22 Changes are on gasoline unless 

Brandon, Man......22.8 7 29.8 32.8 22.3) Cheyenne, Wyo. 17.5 5 22.5 kerosine is indicated 

Winnipeg, Man.....21-2 7 28.2 31.2 20.7) Helena, Mont... . 19.5 6 25.5 | a 

Regina, Sesk....... 22.5 7 29.5 32.5 22 | Salt Lake City, Utah. + 5 “a | gan Vac Vobil i 

Saskatoon, Sask... 25 3 7 32 3 35.3 24 8 Albuquerque, N. M.. *6 5 21.5) Secony-Vacuum—Mobilgas : 

nati ag were 39" 7 30° : 32 31 5 | *Includes city tax a 0.5¢. Cut 0.5¢, Bangor and Manchester, 

Vancouver, B. C....18 7 25 : 23. June 11. 

. - ae as - . O. California 

Montreal, Que......13.5 6 19.5 22 17.5 - ‘ . ; oe ee 

ges A “eee ; . oo 2 .s | Phoenix, Ariz.......17 6 23 ls. S. O. Nentucky—Kerosine: 

Halifax, N.S....... 17 8 25 29 19.5 | Los Angeles, Cal... .14.5 4 18.5, Up lic, Birmingham, July 29. 
Discounts to dealers: San Francisco, Cal. .15 4 19 | ae ble M 
Maritime Provinces, 4c per gallon off s.s. price Reno, Nev......... 16.5 5 21.5 Humble OU & Re gp Humble Mo 

to all classes of dealers. Quebec, except Montreal Purtean, Ore....... 15.5 6 21 0 tor Fuel and U. Motor Fuel: 

City, Prairie Provinces and British Columbia, 3c | Seattle, Wash..... 15.5 6 21.5 | a Pi arlie allas an 

to divided dealers, 4c to undivided dealers. Ontario | Spokane, Wash. .... 18.5 6 24.5 rw. cut 0.5¢, s.s. cut le, Dallas and 

and Montreal City, 2c to divided dealers, 3 }4c Note: For discounts, etc., see note under Stand- . ; -9 

to undivided dealers. ard and Flight gasoline above. (Continued on page 73) 

: SATIONAL PrETROLEUM News 








in 43 seconds 


NEW CARS NEED ETHYL TO 
KEEP OUT SUMMER KNOCK 


BEWARE . pinging” sound this 
summer when you “step on the 
gas” for pick-up, orhills. Itis your 


engine's way of saying: “I feel hot 








weather, too. Pm losing power, 
wasting gas and overheating. Giv« 
me better gasoline.” 


KNOCK is the name of that warn 
ing “ping.” It occurs when a gaso 
line breaks down (burns too 
quickly) under the heat of a mod 
crm high COIRPPFesSslon Chipine 
Cars built in recent years have 
high compression engines And 
im Summer the knoc king evil 
its worst because hot weather 


increases engine heat 


THE CURE—and pic 
ventive—of knock is 
better gase line. That 
is why most oil com 
pahics how tmprove 


KASOLING by adding anti 





knock fluids (containing tetraethy | 
lead) made by the Ethyl Gasoline 
Corporation 

They recommcnad, a 


fuel for summer driving, special 


> thei bes 





gasoline Sold at pulps marke: 


Ethyl” on the base or globe 
oad | UV = 


YOU GET at the “Ethy?” pum; 
4 Enough anti-knock fluid t 


4 stand up under the highest 
r engine compression on the 
hottest day 
ver All-round quality that 
double-checked—by the or] 
companies and the Ethyl 
Gasoline Corporation — at 


the refinery and at the pump 





Give your car the 
coolest fuel this 
summer. Avoid 
knock, with its 
power loss, gaso- 
line waste and 
overheating. Get 
more power from 
each gallon of 


gasoline you buy! 


FOR 100% ENGINE 
PERFORMANCE 


Most tom? qa 
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U.S. Crude Runs and Gasoline Stocks as Reported Weekly by A. P. I. 
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\lotor Fuel Stocks Down 1,816,000 Barrels 
NEW YORK, Aug. 11 ous week, and the decrease in motor 0600 barrels. Stocks in the Louisiana 
aye ea ' ; fuel stocks follows one of 992,000 Gulf district declined 354,000 barrels; 
DECREASE of 58,000 barrels in ; : ETS es feces 
; barrels the previous week. in California 317,000 barrels and 
crude runs to refinery stills and é ‘ ers meee 
; _— , the Texas Gulf 234,000 barrels. Tw: 
decrease of 1,816,000 barrels in to Refinery stocks of motor fuels de- 


tal motor fuel stocks featured refinery 


clined 1,467,000 barrels to 31,534,000 


districts showed slight gains. 
Crude runs at Texas Gulf plants de 











operations the week ended Aug. 8, as. barrels on Aug. &. In-transit and : . 
es hos : : ' ‘ y " clined 41,000 barrels, with a decreas: 
compared with the previous week, ac terminal stocks declined 294,000 bar- eck ; : “Sa 
: ° 4 on ol 6 per cent In operations, wali 
cording to the American Petroleum In rels, to 19,927,000 barrels and stocks ie ede 
ayge pai ; ae ‘ , rape runs at Louisiana Gulf plants were th: 
stitute, This is at 89.7 per cent of the of unfinished gasoline declined 55,000 a ¢ ’ 
ole sae ; Sa. a same as the previous week. East Coas! 
country’s plants, operating at 76.5 per barrels, to 6,091,000 barrels. : 
eta ange cated plants cut runs 16,000 barrels; Ap 
‘ent capacity ie pas eek. mn : : ; ‘ sae 
: | The district to show the largest de- palachian 14,000 and Indiana-Illinois 
The decrease in crude runs follows cline in stocks of motor fuel was the Kentueky 17,000 barrels. California 
a decrease of 79,000 barrels the previ Nast Coast. This amounted to 692.- plants increased runs 24,000 barrels 
—————" Stocks — — Cracked Gasoline Production 
Per Cent Daily Average Crude Per Cent of Reporting _ (Thousands of Barrels) % Total Daily Av. Pro- 
Districts Capacity to Stills (Barrels) Capacity Operated Total Finished Total Finished Gas & Gas & Capacity duction (Barrels 
Reporting Week Ended Week Ended — and Unfinished and Unfinished Fuel Oil Fuel Oil Reporting Week Ended 
Motor Fuel* Motor Fuel* 
Aug. 8 Aug. | Aug. 8 Aug. | Aug. 8 Aug. | Aug. 8 Aug. I Aug. & Aug. | 
Kast Coas 100.0 181,000 197,000 78 6 $1.2 17,348 18,040 11,367 11,235 100.0 107.000 103,000 
Appalachia 94.8 92,000 106,000 63.0 72.6 2,289 2.281 979 538 98.7 22.000 24,000 
Ind., Tk, Ky 96.1 393,000 110,000 88 5 92.3 9,117 9,234 5,258 >, 196 99 7 123.000 133,000 
Okla., Kans... Mo 84.8 279,000 287,000 72.7 74.7 5,759 5,923 3,539 34161 89.1 68,000 75,000 
Inland Texas 18.5 119,000 109,000 74.4 63.1 1.398 1.309 1,766 1,591 70.9 34.000 31,000 
‘exas Guilt 96 8 560,000 601,000 85.1 91.5 6,609 6.843 8,182 7.783 785 141.000 157,000 
La. Gull 06 4 124.000 124,000 6 1 76.1 1.606 1.960 2.353 2,160 96 1 28.000 27,000 
No. La Ark 000 13.000 10,000 59.7 55.6 316 32 1 437 3 95.7 10.000 10,000 
Rocky M 61.9 51,000 50,000 85.0 $3.3 1,085 11S 06 792 84.8 14.000 11,000 
California 9? 6 528.000 504,000 66 4 63.9 12,025 12,342 43,247 72,924 10000 71.000 76,000 
otal Reporting 89 7 2.6070 000 2,728,000 76 [8.2 57.552 59.368 107,520 106,411 95.9 621.000 650.000 
Estimated tS. Total 
Bur. of Mines Basis 2.870, 000°*2 930,000 61,750 63.856 109,771 108.662 665,000 **695,000 
*Tachades stocks at refineries, in bulk terminals, pipe lines and in transit 
**Revised 
‘ Nationat Perrotreum News 
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NDER pressure from _ buyers, 

light fuel oil prices generally 

moved to lower levels the first 
week of August. The steady increase 
in inventories in most districts 
throughout July, resulting from _ in- 
creased production without a _ cor- 
responding increase in buying, caused 
many sellers to reduce their prices 
to stimulate movement, 


Buyers had refused to pay refiners’ 
asking prices prior to Aug. 1, but 
showed more interest in the lower 
prices quoted at some points last week. 
Whether the reductions were suffi- 
cient to attract enough business to 
satisfy refiners remains to be seen. 

Heavy industrial fuels remained 
firm. Demand was about in balance 
with supply in most districts. While 
industrial operations may be curtailed 
to some extent during August, most 
traders anticipate little, if any, change 
in prices of the heavy fuels. 


a * 


TULSA, Aug. 8.—Unable to sell No. 
1 fuel oil for storage purposes, Mid- 
Continent suppliers were sending 
large quantities to storage. Supplies 
of this oil have been increased mate- 
rially by changes in refinery opera- 
tions. 

In order to forestall large increases 
in kerosine stocks, many refiners have 
cut down on kerosine production. The 
resultant increase in distillate output 
has upset market equilibrium and 
resulted in lower prices for the ‘No. 
1 OM. 

Northern distributors have been 
prompt in sensing the increase in out- 
put of No. 1 and have postponed buy- 
ing. Some sellers, in need of orders, 
have reduced prices to attract busi- 
ness. 

Nos. 2 and 3 oils were difficult to 
obtain for immediate shipment. Sev- 
eral buyers complained of the scarcity 
of these oils and indicated they might 
pay higher prices. 

Reports of purchases of Oklahoma 
U. G. I. gas oil at 2.375 cents were 
encountered last week. This repre- 
sents a reduction of 0.125 cent under 
the previous week's prices. In other 
distriets, U. G. I. prices were holding 
at unchanged levels. The 24-26 fuel 
oil, generally used as a cracking 
stock, was pegged at 75 cents and up 
in Oklahoma. 

The heavy fuel situation was un- 
changed, with the exception of a 
slight reduction in price of Kansas 
10-14 oil. 

# ok * 

NEW YORK, Aug. 8.—Prices for 
light fuel oils were slightly lower in 
some quarters of the New York harbor 
market during the week ended Aug. 
8. In other quarters, however, prices 
remained unchanged and some sales 
continued to be made at the higher 
levels. 

A few sellers reduced their barge 
prices for Nos. 2 and 3 oils at New 
York harbor to 3.875 cents in an effort 
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LIGHT FUELS 


Move 


DOWNWARD 





to stimulate business. With the ex- 
ception of one large buyer, who was 
reported to have purchased a consider- 
able quantity of kerosine, and Nos. 
2 and 4 fuels, the purchases were for 
small lots of oil. Some suppliers said 
they were not interested in business 
at present low prices, preferring to 
store their light fuel oils in anticipa- 
tion of higher markets in the fall. 


Heavy fuels still were in excellent 





FUEL OILS 


Following are tank wagon prices of various 
grades of heating oil at the points shown in various 
territories. Prices are in cents per gallon. 


Prices in Effect Aug. 10, 1936 
No. 1 No. 2 No.3 No. 4 
S. O. New Jersey 


Newark, N. J....... 7.25 6.50 6.50 6.50 
Atlantic City, N. J... 8 6S €8 6 
Baltimore, Md...... 8 6 6 &.5 
Washington, D.C... 8.00 6.75 6.75 6.75 
Discounts: At Newark and Atlantic City, pur- 


chasers taking 50,000 gals. get discount of 0.5c 
per gal. 
Socony-Vacuum Oil Co., Inc. 
(S. O. New York Division) 


New York City..... 7 6.50 6.50 6.00 
Albany, N. Y....... 7.75 6.50 6.50 6.25 
Rochester, N. Y..... 8.25 7.00 7.00 7.00 
Boston, Mass....... 7.5 6.50 6.50 6.50 
Bangor, Me........ 8 6.50 6.50 6.50 
Manchester, N. H... 8 7.00 7.00 7.00 
Burlington, Vt...... 8.75 7.00 7.00 7.00 
New Haven, Conn... 7.5 6.25 6.25 6.25 
Providence, R. 1..... 7.00 6.50 6.50 6.00 


~ Discounts: At New York City, consumers 
taking 10,000 to 50,000 gals., get 0.25c per gal. 
discount when minimum amount has _ been 
reached; above 50,000 gals., 0 5c. 


Atlantic Refining 


Philadelphia, Pa.... 7.50 6.25 6.25 5.75 
Allentown, Pa...... 8 6.75 6.75 6.75 
Wilmington, Del.... 7.50 6.25 6.25 5.75 
Springfield, Mass.... 7.50 7 eee om 
orcester, Mass.... 7.75 7.25 7.25 
Hartford, Conn..... 7 7 7 


S. O. Ohio 
*Ohio Statewide..... 8 7.50 7 6.75 

Note: S. O. Ohio prices are for hose dumps; 
bucket dumps are 0.5c¢ per gallon higher. 

Except Cleveland Division and City of Toledo. 
In Cleveland Division (Cuyahoga, Lake and 
Geauga counties), No. 1 price is same as state- 
wide; Nos. 2, 3 and 4 are 0.5c higher; No. 5 is 
priced 0.25c lower than No. 4. In Toledo No. 
2 is 0.5c lower than statewide, others same. 

S. O. Indiana 
Stanolez Fuel and Furnace Oils 
No. 1 Stanolex 
Fuel Furnace 


Ic ocala d nw cdc w ee 6.5 6.5 
Se rere owen *11.7 
MN GA eae 4 <:ai0's ew kw eae 6.8 6.8 
PINOT ow cictciccsesave 8 t.3 
Minneapolis.............. 7 7 

PSM branes dawoneae 7.8 7.1 
Me BM dcatatsnvcosanes €.0 6.8 
MO CARDS a occ coc cicess 7.2 6.5 


*Includes state tax of 4c. 
Note: Small-lot deliveries of light fuel oils 
range up to 2c higher than above quotations. 











position, traders said, and persistent 
reports were heard that ships’ bunker 
and shore plant prices would be ad- 
vanced along the Atlantic seaboard. 
Up to the close of business Aug. 8, 
however, no advances had been made 
by any of the larger suppliers of these 
oils. 


CHICAGO, Aug. 8.—With the ex- 
ception of No. 1 light fuel oils were 
exceptionally steady in the  Mid- 
Western market the first week of 
August. This steadiness ruled in the 
face of slow buying of several grades. 

No. 1 fuel was freely offered, and 
was following the kerosine market to 
lower levels. Offerings were free, 
with buying limited. 

Nos. 2 and 3 oils, however, pre- 
sented a _ distinctly opposite trend 
from No. 1. Inquiries for these grades 
for storage purposes were numerous 
all week. However, little of this type 
of buying was reported during the 
five-day trading period. Buyers still 
were hesitant to pay current prices for 
storage material, and sellers were 
holding firm in their refusal to shade 
these prices, even on large-quantity 
orders. 

Nos. 4, 5 and 6 fuels were in good 
balance. Supplies were not excessive, 
and virtually all sellers were holding 
to current prices. 

The heavy industrial fuels, es- 
pecially, were receiving a good play, 
with offerings fairly limited. 


National Refining Drops 


Lima Crude 


CLEVELAND, Aug. 11.—The Lima 
oil field, at one time one of the country’s 
largest, has lost the most important buy- 
er of its crude. In a letter sent last 
week to northwestern Ohio producers, 
the National Refining Co. announced it 
would discontinue handling this crude 
at the end of 90 days. 

National has used Lima crude for 
nearly 50 years and often as high as 
100,000 barrels monthly have been sold 
to the company’s Findlay refinery. 

W. H. Lamprecht II, company presi- 
dent, in his letter to the producers, 
stated that the capacity of the Findlay 
refinery is now being doubled and that, 
when this work is completed, the supply 
of Lima crude will be less than 50 per 
cent of the plant capacity. He stated 
it would be impossible to operate the 
enlarged plant on two grades of crude. 

The National Refining Co. has taken 
the entire output of the field for several 
years and this latest shift is expected 
to seriously affect hundreds of operators 
of stripper wells in northwestern Ohio. 
The present production in the Lima field 
is about 2200 barrels daily. 

The company will shift entirely to 
Mid-Continent crude, from which about 
half of its requirements now come. 














CRUDE OIL MARKETS 


Prices in $ per bbl. of 42 U.S 


gals. at the well. A. P. I. gravity. Prices are effective as of 7 a. m. of dates as given 











Eastern Fields 
Posted by Joseph Seep Purchasing Agency 
(Effective Jan. 13, 1936) 
Penna. Grade Oil in Southwest Penna. 
Penna Grade Oil in E Sureka Pipe Lines 

(West Virginia) . 
Penna. Grade Oil in Buckeye Pipe Lines 

(Macksburg, Rr .$1.97 
Corning Oil in Buc keye Pipe Lines (Ohio) $1.42 

Posted by Other Companies 
Tide Water Pipe Co., Ltd. 

Bradford-Allegheny district (Penna. 

and N. Y.) (Effective Jan. 13, 1936).$2.45 
*The Pennzoil Co.: (Effective Jan. 13, 1936) 

Penna. Grade Oil in National Transit 

Ce Ee rere ee $2.42 
Ashland Oil & Transportation Co.: 

Somerset Oil in —— Lines (Ky.) 

(Effective Jan. 9, 19 
Big Sandy River......... 
Kentucky River. . 

*The Pennzoil Co. ‘posts $2.42 in Cochran, 
Franklin, Hamilton and Doolittle, Pa. fields; 
prices in other lower districts range down to 
$2.37 per bbl. at well. 


Michigan 
Posted by Pure Oil Co. 
Midland, Midland,County (June 15, 1936) $1.42 


Posted by Simrall Pipe Line Corp. 
(Effective June 15, 1936) 


West Branch and equal grades....... $1.26 
Beaverton, Crystal, Greendale, Porter 
Pe $1.42 


Central States Fields 
Posted by Ohio Oil Co. 
(Effective Jan. 9, 1936) 
Illinois, Princeton, Western Kentucky. .$1.23 
(Effective Jan. 10, 1936) 


Posted by Stoll Oil Refining Co. 


(Effective Jan. 9, 1936) 
Stoll Pipe Line Oil (Ky.)...........-- $1.28 


Canadian Fields 
Posted by Imperial Oil Refineries, Ltd. 
Western Ontario 
(Effective Sept. 9, 1933 
PRBEERR OCS eho oadiglawae ake Me $2.10 
NE lene cae cesaew ek weten es 


Alberta—Turner Valley 
(Prices f.o.b. field tankage) 
(Effective Feb, 3, 1936) 


Crude: Naphtha: 

40-44.9.... .$1.55 1Clear.....--$2.70 

45-49.9...... .$2.12 tDiscolored, . . $2.46 
» 


50 and above.. .$2.32 


99 


+Clear naphtha: 22 color; 10 lbs. vapor pres- 
sure, Reid method; 90% recovery; end point, 
410°. Discolored naphtha: same specifications 
as for clear naphtha except color. 


Mid-Continent 
Posted by Stanolind Crude Oil 
Purchasing Co. 
(Effective Jan. 9, 1936) 
(In North-North 


(In Oklahoma Kansas) Central Texas 


Batow 29... cc $0.94 $0.84 
29-29.9., ... ccsccees O96 0.86 
Sere Pe 0.88 
BEE Os co sacreces Bawe 0.90 
Reiss scence Eee 0.92 
33-33.9.....22% 1.04 0.94 
Eee 1.06 0.96 
ee ; 1.08 0.98 
36-36.9.... 1.10 1.00 
re sh ee ; J k- 1.02 
eee 1.14 1.04 
39-39.9. . re 1.06 
40 and above are ee 1.18 1.08 


Above Stanolind prices met as follows: 

Jan. 9, by The Texas Co. in North and North 
Central Texas; Continental Oil in all three 
states. 

Note: Stanolind prices in Okla.-Kans. are for 
quantities computed by 97% tank tables. In 
meng 99% tank tables are used, volume 
corrected to 60° F., and deduction for full b.s. 
& w. content. 


Posted by Carter Oil Co. 
In Oklahoma 
(Effective Jan. 9, 1936) 


Below 25...... $0.86 33-33.9.......$1.04 
ey Pee 0.88 34-34.9....... 1.06 
eo 0.90 he ee 1.08 
ok Seer 0.92 36-36.9....... 1.10 
oO Re 0.94 yt ee 1.12 


SPeI GD cccccce 0.96 38-38.9.. casse Sage 
et SET 0.98 39-39.9....... 16 
ie See 1.00 40 and above 1 18 
J Ee 1.02 


Jan. 9, Carter’s Oklahoma gravity and price 
schedule met in Oklahoma-Kansas by Sinclair- 
Prairie, and Humble’s West Central Texas 
schedule met in North and North Central 
Texas where Sinclair-Prairie buys. Same day, 
Shell Petroleum met Carter in full in Oklahoma- 
Kansas. 

Posted by Magnolia Petroleum Co. 
(Effective Jan. 9, 1936) 

In Oklahoma, same schedule as Carter Oil, 
which see above, beginning with below 25, at 
$0.86 and ending with 40 & above, at $1.18. 
_ In Texas: North and North Central, includ- 
ing Burkburnett, Archer, Stephens, Henrietta, 
Electra, Comanche and Olden; and in Central 
Texas, including Mexia, Wortham, and Panola 
county, same gravity ‘and price schedule as 
Humble in West Central Texas, which see 
below, beginning with below 29 at $0.84, and 
ending with 40 and above, at $1.08. 

Posted by Humble Oil & Refining Co. 
Texas Fields 
(*West Central Tezas) 
(Effective Jan. 9, 1936) 
$0.8 


Below 29...... 4 ST ere $0.98 
+ > 0.86 ea 1.00 
Bs oss asics 0.88 kt ee 1.02 
eS ree 0.90 SS. ae 1.04 
A See 0.92 S939.9.. cc 0 1.06 
5 re 0.94 40 and above. 1.08 
34-34.9.... 2006 0.96 


*Includes Brown, Callahan, Coleman, Co- 
manche, Eastland, Fisher, Haskell, Jones, 
Shackelford, Stephens, Throckmorton and 
Young counties. 

Shell Petroleum Corp., on Jan. 9, met 
Humble in Fisher county, except that Shell 
posts five lower grades, beginning with below 
25 gravity at $0.76; 25-25.9, $0.78; 26-26.9, 
$0.80; 27-27.9, $0.82; and 28-28.9, $0.84; rest 
of schedule same as Humble’s in West Central 
Texas. 

t+Effective Dec. 1, 1934, Humble prices are 
based on 99% tank tables at 60F. Allowane e or 
deduction of 1%, is made for each 25° change 
in temperature above or below 60F. 


*East Central Texas 
(Effective Jan. 9, 1936) 


Below 29...... $0.91 ee $1.05 
PN. oda neice 0.93 | 1.07 
en Lt Ee 0.95 eo oS Se 1.09 
Bee 0.97 2 Ae 1.11 
AS ae 0.99 39-39.9.. 2... 1.13 
i! te 1.01 40 and above. 1.15 
o's eee p 1.03 


*Including Anderson, Cherokee, Limestone, 
Navarro and Van Zandt counties. 

Stanolind Oil & Gas Co., Jan. 20, posted in 
Marion County (East Central Texas), below 
29 oil at $0.86, plus 2c differential, to 40 and 
above at $1.10. 

Jan. 9, Sinclair-Prairie met Humble’s prices 
in Mexia. 


‘Panhandle Texas 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 9, 1936) 


Gray Carson- 
County Hutchinson 
Belew 35 so. ickcsc $0.86 $0.81 
PBB 5 Ole Kees 0.88 0.83 
Se ee 0.90 0.85 
et See 0.92 0.87 
oe Soe 0.94 0.89 
ee gt OEE EO 0.96 0.91 
40 & above....... 0.98 0.93 


Jan. 9, above prices met by Sinclair-Prairie, 
Magnolia and The Texas Co. in the entire area, 
also by Continental Oil in Carson-Hutchinson. 

East Texas 
(Effective Jan. 9, 1936) 

Stanolind, Humble, Shell, Sinclair-Prairie, 
Texas, Sun Oil and Magnolia.......$1.15 
Shell also posted on Jan. 9, in Livingston 

area, Polk County, Texas, $1.15. 

West Texas and New Mexico 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 14, 1936) 

(Including Andrews, Crane, Crockett, Ector, 


Glasscock, Howard, Winkler and Upton 
Counties, Texas, and Lea county, New Mexico). 
Below 29...... $0.75 33-33.9 .. $0.84 
3 as Se ee 0.76 wit EE 6.86 
BR sks wince s 0.78 LS. ee 0.88 
Ss , ee 0.80 36 & above... 0.90 
Sp Se 0.82 

Piatias WORE DOINGS os csiccdireccstsca case $0.85 


Posted by Continental Oil Co. 
(Effective Jan. 9, 1936) 

Artesia, Jackson and Maljamar pools, . M. 
eee CCT Te Oe ee 0.80 
Jan. 16, Magnolia met Humble in Crane, 

Upton, Howard, Glasscock, Mitchell and 

Winkler. 

Jan. 9, Texas Co. posted Winkler and Lea 
counties at $0.85; Crane and Upton, $0.80. 
Shell Petroleum Corp., on Jan. 23, met 

Humble in Crane, Glasscock, Howard, Pecos 

(except Yates shallow pool), Winkler, and 

Upton counties, Tex., and in Lea County, 

N. Mex. On Jan. 9., Shell posted in Yates 

shallow pool in Pecos ‘county, Tex., $0.75. 


Northeast Texas 
(Posted by Humble, April 15, 1936) 
WEED, ca cns Catalase wens case $0.60 
(Posted by Magnolia, May 1, 1936) 
Cass County (Rodessa field) : 
ae eee ene ees. $0.86 


Rest of schedule same as S. O. La. posts in 
Rodessa, which see below. 
South and Southwest Texas 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 14, 1936) 


Darst Creek. . .$9.97 6 Se 25 
Salt Flat...... 0.97 Tomball... ... 1.30 
GRE... 52. 62s 0.90 Mirando..... 0.85 


Shell Pet. Corp. on Jan. 9, posted $0.97 in 
Salt Flat district, Tex. 
Anahua. (Chambers county) and 
Dickinson (Galveston county) 
(Effective Jan. 9, 1936) 


en $1.04 3O-36.9...6.0 5s $1.16 
S| re 1.06 ek Se 1.18 
> 1.08 Ee 1.20 
oS eee 1.10 oS ee b.2e 
te LEE ae 40 & above... 1.24 
eS 1.14 


Jan. 9, The Texas Co. posted $0.97 for Darsi 
Creek. 

Jan. 9, Magnolia posted $0.97 in Darst 
Creek; $1.30 in Tomball; $0.90 in Luling: $1.00 
in Lytton Springs; $0.85 for Mirando; $1.10 for 
Cleveland, Liberty county, Tex.; $1.03 in 
Hardin, Liberty county, Tex. 

Posted by Humble 
Conroe and Raccoon Bend 
(Deep sand crudes) 
(Effective Jan. 9, 1936) 


oe ee $1.24 ae Ee $1.30 
on Se 1.26 39-399... se 3.32 
7 SS 1.28 10 & above. 1.34 


Jan. 9, Texas Co. met above prices. 

North Louisiana-Arkansas 
Posted by Standard Oil Co. of Louisiana 
(Effective Jan. 10, 1936) 

(In Caddo, Homer, Haynesville, Sabine, De 
Soto, Rodessa, Sarepta, Carterville, El Dorado, 

and Miller county) 


Below 25...... $0.78 33-33.9.......90.96 
} re 0.80 34-34.9....... 0.98 
, |. eee 0.82 SS ee 1.00 
Leo &. ere 0.84 hap at 1.02 
2 re 0.86 te: 5 ae 1.04 
oe 0.88 Mt PE 1.06 
ae ee 0.90 DPD P PD ccs ee 1.08 
ok ae 0.92 40 and above. 1.10 
SPEED. sc vccwes 0.94 
ae) re $0.75 
PNR NIN On oe alia etait eo a 0.65 
rania, La. (La. Oil Refg. Co., Jan. 1, '34) 0.87 


Tepetate, La. (Continental Oil, Jan. 9, °36)$1.12 
The Texas Co., effective Jan. 9, posted in 
No. La.-Ark. same prices as Humble posts in 
West Central Texas. It also posted $0.80 for 
Smackover and $1.12 for La Fitte, La. 

Magnolia Petroleum Co., effective Jan. 16. 
posted on No. La.-Ark. crude, prices beginning 
with $0.86 for below 29 gravity, plus 2 cent 
differential to 40 and above, at $1.10; this post- 
ing includes Rodessa, beginning March 16, 
1936. It also posted on the same day, on 
(East Field), and Smackover, Ark., $0.7 
Loc ee. La., below 20 gravity, at $0. ‘92, shes 
2c differential, to 34 and above, which is $1.22: 
and for Iowa, La. and Cameron-Meadow field 
Cc ameron Parish, La., below 20 at $0, mS plus 

2c differential, to 34 and above, at $1. 

Stanolind Oil & Gas Co., Jan. 20, ro in 
Caddo Parish, La., below 39 oil at $0.86, plus 
2c differential, to 40 & above at $1.10. 

Shell Pet. on Jan. 9, posts same schedule in 
Black Bayou and White Castle, La. as Mag- 
nolia posts in Lockport, which see in above 
paragraph and in Iowa district, La. posts same 
schedule as Magnolia in Iowa and Cameron, 
which also see above. 


(Continued on next page) 
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Oil Burner Shipments 
Up 40° from 1935 


WASHINGTON, Aug. 8§.—Ship- 
ments of oil burners during the firsi 
six months of 1936 total 59,958, ap- 
proximately 40 per cent more than the 
$3,102 burners shipped during the 
same period last year, according to the 
Commerce Department. During the 
first half of 1934, oil burner shipments 
totaled 32,346. 

New orders (less cancellations) dur- 
ing the first year numbered 62,338 as 
compared with 43,201 in the same six 
months last year. 

During June new orders totaled 15,- 
788, while shipments were 14,449. In 

















At the end of June there were 4078 
unfilled orders for oil burners = com- 
pared with 2739 in May and 1325 in 


June, 1935. 


Not included in these figures on oil 
burners were the statistics on ‘‘distil- 


late oil burners’’ which were covered 
in a separate report. 

New orders for distillate burners 
during the first half of 1936 totaled 


75,123, as compared with 32,958 in 
the same period of 1935, and 29,629 
in 1934. 

Shipments from January to 
this year totaled 66,390, which is 
more than double the 31,175 reported 
for the same period in 1935. 

June was a big month for selling 
distillate burners, the report indicates. 


June 








849 as compared with 16,172 in May, 
and 6641 in June last year. Unfilled 
orders for distillate burners at the end 
of June numbered 8865. 


Regulations for Oil Barges 
Approved 


WASHINGTON, Aug. 3.—The_ so 
called dangerous cargo regulations have 
been finally approved by Secretary of 
Commerce Roper. The new regulations 
apply to all barges, tankers and other 
vessels transporting gasoline and other 
inflammable cargoes on rivers, lakes, 
canals or other waters of the United 
States. Copies of the regulations, which 

















May, new orders numbered 12,578 In that month, new orders totaled 28,- are effective Nov. 10, 1936, may be ob- 
while 12,204 shipments were made. In 411 as against 17,066 for May and tained from the Bureau of Marine In- 
June, 1935, there were 9677 new or- 6401 for June, 1935. spection and Navigation, Department of 
ders and 10,044 shipments. Shipments during June totaled 21,- Commerce, Washington, D. C. 
CRUDE OTL MARKETS 
(Continued from preceding page) 
*Gulf Coastal Fields Laila: 
: ; ; ; posts $0.92 for below 20. Jan. 9, Sinclair- Posted by Ohio Oil Co. 
Posted by Humble Oil & Refining Co. Prairie met above Humble schedule in full. | (Effective July 20, 1936) 
(Effective Jan. 9, 1936) — | Elk Basin, Wyo....... vie $1.18 
or $0.88 26-26.9....... $1.06 Rocky Mountain Fields | Grass Creek, light....... 1 18 
97.97 . , 
toys hea aes eo pa i Sabie ‘o Posted by Stanolind Oil & Gas Co. ; (Effective Jan. 9, 1936) 
20-20.9........ 0.94 29-299....... 1/12 (Effective Jan. 9, 1936) | Rock Creek, . teens 1.12 
0% 30-309 14 : , Big Muddy... . 1.11 
** 9 08 31-319. -* 116 Salt Creek, Midway and Dutton Creek, Wyo., Effectiv — 
* 100 39.329 | «1 1g same schedule as Stanolind posts in Oklahoma- (Effective June 5, 1936 
oh aan tae Kansas which see. | Sunburst, Mont... ere $L.15 
1.02 33-33.9.. 1 20 Grass Creek, heavy.... acne OE 
1.04 34 and above 1.22 Greybull-Torchlight. ... cove BRO] Posted by *International Refg. Co 
Refugio heavy. (aie Bk es Se aoa 0.90 Iles, light, Col. pacoen i": Effective J eigenen 
Effective Dec. 1, 1934, — prices are Iles, heavy. es 1.00 | aS tive Sune 5, 15S8 
based on 99% tank tables at 60F Allowance or | Hogback, N. M.. 1.21 | Cut Bank, Mont. 
deduction of 1% is made for each 25° change Frannie light (E fective Feb. 24, ‘36).. 0.78 Below 35°. .... $1.29 38-38.9 $1.37 
in temperature above or below 60F. Frannie heavy. . reer eter 35-05.9, ... 1.31 5 ae a EE 
*Includes these fields: Barbers Hill, Goose Hamilton Dome, Wyo......... 0.67 36-36.9. 1.33 10 & ahove 1.41 
Creek, Hull, Humble, Liberty, Moss Bluff, (Effective July 20. 1936) 37-37.9. 1.35 
Mykawa, Orange, Pierce Junction, Rabbs . cape ‘wis variate Set hetsits 
Ridge, Raccoon Bend (shallow sand), Refugio Elk Basin, light Stee e eens rere ir xas Co. subsidiary 
light, Sour Lake, Spindletop, Sugarland, and | Grass Creek, light cal 1.18 | Passediieé —e 
West Columbia. | Pondera, Mont., (Postings dis icithaiaiiel July | DELO CH COENEN EN OU Ce. 
Above gravity and crude schedule met Jan 1, 1935, but Stanolind pays price posted by (Effective Jan. 9, 1936 
9 by The Texas Co., except that Texas Co. Ohio Oil for Kevin-Sunburst, less 20c per bbl.) Cat Creek, Mont. $1 28 
CALIFORNTA, Pante ) by St: nail ry Oj of ¢ ‘elitinelin: 
All gravities above those quoted take highest price offered in the field. Effective Feb. 26, 1936 except Huntington Beach, Playa del Rey. 
Santa Fe Springs, Kern Front, Signal Hill (Long Beach) effective March 7, 1936, and Elk Hills, effective June 22, 1936 
n Dn nae<- 
= 2 = 3 
SO — 3 -_ = an e 
= ‘S > ® 5 = “an FS a 
= =< = & = ¢ s “J 30 = 5 
asf o ) =] onl 4 r © = 4 = a> n = 
=a § 8 & § 3 a > 2 8 =e ee £ $$ € 3252 2 sg 
aI = <s z ~ @6 8 ss S o 2 Y es = —< ean = 20 Z 
a2 * — 6 z o «wk 8S «= 3 ae 3 Ss o 3 SO g =a ga: ™ cs 3 
s& = —€ 63g 2 > ge fe & = eB os S ef = = os °& = = é 
eS § § S$ *% 8 sa 38 5 § 38 S Se sa Sey S # sf = 4 8 ‘5 
Gravity ao- oo < GR mw & OO <&@ O&O & C€ BI 22h 6 wae & &@ Se SJ 3 OO BB 
14-14.9..... ~-.. $0.80 0.79 0.74 0.78 0.79 0.80 0.7 0.80 0.76 0 77 0.78 0.70 0.70 0.70 0.65 0.70 0.70 
R-55.9. .. 80 79 =«.74 73 .79 = .80 .. GaSe 80 76 77 78 70 70 70 65 70 70 
ok Sarr ece 80 .79 .74 am «t . 80 1 .. 80 76 .77 78 70 70 70 65 70 70 
E7-87.9. 2. wars .80 .79 .74 7% 7 .© .%.. 80 76 76 77 78 70 70 0 65 70 70 
18-18.9 80 79 «74 “a .4@ a2 tw .. 82 76 76 77 7 70 70 70 65 70 70 
19-19.9 82 .79 .74 .82 .87 .84 .81.. 83.76 .78 .77 .78 70.70 (7% (7% 66 |74 [71 0.70 
20-20 .9 85 79 «.74 185) =|.90)——# 8B . Ieee 88 78 82 77 80 70 78 7 68 78 72 70 
 * Sf SQaepereenn 88 .79 .74 .89 .93 .93 88 .... : (OL (80 (85 .77 .84 .78 73 .82 .82 .71 .82 .74 70 
+ ae ree .92 .82 .74 92 .96 .98 ee 93 8t 89 .79 88 [. ae 77 87 87 74 86 78 72 
23-23 .9 95 .86 .77 .96 .99 1.02 96 «(BA 79 96 88 93 82 92 7é ice 80 = .92 92 77 90 82 76 
24-24.9 99 91 .80 1.00 1.02 1.06 99 =.88 81 99 91 96 S&S .96 .8.... 84 97 97 80 .94 86 79 
pS Ae 1.03 .95 .82 1.03 1.05 1.11 1.03 .93 .83 1.20 .95 .89 99 86 88 1.0L L.OL 83 98 90 83 
26-26.9 1.06 1.00 85 1.07 1.09 1.16 1.06 .98 .86 1.05 98 .92 1.03 90 91 1.06 1.06 86 1.02 
rio were 1.10 1.05 .88 1.11 1.12 1.10 1.03 .88 1.02 .96 1.06 .95 95 1.10 1.10 .88 1.06 
FOBS.F. Ccccdencccees BME SOE. B05 - 1.14 1.07 .90 1.06 99 1.10 .99 : 99 1.15 1.15 .91 1.10 
29-29 9... eas 1.17 1.15 .93 1.18 1.18 © ean: aa . 1.09 1.03 1.14 1.03 - 1.02 1.20 1.20 94 1.14 
30-30 .9 1.212 1.19 .95 1.22 1.21 6 E.2e 3.2¢ 95 1.07 1.17 1.08 1.06 1.25 1.25 97 1.18 
31-31 .9 1.24 4, 24 3.22 97 ..EE 3.28 3.32 1.09 1.29 1.29 99 
32-32.9 *Elwood Terrace - LWe 1.27 1.27 1.00 1.14 1.25 1.16 1.13 1.34 1.34 1.02 Ke sttle »man Hills 
33-33 ..9 1.28 S 1.32 1.18 1.28 1.20 1.17 1.38 1.38 1.04 L.19 
3434.9 132 se 1.37 1.22 1.32 1.25 i a 1.23 
35-35 ..9 1.35 c.5 1.42 1.25 1.29 1.27 
36-36 .9 1.39 nn 1.46 1.29 L.33 1.31 
37-379 1.43 1.51 1.32 137 135 
38-38 9 = 1.56 1.36 1.42 eee 
39-399... ° 1.61 1.40 1.43 
40-40.9 [x 1.66 1.43 
*F. o. b. ship. 
tAlso Mckittrick, Kern River, Kern Front and Round Mountain $0.70 thru 19.9 gravity; no higher gravity quoted. **Kxcept Lakeview Area 
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SEABOARD MARKETS, EXPORT AND COASTWISE 


Prices du not include Federal tax. 


Where $ mark is shown, prices are per barrel of 42 U. S. gallons 








Eastern Domestic 


(Prices in cents per gallon tank car lots, unless otherwise noted, f.o.b. 

refinery or seaboard terminal, representing majority of sales and quota- 

tions to jobbers and/or consumers. Florida and S. Carolina inspection 
tax not included.) 


*Motor Gasoline 


Prices Aug. 10 65 Octane 


60-64 Octane and Above 
New York harbor........ 6.50 — 6.75 6.75 -— 7.00 
New York harbor, barges. . 6.25 -— 6.50 6.50 — 6.75 
Philadelphia district. ..... 715 7.00 
Baltimore district........ 6.75 7.00 
Norfolk district.......... 6.75 7.00 
are wo agg LN. C. district 6.75 7.00 
Charleston, S. C., district. 6.75 7.00 
Savannah district es aante;s 6.75 7.00 - 7.25 
Jacksonville district....... 6.75 7.00 - 7.25 
Portland district......... 7.25 7.50 
Boston district........... 6.75 -— 7.00 7.00 - 7.25 
Boston district, barges... . 6.50 - 6.75 6.75 -— 7.00 
Providence district. ...... 7.00 7.2 
Providence district, barges 6.75 7.00 


*Due to lack of companies offering U. S. Motor gasoline, 59 octane and 


below in the open market, prices for this grade are discontinued. Quotations 
nominally are 0.25c below those for 60-64 octane grade. 
Water White Kerosine 
Prices Aug. 10 
New York harbor.... 4.375- 4.50 Savannah district....5.50 - 5.75 
N. Y. harbor, gd 4.125- 4.25 Jacksonville district.. 5.50 - 5.75 
Philadelphia district. 4.875 Portland district..... 5.50 
Baltimore district... . 5.00 Boston district....... 4.75 -— 5.00 
Norfolk district...... 5.00 Boston dist., barges.. 4.625— 4.875 
Wilmington, N.C. 5.00 Providence district... . 4.75 
Charleston, S. C. dist. 5.25 Providence, barges... . 4.625 
*Fuel Oils 
Prices Aug. 10 New York New York Philadelphia 
harbor harbor, barges district 
eae 1.375 50 4.125- 4.25 4.875 
SS ee 4.25 3.875- 4.125 4.25 
_ ear 4.25 3.875- 4.125 4.25 
eee ee 3.75 3.50 3.625 3.75 — 4.00 
No. 5 (per barrel)... . Se t—t*é tips SDT $1.25 
No. 6 (per barrel)... . Se 8 sens dalawas $1.05 
Baltimore Boston 
district district 
ere 5.00 4.75 — 5.00 
SS Serer rer 4.25 4. 25 
Se 4.25 4.25 
SS a ee 3.75 - 4.00 4.25 
No. 5 (per barrel)... . $1.25 $1.35 
No. 6 (per barrel)... . $1.05 $1.05 
Boston dist., Providence Providence 
barges district dist., barges 
Se ere 4.625- 4.875 4.75 4.625 
Se eee 4.125 4.25 4.125 
___ Ee ener er 4.125 4.25 4.125 
POS ccc wk eamwareine 4.125 3.75 3.625 
*Fuel oils meet specifications of U. S. Commercial Standards CS12-35. 
Bunker Oil Diesel Oil Gas Oil Diesel Oil 
Grade Ships’ 28-34 Shore 
Cc Bunkers Gravity Plants 
Per Barrel Per Barrel Per gallon Per gallon 
New York harbor... *$1.05 *$1.65 4.25 4.25 
Philadelphia dist. . *$1.05 *$1.65 4.25 ead 
Baltimore district. *$1.05 *$1.65 4.25 a 
Norfolk district . *$1.05 *$1.785 4.25 - 
Charleston district $1.00 $1.65 sa a8 
Savannah district. . $1.00 $1.89 4.75 
Jacksonville dist.. . $1.00 $1.995 4.75 
Tampa district. $1.00 $1.995 oe 
Portland district . $1.15 $1.75 
Boston district. $1.05 *$1.65 
Providence district $1.05 $1.65 


*Lighterage for bunker oil, 5c per bbl. additional; res Diesel oil, 65 5c per 
bbl. additional. 


Pacific Export 
(Quotations are at seaboard, Los Angeles, in cargo lots, cents per gallon, 
except where otherwise not 


Prices— Aug. 10 Aug. 3 July 27 
53-55 U.S. Motor.... 5.00 -— 5.25 5.00 - 5.25 5.00 - 5.25 
400 e.p. blend 65 Oc- 

tane and above.... 5.25 $75 5-23 = §.75 5.25 - 5.75 
38-40 w.w. kerosine, 

150 fire point...... 4.00 — 5.00 4.00 — 5.00 4.00 - 5.00 
41-43 w.w. kerosine... 1.50 5.00 4.50 - 5.00 4.50 - 5.00 
44 water white kerosine >. 00 5.00 5.00 
Prime wh. kerosine. . . 3.25 4.25 3.25 ='4:25 3.25 -— 4.25 
In Cargo lots, per benvel: 

Diesel fuel oil, above 

3}. ene $1.05 -$1.25 $1.05 -$1.25 $1.05 -$1.25 
Diesel fuel oil, under 

1 er $1.00 -$1.10 $1.00 -$1.10 $1.00 -$1.10 
30-34 gas oil......... $0.95 -$1.10 $0.90 -$1.10 $0.95 -$L.10 
Grade C fuel oil...... $0.75 -$0.85 $0.75 -$0.85 $0.75 -$0.85 





Pacific Export (cont'd) Aug. 10 Aug. 3 July 27 


In Ships’ Bunkers, or deep tank lots, per barrel: 


Diesel fuel oil, above 

23.9 gravity....... $1.15 -$1.25 $1.15 -$1.25 $1.125-$1.25 
Diesel, under 23.9 

Re Ee $1.05 -$1.15 $1.05 -$1.15 $1.025-$1.15 
Grade C fuel oil...... $0.90 -$0.95 $0.90 -$0.95 $0.90 -—$0.95 
Cased Goods: 
Gasoline, U. S. Motor $1.30 -$1.50 $1.30 -$1.50 $1.30 -$1.50 
Gasoline, on p. blend $1.45 -$1.65 $1.45 -$1.65 $1.45 -$1.65 
38-40 w.w. kerosine, 

150 fire point...... $1.20 -$1.30 $1.20 -$1.30 $1.20 -$1.30 
Kerosine, prime white $1.15 -$1.25 $1.15 -$1.25 $1.15 -$1.25 

“" 
New York Export 
(Prices in cents per gallon in barrels, F.a.s. New York) 
Cylinder Oils (Pennsylvania Products) 

Bright stock: 

Light, 25 pour point 27.50 —28.00 28.00 -—28.50 28.00 -28.50 

Dark, 25 pour point 27.00 —27.50 27.50 -—28.00 27.50 -28.00 


Neutral oil: 


200 3 color, 25 pour 
0 eee 27.50 27.50 27.50 

150 3 color, 25 pour 
| See: 24.00 24.00 24.00 
600 Warren E filtered, 22.50 22.50 22.50 
600 stm. rfd, unfiltered 20.00 20.50 20.50 
650 stm. rfd. unfiltered 21.50 21.50 21.50 
600 flash, steam refined 22.50 22.50 22.50 
630 flash, steam refined 24.50 24.50 24.50 


Wax Domestic and Export 


(Prices in cents per pound. Tests made by A. S. T. M. methods. Meltin 
points shown below, however, are A. M. P., 3° higher than A. S. T. 

(E. M. P.) melting points. Export prices are f.a.s. carload lots. Domestic 
prices are f.o.b. refineries in New York and New Orleans districts, 
in bags, carload lots, with 0.2c discount allowed for shipment in bulk.) 


New York New Orleans 

Prices— Aug. 10 Domestic Export Domestic Export 
124-6 Y.C. scale.... 2.35 - 2.40 2.35 - 2.40 2.35 -— 2.40 2.35 -— 2.40 
122-4 W.C. scale... 2.30 - 2.35 2.30 -— 2.35 2.30 — 2.35 2.30 - 2.35 
124-6 W.C. scale... 2.35 - 2.40 2.35 - 2.40 2.35 - 2.40 2.35 - 2.40 
oe 5 Fully refined. . 4.45 4.125 4.45 4.125 

25-7 Fully refined. . 4.55 4.25 4.55 4.25 
128. 30 Fully refined. 4.80 4.50 4.80 4.50 
130-2 Fully refined. . 5.05 4.75 5.05 4.75 
133-5 Fully refined... *5.35 $.3 *5.35 5.25 
135-7 Fully refined.. *5.60 5.50 ones 


*Shipment either in bags or in bulk. 


Gulf Coast 


(Prices are f.o.b. ship at Gulf oil terminals representing traders’ opinions 
except prices specified to the contrary. Prices cover bulk shipments of 
20,000 barrels or more, unless otherwise no! 


Motor Gasoline 
For Domestic Shipment 


Prices— Aug. 10 Aug. 3 July 27 

59 octane and below. . 5.50 5.50 5.50 

60-64 octane number. . 6.00 6.00 6.00 

65 octane and above. . 6.125 6.125 6.125 
Fuel Oils 

No. 1 Fuel oil ....... 3.625- 3.75 3.625- 3.75 3.625- 3.75 

No. 2 Fuel oil........ 3.25 3.25 3.25 

No. 4 Fuel oil...... 3.125 3.125 3.125 
Kerosine 

OES Ws os kces sess 3.625- 3.75 3.625- 3.75 3.625- 3.75 
Gasoline 


For Export Shipment 


U.S. Motor gasoline. . §.25. 5.25 §.25 
60-62, 400 e.p. gasoline 5.375 A i 5.375 
61-63, 390 e.p. gasoline S.379- 5.50 5.375- 5.50 §.375—- 5.50 
64-66, 375 e.p. gasoline 5.50 5.50 5.50 
Kerosine 

44 water white....... 4.125 4.125 4.125 
41-43 water white.... 3.625- 3.75 3.625- 3.75 3.625- 3.75 
41-43 prime white.... 3.625- 3.75 3.625- 3.75 3.625- 3.75 


(Continued on next page) 





68 


NATIONAL PETROLEUM 











News 


— wt 


ou 








Prices do not include Federal tax. 





SEABOARD MARKETS, EXPORT AND COASTWISE 


Where $ mark is shown, prices are per barrel of 42 U. S. gallons 












(Continued from preceding page) 




















Mid-Continent Lubricating Oils 


(Prices in cents per gallon in bbls. f.a.s. Gulf terminals. 
new barrels, 0.5c to lc higher per gal. 


190-200 vis. D 210 













bright stock........ 26.50 26 50 26 
150-160 vis. D. 210 
bright stock.. x 
0-10 pour point.. 23.50 23.50 23 
10-25 pour point.. 23.00 23.00 23 
25-40 pour point.. 22.50 22.50 22 
“a 160 vis. E 210 brt. 
eee eee ee 22.50 22 .50 na 
120 vis. D 210 bright 
on ree 21.50 -22.00 21.50 -22.00 21.50 





stoc 
180 vis. No. 
neutral Oil: 
0-10 pour point.... 17.25 -17.50 17.25 -17.50 17 
15-30 pour point.... 16.25 — 16.50 16.25 -16.50 16 
200 vis. No. 3 color 
neutral oil: 
0-10 pour point... . 
15-30 pour point.... 16.75 


3 color 












17.75 -18.00 17.735 -} i 
17.00 16.75 -17.90 16.75 








Prices-—— Aug. 10 Aug. 3 July 
Gas and Bunker Oils 

For Domestic and/or Export Shipment 

—— translucent gas 
vite eee 3.125 3.125 3 

#30, ‘plus translucent 

eer ree 3.125 3.125 
*30 plus transp. irwt oil 3.125- 3.25 3.125- 3.25 my Y- 
Diesel Oil ships’ 

are $1.50 $1.50 $1 
Grade C bunker oil, for 

ships’ bunkers, per 

See $0.90 1$0_90 r$0 
Grade C bunker oil, 

per bbl. in cargoes. . t$0.85 t$0.85 t$0 

*Less than 4 of 1% sulphur. tLighterage 5c per bbl. additional. 

tNeuninal. 

Mexican Crude and Bunker Oils 
(F.o.b. Steamer, Tampico) 

Heavy Panuco crude 

taxes to be paid, per 

er $0.90 $0.90 *$0 
Grade C bunker oil, 

ships’ bunkers, taxes 

paid, per bbl....... $0.90 $0.90 $0. 

* Nominal. 


90 


85 


90 


90 


In drums and 
In some instances.) 


0 
00 
50 
50 
22 00 


17.50 
16.50 


Prices— Aug. 10 Aug. 3 July 27 
600 s.r. olive green... . 12.50 12.50 12.50 
600 s.r. dark green.... 11.00 -11.25 11.00 -—11.25 11.00 —-11.25 
GRE Giles © hh cccaede one 18.00 —18.50 18.00 -18.50 18.00 -—18.50 


Unfiltered Pale Oils: 


Vis. Color 


4 Se 5.25 > o0 ».25 - 5.50 >. 25 5.50 
yo eee 6.375- 7.00 6.3735- 7.00 6.375- 7.00 
Yu Le eee 7.00 7.50 7.00 - 7.50 7.00 7.50 
SOO ING. 356. 65. c00s 7.875- 8.50 7.875- 8.50 7.875- 8.50 
rid, Re See 9.09 —- 9.25 9.00 — 9.25 9.00 - 9.25 
Be Wee Bess ce scene 9.25 9 50 9.25 9.50 9.25 9.50 
, ge re 9.73 -10.25 9 75 -10.25 9.73 -10.25 
Red Oils: 
Vis. Color 
een OO Oe vcccccace 5.25 >. 90 ».25 - 5.59 9.29 5.50 
BOO NO 5-6: .cccccces 6.125- 6.75 6.125- 6.75 6.125- 6.75 
ed eae 6.75 7.00 6 79 - 7.00 6.75 7.00 
500 OS rn 7.25 7.625 1.23 7.625 tae 7.625 
yi gS See 9.00 9.25 9.00 — 9.25 9.00 9.25 
1200 No. $-6.......4-. 9.25 9 50 9 25 9 50 9 25 9 50 
2000 eee 9.75 -10.25 9.75 -10.25 9.75 -10.25 


blue cast red oils are slightly lower in some cases. 





Rates—Aug. 10 


Calif. U.K./Cont.*. . 20/ 20/-21 21/9 21/-22 
Gulf.-U.K./Cont.*... 9 95-10 13/6 14-L5e 
Calif.-N. Atlantic... wees [55e 42c t55e 


Gulf-N. 


quotations. 


clusive. 





Mid-Continent Lubricating Oils (Cont'd) 


South Texas Lubricating Oils 


(Viscosity at 100° F., pour point 0. Tanker, f.o.b. Gulf oil terminals, for 
export shipment) 


Note: Red oil prices shown above cover oils with green cast; prices for 
0 5 & I 


ry. 

fanker Rates 
Approximate tanker freight rates to Continental ports, in shipments 
per ton of 2240 pounds. British sterling: to U.S. ports, cents per barrel) 

Crude &/or Fuel Re 


fined Oil &/or Spirits 
Last Paid Owners Ask I 


ast Paid Owners Ask 





not E. of N. Y.) 
Atlantic**. . tl5e tlie 18¢ 18¢ 
not E. of N. Y.) 


Note: Dirty boat quotations are enlarged to cover, “Fuel and Light Crude” 
*Continental ports in range between Bordeaux and Hamburg, both in- 
**Venezuela loading same rate: Tampico 2c to 3c per bbl. additional. 


+Rates for heavy crude or fuel le to 2c higher than for light crude. 
t Nominal. 

















annual 


COMING MEETINGS 












Hotel, 





Vetallurgical Engineers, Cleveland, 
Ohio, sometime in October. 
Twenty-fifth National Safety Con- 
gress, Petroleum Section, Atlantic 
City, N. J., Oct. 5 to 9. 
North 








November 






American Gasoline Tar 









Congress, Tulsa, Oct. 8, 9. 

National Association of Lubricat- 
ing Grease Manufacturers, Ine., 
Stevens Hotel, Chicago, Ill. Oct. 12. 
12 and 13. 

Indiana Independent Petroleum tion of 
{ssociation, fall convention, Hotel Biltmore 
Severin, Indianapolis, Ind., Oct. 21 
and 22. 


Association of Gas 















First 





Appliance and 
Equipment Manufacturers, first an- 
hual convention and exhibit during 
18th annual convention of Ameri- 





Hall, 
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Hotel, New 
Vational 
(Continued from page 9) tion, annua 
American 
Metallurgical, 


Mexico City, 


American 


annual dinner, 


Petroleum 


Detroit, 


Tndustries, 


banquet, 
York, 
Marketers 
1 convention, 


Oil 


Chicago, 


Nov. 11 to 18. 


Nociety of 


Independent 
America, 
Hotel, 
Okla. Nov. 


9 
ol) 


Grand 
Dec 
1937 


Petroleum 


can Gas Association, Atlantic City New York City, 
Auditorium, Atlantic City, N. J., 
Oct. 25 to 30. 

Oil Trades Assn. of New York, Kentucky 


Institute of 
Western 
Mexico, 


Petroleum 


Automotive Engineers, 
New York City, Nov. 


Petroleum 
annual 
Oklahoma 
and 
International 
Exposition, 
Mich., 


, Oet. 27 to 29. 


Dec. 5 to 13. 
National Exposition of Chemical 
Central 








Waldorf Astoria Association, Brown Hotel. Louis 
Oets 21. ville, Ky., Feb. 8, 9, 10. 
A ssocia- National Petroleum Association, 
Stevens o4th semi-annual meeting, Hotel 


Cleveland, Cleveland, O., Apr. 22, 


-Mining- oo 
Meeting, . 
sometime in Anglo-American Issued 


testi British Licenses 


’ ‘ * ‘ 17th annual meeting, Stevens Ho- ‘ / ie 
Conference, Richmond, Va., Oct. 6 h ° " I i : LONDON, Aug. 2. Five oil pros- 
C tel, Chicago, Nov. to 12. : : : . 
to 9. sige ; : : pecting licenses, the first to be issued 
wate , . National Automobile Show, Grand to an American oil company in Eng 
po , : pga y rice . any ang 
National Road Oil and Asphalt Central Palace, New York, N. Y., . 


land, have been granted to the Anglo- 
American Oil Co. and cover 
mately 478 square 
and Hampshire. 


approxi 
miles in Sussex 

All previous licenses have 
granted to the Anglo-Iranian Oil Co., 
in which the British government is a 
large stockholder. The granting of 
the licenses to the American concern 
followed a protest in which it was al- 
leged that the government was show- 
ing favoritism toward one company. 


Associa- been 
meeting, 
City, 
Dec. 1. 
Consumers 
_ Convention 


Palace The licenses were issued by the 
British Board of Trade, under the Pe- 
troleum Production Act of 1934 and 
the Petroleum Production Regulations 


Marketers of 1935. 


6 to 11. 
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You can bank on our good name 





Every bank knows General American’s 
reliability. “Because they know that your 
material is safe when stored with us, banks 
every where accept General American nego- 
tiable warehouse receipts as good collateral. 
This reputation is upheld by the speed and 
efficiency with which our five modern 
terminals handle every liquid commodity. 
You can bank on General American service. 


GENERAL AMERICAN TANK STORAGE & TERMINAL CO., Inc. 


A Subsidiary of General American Transportation Corporation 


General American’s newest terminal, at Houston, is 

the most efficient public terminal in the Southwest. 

If you export or import in this territory, you certainly 

should learn about the money saving advantages it 

offers you. 
Terminals: Goodhope, La.; Westwego, La.; Corpus Christi, Texas; Houston 
Texas; Carteret, N. J. Office: 135 S. LaSalle St., Chicago, III. 





CAN HANDLE AN Y LIQUID COMMODITY 











mn 
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When you use Copper Pipe and Hays Double 
Seals. you have the best underground piping 
for your money. Smooth bends eliminate fittings 
and ceduce friction to a minimum. Double 
Seals are doubly tight and require no litharge, 
solder or other sealing 

agent. Hays Double Seals | 





are approved by Under- 
writers’ Laboratories for 
use with petroleum prod- 









ucts. Investigate Hays | 
Double Seals for gasoline, | 


oil, water and air lines. 
Write today. 


ERIE, PA. 








HAYS MFG. CO. 


- HAY 





Average Cost of Car 
21 Cents a Pound 


NEW YORK, Aug. 1.—Last year’s 
operations of the automobile industry 
accounted for an output of 4,119,811 
motor vehicles which, with replacement 
parts, tires and accessories, had a total 
wholesale value of $3,319,497,973, accord 
ing to the 1936 edition of Automobile 
Facts and Figures released today by 
the Automobile Manufacturers Associa- 
tion. 


The booklet points out that, both from 
the standpoint of number of units pro- 
duced and value of output, the 1935 
operations were almost 200 per cent 
above the depression bottom of 1932. 

Directly and indirectly, more than 
6,000,000 workers are occupied in the 
manufacture, merchandising and oOpera- 
tion of motor vehicles. Of these, 439,- 
000 workers employed directly in moto: 
vehicle and parts factories received 
$657,332,000 in wages in 1935, according 
to the report. 


The booklet also shows the averag 
factory price of 1935 cars in terms of 
the average price per pound and per 
horsepower. On this basis the price of 
the average 1935 ear is 21 cents per 
pound, or 17 cents less than the price 
at which 1935 models were sold. On the 
horsepower basis, the 1935 cars were 
sold at the rate of $7 per horsepower, 
while in 1925 the price per horsepower 


fod 


amounted to $27.50. 

In keeping with the intensive program 
for the promotion of traffic safety which 
is being promoted by the automobile 
industry, a 12-page section of the book- 
let is devoted to this subject. 


Some other interesting facts disclosed 
by the booklet are: 


Nine out of every ten motor trucks 
made last year had a capacity of less 
than two tons. 


Only one out of every 200 passenger 
models produced in 1935 was an open 
model. 

Ninety-five per cent of the passenger 
cars produced last year had a wholesale 
value of less than $750 each. 


Nearly three out of every four motor 
vehicles in the world are Owned in the 
United States. 


Gasoline Pump Shipments Up 


WASHINGTON, Aug. 8.—Gasoline 
pumps valued at $1,782,200 at the 
factory were shipped during June, the 
Commerce Department reports. This 
is nearly double the $909,521 value of 
pumps shipped in June, 1935. 

A total of 9348 pumps were shipped, 
an increase of more than 80 per ceni 
over the number shipped in June of 
last year. Of the total, 8774 were 
power-operated and 574 hand-operated 
pumps. Of the 8750 pumps equipped 
with meters, 5780 were of the com 
puting type. 


NATIONAL PgETROLEUM News 
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Trailer Boom In 
March of Timer 


NEW YORK, Aug. 4.—Recognizing 
the rapid growth of the automobile 
trailer business and its effect on hous- 
ing and transportation, the March of 
Time, movie news reel, devotes one of 
its principal episodes to the subject 
in its latest release to #000 theaters 
starting Aug. 7. 


The episode points to the healthy 
signs of recovery in the growth of this 
“lusty infant industry”, and contrasts 
it to the long-overdue and long-prom- 
ised housing boom that has failed to 
materialize. 


“The high-cost of Jabor and mate- 
rials, togetuer with distorted land 
values, still puts home ownership be- 
vond reach of the average U. S. citi- 
zen,’ says the Mareh of Time. With 
many home owners evicted, and others 
foreed to sell, the great outdoors has 
become the new landlord for many 


| 
| 
| 
| 


The release states that this year 
tinds half a million people living in 
trailers. ‘‘Today, with 300 com- 
panies working day and night and 
still unable to fill the mounting or- 
jers, trailer manufacturing is by all 
nddds the fastest growing U. S. indus- 
try.” 

It is pointed out that the modern 
trailer has all the comforts of home, 
ind in some 15,000 trailer camps and 


cities, families may park for as little 


is 25 eents a day, using municipal 
light and water. 

“As trailers become more like 
houses on wheels,” continues’ the 
March of Time, ‘‘automotive engi- 
neers see them as a logical step to- 
ward the prefabricated mobile house 
capable of mass production,”’ 


| 
But with this still to be acgioel 








the release states that the trailer at 
present offers a temporary solution | 
ind a home to the half million who, | 
paying neither rent nor_ property | 
taxes, roll along the nation’s cen | 
ways, ‘ 
them,’’ 


‘wagging their homes behind 


Face Gas-Pilot Problem 


DETROIT, July 29.—-The problem 
1 how to adapt some 10,000 oil burn- 
er gas pilots to work with the new 
natural gas, which is now being used 
in Detroit, before the coming heat- 
ing season arrives is being studied by | 
i committee appointed by the Detroit | 
Oil Heat Association. 


The oil and oil burner dealers are 
faced with the necessity for some | 
juick remedial action, it was stated, | 
ind are also irying to determine a | 
basis of responsibility for the present 
contused state of affairs. The com- 
mittee is endeavoring to formulate a 
plan to raise a fund to obtain legal 
idvice on its course of action, the as- 
sociation reported. 
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Here 4 proof 
OF PROFITS 


“How's business?” we asked . . . and here are 
some of the enthusiastic answers we received 
from jobbers handling Freedom Oils. They 
prove beyond a doubt that a jobber looking 
for a profitable and business building motor 
oil can’t go wrong with one of the popular 
Freedom brands. 













“The first year we used Fort Pitt Motor 
Oil our sales nearly doubled every six 
months. This year we show an increase 
of approximately 50%. 


“We attribute the success we are having 
to the fine quality of the oil . . . increased 
sales are not due to increased sales 
efforts but to the quality of the oil 
which is getting us new and repeat 
business . 


GRAHAM MOTOR OILS 


Houston, Texas 





i Take advantage of “For more than thirty years we have 
fort pif! the protit oppor been buying oils from The Freedom 
MOTOR Oll tunities of these Oil Works Company ... and if there 


four sales winners 


is a refinery in the Pennsylvania field 
Write for details. 


that produces a better line of lubricating 
oils, we have not been able to find it. 


“When it comes to quality, FREEDOM 
is right on top... Our experience with 
Freedom has always been pleasant and 
it is our frank opinion that you couldn't 
tie up with a better refinery.” 





CRESCENT OIL COMPANY 
Baltimore, Md. 





_ = are just two of the 


many letters we received 
but they are typical stories 
of the success jobbers have enjoyed in marketing the high quality Freedom 
brands. Produced from 100% Pennsylvania Crude, super-refined by an 
improved solvent process and attractively packaged in lithographed, 
refinery-sealed containers, these motor oils prove real sales winners for the 
jobber. They may also be obtained in bulk. Write today for further details 
of these sales-winning motor oils and our exclusive sales territory plan. 


FREEDOM 





THE FREEDOM OIL WORKS CO. 
121 THIRD STREET - FREEDOM, PA. ° 





THE FREEDOM OIL WORKS CO. 

121 Third Street, Freedom, Pa 

Gentlemen: 

Send me particulars about the new Freedom Solvent Processed Oils. 


Name 
Address 


City 














Our list of five Cumulative Preferred Shares with large accumulated 
dividends, where the financial structure of the Companies favors the 
Preferred Shares, due to the small number of Preferred Shares out- 
standing as compared with the large amount of Common Shares 


as referred to in our advertisement appearing in The New 
York Times and the New York Herald Tribune July 22, 1936 





NEW YORK 





*ATTENTION OF OIL EXECUTIVES: 


mall share capitalization 
hond 18,849 hares $4 prefe 
ula ni $1.351(909 
? ? mark PA r 


No. of No. of 
Common Preferred Accumu- 
Shares Shares lated 
Outstanding Outstanding Div. 
42,000 6,430 shs. Valvoline Oil Co. $8 Cum. Pfd. $36.00 
126,000 9,323 shs. Valve Bag Co. $6 Cum. Pfd. 4.50 
* 263,140 18,849 shs. Derby Oil & Ref. $4 Cum. Pfd. 50.00 
526,040 28,999 shs. Taggart Corp. $7 Cum. Pfd. 30.00 
4,120,714 44,283 shs. St. Regis Paper Co. $7 Cum. Pfd. 30.00 


Kindly note the 

the entire Derby Corporation—no 
rred (at present market S73 per share) 
263,140 shares of common (at 


1 would cost only 81,052,560. 


G. V. GRACE & Co. INC. 


LONDON 


Market prices quoted above are as of August 10, 1936 














Blackstone Hotel. 


RATES 
FROM $3.50 





The Oil Industry Endorses 


The BLACKSTONE 
HOTEL 
CHICAGO 


When in Chicago, leaders in the oil industry 
as well as in the allied fields of aviation and 
motordom have always registered at the 


These discriminating men approve of boule- 
vard location, Blackstone service and food 
and rates from $3.50 per day. 


BENJ. H. MARSHALL, PRESIDENT 
EDWIN L. BRASHEARS, OPERATOR 
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Standard Oil Co. of Cal. 


Shows Lower Net Profit 


LOS ANGELES, Aug. 7.—Net profit 
on operations by Standard Oil Co. of 
California for the second quarter to- 
taled $6,026,588, or 46 cents a share, 
against $5,692,120, or 43 cents a share 
in the same 1935 period. 


The regular dividend of twenty-five 
cents a share and an extra disburse- 
ment of five cents a share were dé 
clared payable on Sept. 15 to stock- 
holders on record Aug. 15. 


Earning statement for the six-month 
period reflected lower income as a re- 
sult of unsettled markets during the 
first quarter. A net profit of $8,979.- 
545 was shown for the first half of 
1936, equal to 69 cents a share on the 
common stock. This compares wit! 
$10,583,141 earned in the correspond 
ing period in 1935, equal to 81 cents a 
share. 

Operating income for the two six 
month periods was $17,681,728 in 
1936 compared to $19,482,549 in 1935. 
Gross profit was $8,989,545 and $10, 
593,141 for the two periods, respec 
tively. Provision for normal federal in 
come tax was $677,000 in the first halt 
of 1986 as against $770,000 in the 
1935 period. This provision does no: 
include an allowable for the surtax 
payable under the 1936 Revenue Act 
on undistributed earnings. 


Texas Co. Promotes W. A. Smith 


SEATTLE, Aug. 10.—Walter <A 
Smith, assistant general creditman for 
The Texas Co. at Los Angeles, ha; 


| been made credit manager at the Seat 


tle offices of the company. 


Mr. Smith joined the company at 
Seattle in 1928. He was bookkeeper 
there and advanced through the ranks 
to his present position. He isa gradu- 
ate of the University of Washington, 
School of Business Administration. 


Metals Society Meeting 
To be Its Biggest 


CLEVELAND, Aug. 10.—Every im- 
portant phase of metallurgical engi 
neering will be presented in the 57 
lectures to be presented during the 
technical sessions of the 18th annual 
convention of the American Society 
for Metals here Oct. 19-23 as a part 
of the National Metal Show. This an- 
nouncement comes from R. S. Archer, 
president of the society. 


Among the lectures are several 
which will be of interest to oil tech- 
nologists, such as the use of cadmium 
alloys for bearings. A feature of the 
program is a series of lectures by H. 
D. Churchill, Case School of Applied 


NATIONAL PETROLEUM NEWS 
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Science, on physical testing of metals. 


The effects of vanadium to eutectoid 
steel will be discussed, also the effect 
of titanium in metals and the effect 
of titanium in 18 per cent chromium 
steel ingots. 


The effect of overload on the fatigue 
properties of several steels at various 
low temperatures is also a program 
topic. Something of the properties 
and characteristics of austenitic stain- 
less alloys will be presented as well 
as the fracture of carbon steel at ele- 
vated temperatures. 


There will be a symposium on the 
plastic working of metals lasting two 
days, during which 18 papers will be 
presented. 


Crude Stocks at Lowest 


Level in 11 Years 


WASHINGTON, Aug. 8.—Crude stocks 
in the United States are at their lowest 
level in more than 11 years. For seven 
successive weeks, stocks have declined. 
The total decrease in that period has 
been 7,385,000 barrels, or an average 
of more than a million barrels a week. 


Stocks July 25 totaled 306,968,000 bar- 
rels, according to the U. S. Bureau of 
Mines. Last winter the stock level 
dipped below the 310,000,000 mark for 
1 week or so but then began to climb. 
The present stock level is about 7,000,000 
barrels below the previous low mark of 
514,000,000 barrels set in 1926. The peak 
was reached in the fall of 1929, when 
the total was 434,000,000 barrels. Crude 
stocks, by districts, on July 25, as com- 
pared with July 18, were as follows, 
figures being in thousands of barrels: 


July 18 July 25 Change 





Grade of Crude Oil (Thousands of Barrels) 
PONE. SHANE cicvcccctcsnccne Seeee 1,108 71 
Other Appal. ... 746 758 + 12 
Lima-N. E. Ind.- Mich.. 1,288 1,308 -+ 20 
IB. We TEE  cccsscece .. 10,176 10,159 17 
N. La. and Ark. ....... . 10,660 10,643 17 
W. Tex. and S. E.N. Mex. 29,311 28,848 463 
East Texas  .....-ccseccosee--s.. 20,800 21,823 + 523 
Other Mid-Continent...... 123,227 122,086 1,141 
AAU CININD - wnc ce sacravabvadankcceees 28,597 28,394 203 
tocky Mountain .............. 26,335 26,252 83 
Califor mig  .......<ccccccosccscressce 84,801 33,922 389 
PONE aiiesenrulstcietesaiacsitated 2,439 2,427 — 12 

Total reported weekly..292,059 290,218 1,841 

Estimate of unreported 16,800 16,750 50 

Total stocks ..............c0004 308, 859 306,968 1,891 





TANK WAGON CHANGES 


(Continued from page 62) 





Ft. Worth, July 18. Prices were cor- 

rected in Aug. 5 issue. 

Continental Oil—Demand gasoline: 
T.w. cut 0.5¢, s.s. cut 1e, Texarkana, 

Aug. 3. 

‘. O. California—Stanavo Aviation: 
Discount to all classes of dealers, 
© Off t.w., Aug. 1. It was formerly 

-C to split dealers. 
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Leslie Samuelson, of Chicago Motor Coach Co., has driven 
a bus through Chicago streets for 450,000 miles. This com- 
pany uses Sinclair lubricants on much of its equipment as 
do scores of trucking companies hauling... 





« « e the Brooklyn Bus Corporation, New York City. Wouldn't 
you like to benefit from Sinclair's national reputation? 
Distributors, jobbers and dealers are invited... 





» « - to ‘phone the Local eat eae en to Sin- 
clair Refining Company (Inc.), 650 Fifth Ave., New York. 
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FOR FILLING 


STATIONS 


Quick, Sure 


PROTECTION 
AGAINST OIL 
BLAZES --- 
AUTO FIRES 





fire 
. about half the 
size of a baseball bat... 


small 


I ERE is a new eX- 

tinguisher . 
made to 
order, in price, size and all-around 
filling station 


effectiveness for 


protection. 


We call it the LUN Model Two. 
It’s the kid brother to the husky 
LUA 


throughout the oil industry. 


portables universally used 


LUX Model Two uses LUX earbon- 
dioxide snow-and-gas, the fastest 
known extinguishing agent. It is 
amazingly effective 
the 


probably 


only successful) method = of 
handling running-gasoline fires .. . 
will also extinguish any kind of 
automobile blaze. LUX extinguish- 


ers do not require annual recharg- 


ing. LUX will not deteriorate with 
age nor freeze ato any climatic 
temperature. LUN snow is clean 


and dry: leaves no mess, does no 


damage. 


Send for literature on LUX Model 
Two. Give your company stations 
this low-cost, high efficiency pro- 


tection. Write to 





Walter Kidde LUX 
OF Ov: 
& Company “lt 
86 West Street. « We 4 
Bloomfield, N. J. ‘|S 
ry FIRE 














**Trailerites’’ Meet 
In Convention 


CLEVELAND, Aug. 4.—Those 
knights of the open road, the trailer 
enthusiasts, are now gathering in rec- 
ord numbers for their annual conven 
tions. 

At the Erie county fair grounds, in 
Sandusky, Ohio, the Tin Can Tourists 
organization officially opens its annual 
get-together on August 10, and con- 
tinues for a week. Hundreds of port- 
able homes are rolling into this Lake 
Erie town to pick choice spots in which 
to “settle down” for the duration 
the convention. 


of 


The rival organization, the Automo 
bile Tourists Association, opened its 
summer gathering on August 1 at 
Orchard Beach Park, Manistee, Mich., 
and will continue through August 10. 


The two meetings are looked upon 


as a happy hunting ground by the 
trailer manufacturers and makers of 
trailer accessory equipment. Exhibi 


tions by these manufacturers of their 
1936-37 products are a feature of both 
conventions. 

At 
coach 


Manistee it 50 


makers 


is reported that 
have already 
loted space, and Sandusky 
state that 94 makers of trailers and 
aecessories will be on hand with dis- 
plays when the convention opens. 


been al- 
officials 


Sandusky expects at least 500 trail!- 
to be encamped at the fair 
grounds, bringing an estimated 1500 
trailerites. There is no official business 
on the program. Instead there will be 
a week of fun, a competitive parade 
with prizes to the best decorated trail- 
and the swapping of experiences 
and information on such subjects 
roads, detours, fishing, camp 
solf, and other problems confronting 
these 1936 modernistic gypsies 


ers 


ers, 
as 


sites, 


‘ . 


Coal Energy Gains in 1934 


The pereentage of annual heat and 


energy supply in the United States 
coming from domestic petroleum 
dropped in 1934 to 26.7 per cent as 


compared with 28.1 per cent in 19338, 
according to Bureau of Mines statistics 
published reeently in a Statistical Ap 
pendix to- the Minerals Yearbook for 
1935. 

from do- 
Btu. in 


The total supply of energy 


mestie oil was 5448 trillion 


1934 as compared with 5434 trillion 
Btu. in 1933, it is shown. Expressed 
in horsepower-hours of work, the fig- 
ure jumped from 7.6 to over 8.0 


trillion, 


The drop in the relative importance 
of oil was the result of an 8.7 per cent 
increase in the supply of coal energy 
which totaled 10,970 trillion Btu. in 
1934 as compared to 10,089 in 1935. 
In 1923 coal supplied 17, trillion 
Btu. and the total heat energy from 


330 





all sources was 24,434 but it should 
be borne in mind that the efficiency of 
utilizing this heat has jumped from 
50 to 100 per cent, whether from coal 
oil, or gas. The equivalent heat 
energy from water power decreased in 
1934, both in relative importance and 
in actual power output. 

Less and less competition to coal is 
being offered by petroleum coke for 
domestic purposes in the United States 
since 1931, the booklet shows. Th 
1,300,000 tons supplied in 1934 was 
less than two thirds that supplied in 
1931 


Italy and Cuba Search 


For Gasoline Blends 


WASHINGTON,-—-Italy and Cuba, 
two countries with small petroleum 
resources, are finding difficulties in 
the way in their search for gasoline 
substitutes and blends, according to 
commerce department reports. 

Italy is now turning to the heavy 


wine crop of last year in search of an 
other source for motor fuel. <A cen 
sus of individual wine holdings is be- 
Ing made to ascertain the amount 
which would be available for conver 
sion into alcohol for use as motor fuel 
Italy can supply less than three per 
cent of its gasoline requirements from 
purely domestic sources. The use of 
“alky-gas”’ is now required by law, the 
requirement being that all motor fuels 
used in Italy contain at least 20 per 
cent domestically produced alcohol. 


Wood and charcoal gas is also being 
used for motor fuel in Italy, a law 
having been passed last year requiring 
that all autobus engines shall be modi- 
fied to run with ‘‘gasogenes” or other 
substitute motor fuels by the end of 
19st. 

The “‘gasogene”’ is an apparatus for 
producing gas by distillation of wood 
or charcoal, the gas so generated being 
burned in internal combustion engines 
in place of gasoline vapor. It is also 
used in China, the department reports 

Gasoline fuel blends retail at about 
$1.25 per gallon in Italy at the present 
time. 

In Cuba, the difficulty in motor fuel 
alcohol is the high cost of molasses, 
the raw material for its manufacture, 

The molasses price level went up 
last year and the quantity of alcohol 
denatured for use as motor fuel came 
down from 10,000,000 liters in 1934 to 
about 7,000,000 liters in 1935. 


Cuba was one of the first countries 
to promote the use of alcohol as a car 
burant in motors. It began to give 
serious consideration to this use of al- 
cohol just after the World War. Legis 
lation requiring the use of alcohol 
blends in motors has been introduced 
in Cuba from time to time but as yet 
none of the bills has been passed, the 
commerce department says. 
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Berrys afford the independent jobber an opportunity to 
purchase quality material of all descriptions at competitive 
prices, assuring prompt deliveries and a workable margin. 


Our diversified shipping points are your assurance of a 
definite source at all times. 


Your inquiries for kerosene, furnace and fuel oil, as well 
as gasoline and all kinds of lube oils, will be greatly appre- 
ciated. 











JAMES B. BERRY SONS’ CO., INC. OIL CITY, PA. 


Branch Offices: New York City; Chicago, Ill.; Boston, Mass.; Philadelphia, Pa.; 
London, England; Hamburg, Germany; The Hague, Holland. 








Refineries: Oil City, Pa.; Emlenton, Pa.; Farmer’s Valley, Pa.; St. Mary's, W. Va. 
Ocean Terminals: Baltimore, Md.; Tiverton, R.1I.; Dorchester, Mass.; Carteret, N.J.; 
Edgewater, N. J.; Glastonbury, Conn.; Philadelphia, Pa. 





























LUBRICATING OIL | 
SALESMAN’S PRIMER |. 


The ‘‘Lubricating Oil Salesman’s 
Primer” is a book by Claude Ettele, 
who is associated with one of the big 
oil companies in this country. The 
author’s purpose is “‘to properly present 
a first view of the subject of lubrication 
and encourage the young salesman to 
study advanced works without which 
he will be unable to develop maximum 


Tested in Actual Use 


efficiency in the services of his em- UMBLE products” have been 
ployers and of his customers.” ; 

The Sauk takes coy the ennnionne thoroughly tested in actual use 
of various lubricating oils and greases; . F " oe. . Ma ; ° x 
cae top which oD and quent aged in all the major oil fields of the 


fications are written; general discussion 
of lubrication problems in cylinders, 
turbines, internal combustion engines; 
power transmission machinery such as 
shafting; wire ropes; belts, gears, 
bearings, etc., driven machines such as |§ | 
air compressors, pneumatic tools, ice 
machinery, machine tools, textile ma- 
chinery, paper mills, mine and quarry 
machinery. 


Southwest. Ask your friends about 





them, or better still, try them your- 


self — youll come back for more. 


“Lubricating Oil Salesman’s Primer” 
also gives a standard line of lubricants, 

d ifi hich oil : . : - 
applicable tothe various kinds of HUMBLE OIL & REFINING CO. 
machinery. This book is well worth its 
price of $3. 


Send check for your copy today! 


Service goes with everything we sell 
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TRANSACTIONS IN OIL STOCKS ON NEW YORK STOCK EXCHANGE 








Last Transactions Week Ended Aug. 8, 1936 
1935 1936 Listed Par Current Div. Sales eek’s 
High Low High Low Shares Value Company Dividend Paid Shares High Low Last Change 
80 484 = % 75 788,675 N.P. Amerada Corp............. 50cQ July 31, 36 900 105 97 10434. + 61; 
44 29%, 51% 36 2,290,412 $25 Associated Oil Co 25c May 1, 36 10) 40 10 10 - 3%, 
28 20% 354% 26% 2,696,652 25 Atlantic Refining Co. .......... 25cQ June 15, 36 9,700 29 27% 2814 - 1] 
14% 5% 20 14\% 2,258,779 5 Barnsdall Corp............ 20c Aug. 1, 36 10,800 17% 1654 7 - J 

9% 6% 2834 8% 1,444,970 N.P. SONG ESORGON MONEE. c ces | aces 00 et eee 70 2734 2734 2734 + 

124% 6% 15% 11% ~~ 13,996,072 N.P. —- Oil Corp Apr. 1, 36 56,700 13% 12} 12% 4 

112% 108% 106% 101 132,771 $100 ee si "250 June 1, 36 100-106 106 106 a ; 
35 15% 38% 28% 4,722,652 5 Continental Oil Co July 31, 36 16,700 32% 30 31% +1% 
22 11% 34% 21% 413,333 $10 CPUINOR Ss ccceccss Stas - Besides 5,200 25% 223 25% 13 
174% 9% ... ee 95,841 100 DMN UO ealtice sacs!’ Cees Selrsisieetecy bee. seca aes : ae 

‘sf 1% 12} 6% 678,234 25 ee ree ccs as | Mwlssy | oteeatate ts 33,400 10 8% 934 4 

54% 2% 13% 4% 1,207,132 10 SIU RIO cc cscs: | cass) 9 wankers eleens 600 10 956 104% ‘ 

1% . are 1,309,060 N.P. oe UME MMMEcccdss. sass \Seepecces cu cules ial a ; 

15 4% 51% 13 40,000 $100 eee el, Ya aeetede $50 «634% O31 3434 i 

3 1 6% 2% 330,000 N.P. Mesnation Oil Exploration Co.. sare. thm.| agence eters 1,100 354 3% 316 1 
20% 9% 233% 17% 1,857,912 $10 Mid-Continent Pet. Corp 40c June 1, 36 11,800 233% 22% 2256 0 
14% 9 M4 17% 123% 6,563,377 N.P. htt or en 25c June 15, 36 63,000 13% t123% 13% 3g 
21 10% 20% 12% 4,699,885 $5 Pan Amer. Pet. & Transp. Co... . SE. nil. acetate tn 100 124% 12% 12% 1} 

1% % 4% 1% 199,370 Mr. Pammeiiee PVOG. GOS. GO... is tw ete eens 300 2% 2% 2% ' 

20 6% 74% 18% 17.994 $100 a" egaanatiaapanee catia pe EL ORE 270~—(C«6 57 61 + | 
14 71% 18 123% 2,153,444 5 Petroleum Corp. of America 25¢ May 29, 36 2,300 143% 1334 1414 0 
40 135, 49% 38%  4,439:450 N.P. Phillips Petroleum Co 25cQC June 1, 36 14.900 443, 4336 4356 
1% y%2Y% % 1,184,817 25 — mes “tes Sein vlee nates DEA LA hl) veccereatetocattants Oe poe ths es 
8 2% #17 8 150,000 ee a oer ee 600 1114 11 11% 
1% % 2 1% 2,500,000 N.P. mt oe Corp eae: (haga cies 1,700 1% 15% 1% 1 
13 6% 16 11% 1,050,000 $5 ec, eee 25cQ June 30, 36 5,100 1534 15% 1534 1 
17 5% 24% 16\% 3,038,370 PF. PUI I 0s sissies sicacsee.s ict . gitencrogat eis 39,900 195 1814 183, 6 
103 3434 118 91% 167,640 100 Cee, A ee eae $1.50 July 1, 36 100 96 96 96 lg 
119% 49% 133% 103 130,000 100 ee OR | ee 2.00 July 1, 36 270 108 1071 108 le 

48 29 575 48% 425,342 a Royal Dutc he Co. (N. Y. shares).. $1.70 Aug. 1,35 a ae Py ; 

36% 20% 42% 30% 1,244,383 N.P. Seaboard Oil of Del 5c June 15, 36 1,200 3434 3314 345% 0 

39 20% 48 3814 6,148 £2 Shell Transport & Trading Co... . $1.237 July 24, 35 oe : ; _ ae 

16% 5 1974 14% 13,070,625 N.P. Shell Union Oil Corp pettid = Po Leaiatinta io icars 6,100 19 '4 184 1834 4 
111 63% 12334 110% 400,000 $100 Ob Gd. WAS. 6 Seine $1.37 July 1, 36 100 §=122 122 122 0 

18% 4% 6% 3% 461,000 10 Simms Petroleum Co **$1.00 July 31, 36 3,100 134 414 414 14 

20% 6 31% 19% 1,100,069 25 Lat oe icas. CBeetOaas 1,000 2956 284 29 0 
116% 60 132 116 120,000 100 NSE ee ae $1.50 Aug. 1, 36 100 1243 1243, 1243, I 

15% 10% 17 12% = 31,701,348 15 Socon rane Oil Co. 20c Mar. 16. 36 58,700 143, 141% 145¢ le 
116—Ss ‘Il 113% 10943 764,925 100 S. O. Export Corp. pfd $2.50 S.A. June 30, 36 eto ieeaa ; 

414% 27% 47% 35% = 13,102,900 N.P. S. ©; GanbormMia: 6... 6. ccs< 30c June 15, 36 11,000 383% 37% 38 

33% 23 40% 32% 15,215,677 $25 eg ee 40c June 15, 36 13.900 38 3614 37% ! 

32 20 30 25 146,542 10 oe a<  .hekennee 200 22 29 25 0 

52% 35% 70 51% ~=-25,740,965 25 S. 0. New Jersey. ......... 75c June 15, 36 32.600 63°, 6134 627 L! 

77 60% 91 rf: 1,590,406 N.P. RRM NES ios ones acse 25cQ June 15, 36 300 81 80 80 l 
121 115% 124 118 100,000 $100 aie NE So ee clere5c 5 cs $1.50Q June 1, 36 120 121 1181 118% 0 

34% 1% 6% 3 966,979 $1 Superior Oil Corp. (Del.)........ SS Hi tre 13,300 re? 1 AY, 1 
304% 16% 40 28% 9,851,236 25 The Texas Corp........... 25cQ July 1, 36 20,400 3934 38 14 39% zr 

9% 3% 15% 7% 930,570 10 Texas Pacific Coal & Oil Co.. 25c Aug. 1, 36 6.900 11% 11 \% 115% 
15% 7% 19% 14% 5,998,919 N.P. Tide Water Associated Oil Co.. 15e June 1, 36 7,300 17% 17 1714 

10444 84 106% 100% 695,503 $100 ao id. ©. i. ¥. $1.50 July 1, 36 600 105 1045 105 
26%4 60 51 2,191,823 N.P. Tide Water Oil Co.............- 50c May lI, 36 epen.ae on Bled 
24 14% 28% 20% 4,386,070 25 Union Oil of California 25cQ May 9, 36 1,700 93 2214 22% ‘ 
26% 20% 31% 22% 1,200,000 N.P. Union Tank Car Co............. 30cO June 1, 36 300 2734 263, 2634 2 
1% % 2% 54 759,538 N.P. Warner Quinlan Co............. Sean a are arale pris 500 1 sy , 5 
3% 1 54% 2% 431,443 $5 ca, 2. WE OO EB COR ccs kes 0 KS Ke WED 1.500 344 356 3% + 


*New high. 


tNew low. 
C Paid 25c extra June 1, 36. 


STANDARD OIL 


x Ex-div. 


**Dividends of liquidation. 


a te 33 1/3 florins. 





STOCKS ON NEW YORK CU RB MARKE 


a: 





hae Transactions .W ee ok E wae “d hee. 8, 19: 36 
1935 1936 Shares Par Current Div. Sales ‘eek’s 

High Low High Low Issued Value Company Dividend Paid Shares High Low Last Change 

16 6 18 12% 36,000 $25 Borne Scrymser Co............. 50c Apr. 15, 36 100 L414 lil, 14% 2 
2 304% 50 3934 200.000 50 Buckeye Pipe Line Co........... 75cQ June 15, 36 ae : 

157 115 12434 108% 120,000 25 Chesebrough Mfg. Co........... $1.50 June 29, 36 250 120 120 120 l 
233%, 10 343%, 19% 5,977,873 N.P. Creole Petroleum Co............ 20c Dec. 31, 35 9.800 233% 21 2334 8 
38 334% 44 39 50,000 $50 Eureka Pipe Line Co............ $1Q Ang. 1, 36 50 12 42 42 l 
64 44 76% 57 8,968,479 N.P. Humble Oil & Refg. Co.......... 25cQ July 1, 36 3,600 67 64 67 234 
22% 15% 24% 20 26,919,871 ee OS se ee ear $25cS June 1, 36 5,400 20 2034 203, 3% 

2% 15% 24% 20% N.P A See eee 25cQ June 1, 36 100 20% 201% 20% - 8 

6% 3% 9% 5% 300,000 $10 Indiana Pipe Line Co.......... 20c** May 15, 36 500 7% 7 7% + & 
39% 2 39% 327, 14,324,088 N.P. International Pet. Co............ $75cS. June 1, 36 18,600 34% +3274 3449 8 
HES 3644 33% 2s«zt.......... do registered............... ee ES 100 3334 +333% 33.3% 3 
10% 6% 15% 9% 509,000 $12. 50 National Transit Co............ 35c June 15, 36 1,300 11% 10% 10% 

4% 3 64% 4% 100,000 New York Transit Co........... 15c S.A. Oct. 15, 34 200 we t4%4 4\%4 6 

8 5% 9% 43 120,000 10 Northern Pipe Line Co..... .... 15c July 1, 36 800 7% 7% 7% 0 

107% 90% 1105, 104% 562,122 100 Ohio Oil Co. pfd.............. $1.50Q June 15, 36 300 110% 109 109 = 1% 
ll 5% 5l4 400,000 25 Penn Mex. Fuel Co............. ne Dec. 22, 33 tans oe : ; 

34% 21% 40 32% 1,200,000 2S Bowe Piles Ui 400... < 6 occ vais 60c June 30, 36 1,100 395 39 3914 ‘ 
5 3% TWH 3% 100,000 10 Southern Pipe Line Co.......... 15¢ Mar. 2, 36 100 4% 414 414 0 

56 45\4% 60 48 35,000 50 South West Pa. Pipe Lines...... $10tt SS rere ee ee ; 

24 18 23% 17% 2,604,790 ce eS See eee . 25c Mar. 16, 36 3,600 193 1916 mm + 
12 7% 14% Ill 188,403 Se sata June 20, 34 200 13% I: 31g 13% lg 

23% 11% 364% 21% 753,740 ee PA err ere 25c July 15, 36 1,100 343 32 32% - 1% 

99% 89 10714 97 120,000 100 AG ae I Fook ocac an . $1.25Q July 15, 36 50 107 }4 107 107 '4 r $ 
6 2% 6% 5% 34,158 25 Swan Finch Oil Corp........... 87 Kec Mar. 16, 36 100 5 yi 334 9% + * 


*New high. tNew low. {Imperial Oil Spec. 
x Ex dividend. **15c regular; 5c extra. 


Opens Bid-Reporting Service 


WASHINGTON, 
porting service for 
interested in prices quoted to the 
Treasury Procurement Division 
gasoline and other petroleum products 


Aug. 8.—A bid-re- 
bidders and others 


has been started here by John E. 
Mayo. Bids for the Oct.-Dec. quarter 
open this week, Mayo will attend 
76 


for 


37 Wc June 1, 36. International Pet. Spec. 50c June 1, 36. 
ttReturn of capital in connection with reduction of capital stock. 


all the bid openings and be prepared 
to furnish the prices and names of 
bidders for any ‘‘zone”’ or city. 
Mayo, who is an attorney, was as- 
sistant secretary of the national mar- 
keting committee of the Planning and 


Co-ordination Committee under the 
oil code. His practice also includes 


handling of claims and registration of 
trade marks. 


NEW YORK CURB BONDS 


Week Ending Aug. 8 


Cities Serv. 5 
Cities Serv. 5s 
Cities Serv. G. 


s°66.. 

oo 

5 ys *42.. 
Empire O & R 5s *42.. 
Valvoline Oil 7s °37..... 


NATIONAL PETROLEUM 








High Low L ast C shang re 


831¢ 
$214 
102% 
8814 
10014 


B3le B31, 0 
Bly Bille l 
102 192 0 
871g 88lg + 14 
997, 100% + 
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r Th r T 
OIL AND ROYALTY STOCKS ON NEW YORK CURB ; ADWERTISING 
Transactions Week Ended Aus. 8, 1936 
1 AOR ao Ba ae ‘IN THIS ISSUE 
High Low High Low Value Company Shares High Low Last Change 
tt x 1% vs N.P. American Maracaibo. . 6,500 l l l 0 
3% % 7% 3% N.P. Arkansas Nat. Gas.... 5,600 6% 6 6\% 1y 
3% % 7% $34 N.P. GW Metddustareces 8,000 614 5% 6 a4 
7% 2% 9% 7% $10 Ce rer rer 6,600 9\% 9 9% 0 
16% 14% 27% 16% N.P. British’ Amer. Oil coup. me 
roe ws oeme BIS NE. do registered...... : 
ty 1% 738 2% ne i ene Réeemecs 11,900 2% 1% 2% + % This index is published as a convenience to the 
3% t : A sities SePViC®......... 19,800 154 84 134 Lg . ne -= ‘ ae ae 
4714 6% 66 41% $100 ae... ....... 1000 61 \s 58 61 3 + reader. Every care is taken to make it accu- 
43% & 6% «33,4 10 a i ee 800 6 534 6% 1, rate, but National Petroleum News assumes 
a = 41 ‘ uP ¢ rv Er ee 280 61 58 60% + % no responsibility for errors or omissions. 
9 Z Z " ¢ - 2 rs 
2% 8  < :0lon Oil Corp........ 1,300 Vg 3 %* + kh 
1% % 5% 34 N.P. Columbia Oil & Gas vte. 11,100 33, 3° 3% My 
3 1 = 2% $1 Consolidated Royalty. . 300 214 2% 2% % 
1% UAC NAB. «= Cnn Ginko nc en es 30,500 33, 2%, 33% + % 
6% 4% «(17 6% $100 CS See 2,900 16), 13 146% +2% 
2% S 23% +134 N.P. Crown Central Pet..... 4,500 17x 13, in + k 
8% 4 2 _ N.P. Darby Petroleum pemes 500 103% 10% 10% + Battenfeld Grease & Oil Corp 15 
2 3 4% 1% N.P. Derby Oil & Refg...... 2.000 134 41, 0 Berry Sons’ Co., James B 71> 
20 20 7214 25! N.P. do pid Rivets Warei\acesn 100 724 724 724 14 Bethlehem Steel Co. Insert 
7434 50% 98 # 72 $25 Gulf Oil ee: Conese. 1,000 90% 85 904 3% | Blackstone Hotel 72 
4 14 19 as: 3 4 ha — . lig. Oil A 100 3% 3% 3h \y Buckeye Iron & Brass Works 2 
4% 1% ae ae Mn... ....--- | 7 
$ 1% 5% =2% N.P._ Kirby Petroleum...... 3,700 5 1% 4% + 
34 4 2 le $25 Leonard Oil Dev...... 8.400 7, 34 “% + ik 
84% 3% 15 7% N.P. Lion Oi} Refg......... 1,900 143, 133, 14% + % 
10% 4% 144 9% N.P. _ Lone Star Gas........ 8,900 137% IB 135% - & : ; 
19 4 22% 14 .N.P. Margay Oil Co........ _ | Chevrolet Motor Co. 61 
2% % 4% #$j.1% N.P. Mexico-OhioOil....... ; Cities Service Co... a9 
33% 1% 434 1%, N.P. Michigan Gas & Oil... 200 i 32% 3% 1, | Classified Advertising... 79 
3% i 6 3  N.P. Mid. States Pet. A vte. 900-34, 35K BSG 5 | ne eS ee i 
+ ye 2% + «=ON.P. Ce. ee 100 1 1 1 0 
4 4 3 4 $1 Mountain & Gulf...... , ei a 
5% 4% 8% 5 10 Mountain Producers. . 1.100 53, 5% 55% 4 
20 1134 23 1734 N.P. National Fuel Gas... . 1.500 197, 191, 195 } lg 
3% 2 4% 2% $5 New Bradford Oil..... 3,000 3% 3 3 0 Esso, Inc a3 
4 2 83, 3% N.P. North Central Texas. . es : : Ethyl Sianclnes. Comm. 62 
ts ts Ts 4% N.P. North European...... 1.900 2 WA V4 Js = a - ~ 
123%, 9% 154 13 N.P. Oil Stocks Ltd. A..... : : 
43% 1% 6% 3% Pantepec of Venezuela. 14.100 5% 43, 5 0 
¥% 4 41 ve Producers Royalty.... 200 a a. ar ae * 
334 % 154% 3 Red Bank Oil........ 2.100 oy 85% 9 34 
4 a7 144 Xe Reiter-Foster Cl ee 800 Lh cy 1} x Farrell Mfg. Co. Third Cover 
2% he 23% 1% Richfield Oil pfd....... 1.500 2 154 Ve “ye Ford Motor Co. 57 
5 1% 19% 4% Root Petroleum....... 1,200 15% 1454 54 4 Freedom Oil Works Co 71 
I\% 8 23 1444 20 do conv. pr. pfd.... 200 184 18% 18% 0 Fruehauf Trailer Co. ; 19 
ce eee 39 26%; $10 Royalty Corp. pfd..... near 
2% 54 434 7g N.P. Ryan Consolidated... . 100 31, 31% 31% Wa 
1 *% 2% 46 $10 Salt Creek Consolidated |... : 
74 5% 10 7 10 Salt Creek Prod...... 900 74 7% 7% 0 
6% 43%, 11% #=6% N.P. Southland Royalty.... 300 rar 73, 7% 0 Ceaed a ican T S ‘oa ; : “ 
2% % 5 2% $5 Sumay O8........... 1.900 1 33, 37% 74 pecs M. heh ar = P storage & Terminal Co. 70 
4 2 6 414 $1 Swiss Oil Corp........ 12,200 5 3% 5 54 | Gilbert & Boke Mfe. Ce 3 
633 5 93 4% N.P. Texon Oil & Land.... 3,100 5 54 5% 5% 0 Gx a id Tire ry ee a. 
ne ‘ 3Yu 2% ee Venezuela Mex........ 200 as 3 314 M ae wc a & — Co. =<? 
2% % 3% 41% $1 Venezuela Petroleum. . 1,400 1h 1% 1% Ms a Se ee meen: wes “ 
6% 3% 11 5% $1 Woodley Petroleum... 300 8 v4 v4 Ms 
*New high. +tNew low. 
Hays Mfg. Co , » 7a 
Humble Oil & Refining Co. + 75 
~ 7 -” 
NEW YORK BONDS 
> ryvy 
PITTSBURGH STOCK 
Week Ended Aug. 8 Kidde & Co., Inc., Walter oe ae 
High Low Last Change EXCHANGE 
Houston Oil 5 4s 102'4 102% 102% Vy Pie Week Ende 7 3 Morrison Bros....... 53 
Pan Amer. Pet. of Calif. 6s 193, 47 i 18 14 6 Transactions eck Ended Aug. 7, 1936 ee ee en. Se 
do Gpctis........... 4% 40% 46% +2. ns SP as : si a 3 
Pure Oil 4% °50 w.w.... 117% 11414 116% —17% “eee 
Pure Oil 41s ‘50 x.w.... 10414 10414 10414 + 5% ; ’ ver 
Richfield Oil of Calif.6s.. 45 42% 43 lg Sales High Low Last Week New York Lubricating Oi C 
do 68 ctfs......... 44% 42% 42% 1 _ . New Yor ubricating O1 o 8 
Shell Union Oil 34s "51... 97% 9797! , iidincial “x 7 
Skelly Oil 4s "Sl... ... ie 987, 99 — % Cities Serv...... a an ae ee | 
Socony-Vacuum 3 és 50 10534 10514 10554 ly Col. Gas & Elec... v1 2278 “aia 22% M8 
Union Oil of Calif. 6s A.. 120%, 126% 12044 34 tCol. Oil & Gaso.. : 280034 3% 3 4 «| 
do 4s wees 11839 117% 117% 14 Lone Star Gas.... 3,183 133, 13% 13%, 1 Pennsylvania Flexible Metallic Tubing Co . 80 
W arner- -Quinlan 6s...... 29 28 29 + 7, f do 6 p.c. conv. me , P Philadelphia Valve Co... i . 47 
a. geo stes 137 10114 101 1101's + 4 | Pittsburgh Equitable Meter Co : 1 
ountain ue - - Polymerization Process Corp... . a 
Supply ee 692 5 47% 174 \% | 
Plymouth Oil. . 7 15% 15% 15% +14 
’ + Shamrock Oil & | 
OIL DIVIDENDS Ges........... 585 3% 3% 3% © | 
Sti t i 
| 1? we OF of 376 631% 617% 627 0 Reo Motor Car Co. F : - , 3 
Dividends Waiting Payment +Unlisted Roper Corp., Geo. D... ... Second Cover 
= Sere ee a 
Company Amount Record Payable 
—E ——— = - ——EE ———e | 
. : . = | Shell... was 1 
Cons ated O ly 15 Aug. 1: | ; 
Congolidated Oilg.....A3e July 15 Aug. 15 | Searintlemigcens tea 
a Aug. : Sept. 1 CLEVELAND STOCK EXCHANGE Southwest ‘Pump € Co. VIREO EC EN : sk 
> . oe. Se. Ca . | Sun Oil Co. Fourth Cover 
Plymouth Oil......... Sept. 10 Sept. 30 : aa pease : ‘. iy 
Seaboard Oil q......... : Sept. Sept. 15 mS ; ; Sun Shipbuilding & Dry Dock Co. 33 
Secony-Vacuum Oil Co. . 25 Aug. 19 Sept. 15 Transactions Week Ended Aug. 8, 1936 | 
Standard Oil of Calif... Aug. 15 Sept. 15 
Standard Oil of Ind. ... c Aug.15 Sept.15 9 : is 
Sun O88 Co. g@........- 200 Aug. 25 Sept. 15 a 
Sun Oil C Fee 5 Aug. 10 Sept. 1 : 4 ver niversal Oil Products Co... . oat < i 
| pordrsee * oon _ q ; ‘ Sent. 1 Get. 1 Sales High Low Last Week 
Tide Water Oil**...... Aug. 10 Aug. 31 
Tide Water Assoc Sipe Aug. 10 Sept. | Canfield Oil 2 40 10 10 0 
Union Oil Calif. July 20) Aug. 10 3 pfd Salta sims ee ee uae 
tOn ain. Nat'l Refining... . 325 9 84 8% 44 | Wheaton Brass Works, A. W 26-27 
**Paid 50c May 11, 36. Ge MRE iacsx: 63 95 93 95 +7 | Willard Motel.............. 80 
August 12, 1936 Tt 





° . : : Marietta Mé fac ing 36: oi 
Oil Barges Building larietta M nul acturing Co., Point 
Pleasant, W. Va., were launched June 
, ] . ag 3( s ively. J 37- 
For Inland Waters 18 and June ), respectively. A 43% 
ton steel barge for Producers Pipe 
WASHINGTON, Aug. 8.——-Several Line Co. was launched June 15. It was 
oil barges were launched during June constructed by Jones & Laughlin Steel 
and contracts entered into for con-  Corp., Pittsburgh. 
struction of additional vessels to trans- 





The report also disclosed that, dur- 
port gasoline and other petroleum ing June, Standard Oil Co. of Ken- 
preducts over rivers and other inland tucky contracted with Ingalls Iron 
waterways, the Commerce Department Works, Birmingham, Ala., for con- 
reports. struction of 560-ton steel barge. It is 
Gulf Oil Corp.’s new 997-ton steel understood this barge will be put into 
barge ‘“‘Onondaga,’’ built by Alabama _ service on the Ohio River, operating 
Drydock & Shipbuilding Co., was from Louisville to Maysville, Ky. 
launched at Mobile, Ala. As of July 1, there were eight sea- 
Two 462-ton steel barges, built for going oil tankers under 


construction 
Standard Oil Co. of New Jersey by in American shipyards. 


Four wheels call for four brakes! 


Today’s high performance 
ealls for CUSHING Thoroughbred Quality! 


You wouldn’t think of going back to two wheel 
brakes, yet before their introduction you did not 
realize the need for brakes on each wheel. Neither 
do you realize what performance can be until 
you've tried CUSHING—that’s why the customer 
who has experienced CUSHING Thoroughbred 
Quality will accept no other—that spells repeat 
sales—just another name for CUSHING! 


Cannonball Service 


WIRE, WRITE OR PHONE 
FOR QUOTATIONS 


Anti-Knock 400 End Point 

60-62 Better than U. S. Motor 
60-62 Under 400 End Point 

64-66 Under 375 End Point 

68-70 Under 360 End Point 

42-44 W. W. D. T. Kerosene 
38-40 Light Straw Zero Distillate 
32-36 Overhead uncracked Gas Oil 
Cracked Fuel Oil 























Hydrogenation Plants 
Promoted By Italy 


WASHINGTON, Aug. 3.—To encou i 
age production of gasoline from domes 
tic materials, the Italian Government 
recently announced concessions would be 
granted to firms treating crude petro 
leum, lignite and other national coals 
asphalt and bituminous rock by the })\ 
drogenation process. 

Such firms may import machine), 7 
duty free, will not be subject to th: 
turn-over tax, and will be exempt fro: 





paying income taxes on earnings for « I 
period of ten years from the beginning } 
of operations. In addition, they may 

obtain financial assistance through the { 


Ministry of Corporations. 

Many authorizations for new chemica | 
plants have been recently issued =i: 
Italy, including three authorizations 
for additional units for coal distillation 
at gas plants. 

Other authorizations reported to the 
Department of Commerce by Trade Con 
missioner E. Humes are: 

Four, to existing plants to extend 
their capacity for production of carbo! 
bisulphide, a solvent widely used i1 
Italy due to high price of gasoline; 

Nine, to companies which extract oi! 
from olive cake and to add departments 
for extracting oil from domesticall) 
grown seeds, apparently in connectio) 
with the Government’s castor bean cul 
tivation program to provide lubricating 
oil and reduce oil imports; 

Two, for extraction of turpentine an: 
rosin from pine stumps and wood 

New plants have also recently bee 
approved to develop by-products of wine, 
including ethyl alcohol. 

On another front in its fight to make 
its oil go farther, Italy’s Fiat Company 
has just put a new midget automobile ©) 
the market, the “Fiat 500,” and claims 
that it can run 47 miles to a gallon 0! 
gasoline. It sells for about $700 and 
the production schedule calls for manu 
facture of 100 a day unless demand '* 
quires more. The cheapest motor fue 
obtainable in Italy ranges from 40 cents 
per gallon upward. 








N.P.A. Meets Next April 
WASHINGTON, Aug. 7.—The 34th 
semi-annual meeting of the Nationa! 
Petroleum Association will be held 
April 22 and 23 at the Cleveland H: 
tel, Cleveland, O., according to M. © 
Mallon of the association. 


New Colorado Distributor 


PUEBLO, Col., Aug. 10.—The Tri 
Point Oil Co. has purchased the physi 
cal assets of the Highland Gas & (Oi! 
Co. here, and will be distributor « 
Gulf products in this territory, ac 
cording to W. H. Cooze, vice-presi 
dent and general manager. The Tri 
Point is a new concern here. Mi 
Cooze has been with the sales depart 
ment of the Texas Pacific Coal & Ol! 
Co., Ft. Worth, Tex., for the past 17 
years. 
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June Gasoline Demand 17 % Higher 
Than Previous Record Month 


WASHINGTON, Aug. 7 

OMESTIC demand for gasoline 

during June was ‘‘abnormally 

high,’’ totaling 44,630,000 bar- 

rels, which was almost 17 per cent 

higher than domestic demand for June, 

1935, the Bureau of Mines reported 
today. 

The June gasoline demand figure 
exceeds by 1,566,000 barrels tie pre- 
vious record for any one nionth in 
history of the industry, which was set 
in August, 1935, at 43,094,000 bar- 
rels (revised figure). Because June is 
a 30-day month, on a daily average 
basis the increase over August, 1935, 
is even more marked. 

For the first six months of 1936, 
domestic gasoline demand totaled 220,- 
961,000 barrels as compared with 
200,958,000 barrels (adding natural 
gasoline losses to make the two figures 
comparable) during the first half of 
1935. 

Domestic demand for all petroleum 
products in the first half of 1935 
totaled 514,100,000 barrels, which is 
an increase of more than 10 per cent 
over the total for the same _ period 
last year. 

Daily average production of crude 
in June was 3,006,000 barrels, a de- 
crease of 18,000 barrels from the new 
record established in May. Total pro- 
duction for the first six months of 1936 
was 535,911,000 barrels, an increase 
of 59,726,000 barrels, or 12.5 per 
cent, over production for the first half 
of 1935, aeecording to the Bureau of 
Mines. 

While June production was down 
slightly, crude runs to stills averaged 
2,967,000 barrels, or 43,000 barrels 
higher than in May. This was reflected 
in a decrease of 4,123,000 barrels in 
crude stocks during June, 

Crude runs to stills in the January- 
June period this vear totaled 516,770,- 
000 barrels, as compared with 464,- 
105,000 barrels last vear. 

Exports of refined products during 
the six-month period this vear 
totaled 38,974,000 barrels, as com- 
pared with 33,605,000 barrels last 
year. Crude exports increased only 
slightly, totaling 22,621,000 barrels as 
against 22,432,000 barrels last year. 

Imports of crude for domestic use 
this year have totaled 14,123,000 bar- 
rels, as compared with 11,964,000 bar- 
rels in the corresponding period of 
1935. Crude receipts in bond were 
lower, amounting to 1,379,000 barrels, 
as against 3,438,000 barrels last year. 

Figures for refined products im- 
ported in the first half of 1986 showed 
an opposite trend; receipts in bond in- 
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creased to 8,572,000 barrels from 6,- 
008,000 barrels in the first half of 
1935, while receipts for domestic use 
totaled only 3,134,000 from January 
to June this year, as compared with 
5,138,000 barrels in the same months 
last year. 

Summarized below are figures on 
domestic demand for the principal pe- 
troleum products during the first half 
of this year compared with those for 
the same period in 1935: 


Demand for Petroleum and 
Petroleum Products First 
Six Months of 1936 as 
Compared with Six 
Months, 1935 
(Thousands of Barrels) 

Jan.-June Jan.-June 
1936 1935 
Total demand 575,695 518,324 
Daily average ........ 3,163 2 864 
Exports: 
Crude petroleum... 
Refined products.. 
Domestic Demand: 
BEOCOP TUE). cncckcsicsc:: 
PROTON iid sax ciscevcinss 
Gas oil and fuel oil 


22,621 


38,974 
220,961 *199,558 
25,476 22,919 
201,001 179,509 





BAMPICARES .c.sic000c:..: 10,973 9.750 
WR pee eae: 555 160 
NN Seated centeses 3,184 3,20 
TING dik snssenensa $231 6,421 
BUGINGE GONE © canceavssceacccccs 2,554 2,068 | 
Si) Li) rere 26,086 24,023 | 
Miscellaneous ........ 1,145 1,086 
PND vciscasicccseas 13,934 13,262 
Total domestic 
demand ............ 513,100 462,287 
Daily average...... 2,825 2.554 


Toes not include natural gasoline 


IOSSES. 


SAN FRANCISCO, Aug. 5.—-Stand- 
ard Oil Co. of California today de- 
clared its regular dividend of 25 cents 
a Share and an extra dividend of 5 
cents a share, payable to stockholders 
of record on Aug. 15. 


Texas Co. Orders New Tanker 
NEW YORK, Aug. 7.—The Texas 
Co. has placed order for a new oil 
tanker with the Sun Shipbuilding & 
Drydock Co. The new tanker will be 
a 12,000 gross-ton motorship and will 
be ready for delivery in 18 months. 


Pure to Improve River Terminal 

Two steel sheet piling mooring cells 
for oil barges are to be installed on the 
Savannah river at Augusta, Ga., at 
the terminal of the Pure Oil Co., it is 
reported in a recent issue of The 
Waterways Journal. The cost will be 
$40,000, it is said. 





OIL INDUSTRY 


EXCHANGE 








GOVERNMENT BID REPORT SERVICE 


Accurate, rapid and complete reports on 
prices bid, discounts offered, riders, etc., on 
gasoline and fuel oil bids opened by Pro- 
curement Division, Treasury Department, 
in Washington. Rates—$5.00 to $25.00. 

John E. Mayo, 1860 Columbia Road, N. W. 
Washington, D. C. Phone—Columbia 0810, 

TRADE MARKS REGISTERED 








Professional Services 





ANTI-KNOCK VALUE 
DETERMINATIONS 


THE GRAY INDUSTRIAL LABORATORIES 
Chemists and Engineers 


Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 


NEWARK, N. J. 
Telephone Bigelow 3-4020 








SALE OF OIL COMPANIES NEGOTIATED 
Efficient and Confidential Handling, 


WM. WISHAR 


Broker of Oil Marketing Properties 
2331 Grandview, Cleveland Heights, Ohio. 








PHOENIX CHEMICAL LABORATORY 
AN EXCLUSIVE PETROLEUM 
TESTING LABORATORY 


Equipped for all known tests and research 
in petroleum products 


8953 Castello Ave. Chicago 
Telephone—Spalding 3578 








L. G. Huntley J. R. Wylie, Jr. 


HUNTLEY & HUNTLEY 
PETROLEUM GEOLOGISTS 
AND ENGINEERS 


Grant Building PITTSBURGH, PA. 











ROYAL E. BURNHAM 
Attorney-at-Law 


Patent and Trade Mark Practice 
Exclusively 


511 Eleventh Street, N. W. 
Washington, D. C. 





Miscellaneous 








WHAT IT COSTS 

“For Sale,” “Wanted to Buy,” “Help 
Wanted,” “Business Opportunities.” 

“Miscellaneous” classifications, set in 
type this size without border—10 cents a 
word. Minimum charge, $3.00. 

“Position Wanted’""—5 cents a word. 
Minimum charge $1.00. 

Advertisements set in special type or 
with border—$4.00 per column inch. 

Copy must reach us not later than Fri- 
day preceding date of issue. 

All advertisements carried on this page 
are payable in advance. 
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LOW 
SUMMER 
RATES 


AT WASHINGTON’S 
FAMOUS HOTEL 


$3 up single - - $4 up double to Sept. 15 


Liveat the *« * 


WILLARD 
x x HOTEL 


14th and Pennsylvania Avenue 
Make it a Washington 
vacation! Parks are glo- 
rious and the new public 
buildings are open. Live 
at the world renowned 
Willard Hotel — ‘‘The 
Residence of Presidents.”’ 





H. P. Somerville 
Managing Director 





Air-Conditioned Dining Room and 
Coffee Shop. Write for folder. 





eo “a 2 why 
real Metal Hose 


lasts longer 


Except for temporary port- 
able connections, gasoline is 
always conveyed in solid-wall 
metal pipes or tanks. With 
safety goes long life. 


Penfiex Gasoline Hose is real 
flexible metal pipe—with rub- 
ber and cotton jacket. At the 
ends, where most other hoses 
are weak, Penfiex Couplings 
bear directly on the metal. 
Clinching sleeve and back nut 
grip and seal the jacket entirely 
on the outside. When hose 
finally wears out, couplings are 
transferred te new hose free of 
charge. 


trust PENFLEX 


Bul. 53-F tells why. 


Pennsylvania Flexible Metallic Tubing Co. | 


7231 Powers Lane, Philadelphia, Pa. 


~> 
| 
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Can Filler Is Automatic 


INTERESTING 


The operator of the Bowser Xacto 
|automatic can filler has a simple job, 
| according to S. F. Bowser & Co., Ft. 

Wayne, Ind., because he operates a 
simple machine. Yet oil cans may be 
passed through the machine at the rate 
of 40 quart cans per minute, each be- 
ing filled to the exact predetermined 
|volume set by the operator, and all 
control being actuated by the cans as 
| they pass under the flow valve. 

Operation may be either with grav- 
ity-discharge or pump discharge sys- 
| tems. The filler is said to be ideally 
suited for use in the warehouse or 
|canning depots because it reduces the 
| cost ordinarily sustained in shipping 
|ecanned liquids. Flow is stopped im- 


mediately by the instant-acting 
smooth-closing control valve which 


eliminates over-filling or dripping, it 
is said. In the Xacto meter, containers 
are filled by volume measurement 
rather than by weight. The filling 
mechanism itself is comparatively 
light in weight and not permanently 
fixed to the conveyor. It is therefore 
| easily moved from place to place. Two 
models are available, the Figure 891 
and 892. 


Heads Fruehauf Division 


Lewis H. Thomas, formerly with the 
Standard Steel Works, Kansas City, 
tank manufacturer, has joined the 
tank-trailer division of the Fruehauf 
Trailer Co., Detroit. Mr. Thomas 
heads that divisioin, 


* * * 
Buys Wilkes-Barre Can 


Assets and can manufacturing busi- 
ness of Wilkes-Barre Can Co., Wilkes- 
Barre, Pa., were acquired Aug. 9 by 
Continental Can Co. (of Pennsylvania), 
a subsidiary of Continental Can Co., 
Inc. The former, established in 1858, 
|manufactures a general line of tin con- 
tainers, including oil and grease cans, 
drums, ete. 

Property acquired includes a three- 
story manufacturing plant of 104,000 
square feet. Purchase price is report- 
ed at $450,000 cash, plus an amount 
equal to the value of inventories. 


* * * 
Pure Announces New Battery 


CHICAGO—Pure Oil Co., in the cur- 
rent issue of The Pure Globe, announces 
a new battery. 

The main construction feature of the 
Pure Kathanode battery, as it is named, 
is a spun glass separator. This glass 
separator, or mat, applied to both sides 


of the positive plates, the article de- 
clares, prevents sloughing during the 
chemical processes which supply the 


current. “‘By preventing this sloug 
ing, the life of the battery is auto- 
matically lengthened, for, in conve), 
tional batteries, the piles of sloughed 
Inaterial at the bottom of the batter, 
were frequently responsible for a short 
between the negative and_positiv: 
places and the resultant burning ot 
separators.” 

The new battery carries a guarantee 
“as long as you drive your car.” 


x x * 
R. K. Evans Is Vice-President 


Ronald K. Evans, for 12 years in 
foreign service for the General Mo- 
tors Corp., was elected a _ vice-presi- 
dent at a directors’ meeting recently. 
He has served the company in Aus- 
tralia and Europe, having been made 
regional director for Europe and vice- 
president of the General Motors Ex- 


port Co. in 1927. In 1929 he was 
managing director of Vauxhall Mo- 
tors, Ltd., Luton, England, and in 


Sept., 1930, became general manager 
of Adam Opel A. G., in which posi- 
tion he has continued until the pres- 
ent. 

* * *K 


Four Wheel Drive Appoints 


Chester J. Roberts, formerly man- 
ager of the industries and trade pro- 
motion divisions of the Milwaukee 
Association of Commerce, has been ap- 
pointed manager of the Milwaukee 
branch of the Four Wheel Drive Auto 
Co., Clintonville, Wis. Mr. Roberts 
has been with the company since 
March 25, 1935. He is an industrial 


and sales engineer by profession. 


* * a 
Piping For High Temperatures 


Masterflex piping, developed by the 
M. W. Kellogg Co., New York, for use 
at high temperatures and pressures in 
oil refineries, affords maximum flex 
ibility within limited space as well as 


excellent connections to equipment 
which cannot withstand high forces 01 
moments resulting from expansion, 
the manufacturer claims. 


Masterflex corrugated and semi-cor 
ugated bends are worked twice at the 
proper temperature—first, when form 
ing the corrugations and, second, 
when bending so that internal 
stresses are removed and the metal 
lurgical and physical properties ar 
superior to those of plain bends. 

The piping can be fabricated from 
carbon or any of the weldable alloy 
seamless steel tubes and the manufac 
turer is prepared to make the mosi 
economic piping design for any par- 
ticular set of conditions. For pipes 
with an outside diameter of 20 inches 
or more the manufacturer uses the 
trade name Masterweld. 
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